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FOREWORD

It is with great pride and a profound sense of responsibility
that | present the Tanzania Long-Term Perspeclive Plan
2026/27-2050/51 (LTPP 2050). This Plan is the twenty-five-
year sirategic roadmap for the implementation of Tanzania
Development Vision 2050 (Dira 2050), translating our
collective aspirations into sequenced priorities, measurable
outcomes, and a coherent pathway towards the Tanzania
we seek to build by mid-century.

Since the independence of Tanganyika in 1961, the
Zanzibar Revolution of 1964, and the historic Union thal
gave birth to the United Republic of Tanzania on 26 April
1964, our nation has remained steadfast in its pursuilt of
development, guided by the enduring commitment to
eradicate poverly, ignorance, and disease, and to improve
the wellbeing of all Tanzanians. In 2000, we adopted Vision
2025, our first long-term, non-partisan national development framework. In 2011, we introduced the
first Long-Term Perspective Plan to guide its implementation through successive Five-Year
Development Plans.

These frameworks delivered significant achievements. Our national income per capita increased from
US$453 in 2000 to USS$1.277 in 2023, reflecting sustained economic progress over the past two
decades. Life expectancy rose from 51 years in 2000 to 68 years in 2024. Tanzania attained lower-
middle-income status, expanded access to education, healthcare, water supply, electricity, and social
prolection, and preserved macroeconomic stability. Above all, our nation sustained peace, unity, and
political stability, which continue to provide the foundation for our development journey.

At the same time, the implementation of Vision 2025 and the first Long-Term Perspective Plan yielded
important lessons that must shape the next phase of our national transformation. Praductivity growth
In agriculture, manufacturing, and services has not advanced at the pace required to achieve our full
potential. Greater efforts are needed to strengthen value addition, creale decent jobs, deepen
industrial competitiveness, improve implementation discipline, enhance coordination across
institutions, and strengthen financing, monitoring, and accountability systems. Meanwhile, the world
around us Is changing rapidly, driven by technological transformation, shifting global economic
dynamics, climale change, demographic transitions, and the aspirations of a new and energetic
generation. These realities, together with the well-documented risks of middle-income stagnation,
demand a renewed, ambitious, and future-oriented long-term strategy for our country.

The LTPP 2050 provides that strategic direction. It sets Tanzania on a path towards becoming a
prosperous, just, inclusive, and self-reliant upper-middle-income country by 2050. By then, Tanzania
is projected to be home to more than 118 million pecple, supported by a one-trillion-dollar economy,
with an average income per capita exceeding US$7,000 and extreme poverty eradicated. Industry
and construction are expected to contribute about 40 per cent of GDP, agriculture will become
significantly more productive while accounting for around 15 per cent of GDP, and high-value services
will drive the remainder of the economy.
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To realise this transformation, the Plan organises national efforts around four mutually reinforcing
levels. The first is the foundation of good governance, peace, security, national unity, political stability,
and effective local administration. The second comprises the pillars of a competitive economy,
expanded human capabiliies and social wellbeing, and environmental sustainability and climate
resilience. The third consists of the key drivers of transformation, including integrated logistics
systems, reliable energy, science and technology, research and innovation, digital transformation, and
robus! national data systems. The fourth encompasses the transformaltive sectors thal will generate
jobs, exports, value addition, public revenue, and improved livelihoods, including agriculture,
manufacturing, mining, tourism, the blue economy, construction and real estate, finance, sports and
creative industries, and other high-value services.

This transformation will be driven by the 3| Strategy: Investment, Infusion, and Innovation. We will
mobilise domestic and foreign investment al an unprecedenled scale; ensure that investment
cantributes to local capability through technology transfer, skills development, and stronger domestic
enterprise linkages, and harness innovation, digitalisation, research, and green technologies to build a
modem, competitive, and knowledge-based economy. Achieving a one-frilllon-dollar economy will
require sustained investment estimated at approximately US$3.6 trillion over the twenty-five-year
period, financed predominantly through a vibrant private sector, complemented by public resources,
public and statutory corporations, public-private partnerships, infrastructure bonds, green and climate
finance, diaspora financing, and other innovative instruments.

The LTPP 2050 is firmly anchored in the principles of good governance, peace, security, stability, and
national unity, which remain indispensable foundations for our development ambitions. At its core lies
an unwavering commitment to the values that define us as a nation and that must guide every policy,
programme, and decision we undertake., We uphold the dignity and equality of every citizen. We
remain committed o democracy. constitutionalism, the rule of law, and the protection of fundamental
rights and freedoms. We cherish peace, unity, patriotism, and solidarity as pillars of our sovereignty
and national resilience. We commit ourselves to safeguarding our environment and natural resources
for present and future generations. We also celebrate and preserve the rich cultural heritage that
shapes our national identity and strengthens our unity as one people.

The LTPP 2050 is not merely a government document; it is the implementation framework for the
aspirations of the Tanzanian people. It reflects a broad national consensus built through extensive
consultations with citizens and stakeholders across all regions and sectors of our country. It embodies
our shared vision for the future, the pathways through which that future will be achieved, and the
collective responsibility required to realise it. The Plan also draws lessons from the implementation of
Vision 2025, the first LTPP, and the Big Results Now initiative by embedding prioritisation, delivery
discipline, accountability, performance monitoring, and a results-orienled culture across government
institutions.

The successful implementation of the LTPP 2050 will require determination, discipline, patriotism, and
a strong culture of execution. We must strengthen institutions responsible for planning, financing,
implementation, monitoring, and oversight. We must align Five-Year Development Plans, annual
budgets, sector stralegies, and local government plans around common national priorities. We must
continue building a capable and responsive public service that works in close partnership with the
private seclor as a key engine of growth, innovation, and job creation. Equally, we musl strengthen
accountability, uphold meritocracy, embrace innovation, and ensure that public institutions deliver
measurable results for the people.
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| therefore call upon all ministries, government agencies, local governmenl authorities, the private

sector, civil soclety organisations, cooperatives, development partners, academic and research
Institutions, youth, women, and all Tanzanians to align their efforts and actions with the aspirations

and priorities of the LTPP 2050,

Together, let us move forward with confidence, unity, and determination to build a Tanzania that is
prosperous, jusl, inclusive, self-reliant, and a respected beacon among nations.

H.E. Dr. Samig Suluhu Hassan

President 4f the United Republic of Tanzania
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PREFACE

A vision derives its meaning from execution. Tanzania
Development Vision 2050 (Dira 2050) sets out where we aspire to
be by mid-century. The Long-Term Perspective Plan 2026/27-
2050/51 (LTPP 2050) sets out how we will gel there,

The LTPP 2050 has been prepared in fulfilment of the mandate
conferred upon the National Planning Commission under Section
6(2)(b) of the Planning Commission Act, 2023, and pursuant to
the direction of Her Excellency Dr. Samia Suluhu Hassan,
President of the United Republic of Tanzania, who has
consistently emphasised thal Dira 2050 musl be maiched by a
credible, sequenced, and accountable framework for
implementation. The LTPP 2050 is thal framework.

The architecture of the Plan is clear and integrated. It organises
national effort around four mutually reinforcing levels: the foundation of good governance, peace,
security, stability, and mindset transformation; three pillars encompassing a strong and compelitive
economy, human capabilities and social development, and environmental integrity and climate
resilience; five sirategic drivers comprising inlegrated logistics, energy, science and technology,
research and development, and digital transformation; and a set of transformative sectors selected on
the basis of their potential to generate employment, exports, value addition, secloral linkages, and
public revenue. These levels are not hierarchical. They form an interconnected system in which
progress in one area depends upon progress in the others.

Operationally, the LTPP 2050 will be implemented through the 3i Strategy: Investment, Infusion, and
Innovation. Investment mobilises the capilal required to expand produclive capacity and modemise
infrastructure. Infusion ensures that investment translates into domestic capability through technology
transfer, skills development, supplier upgrading, and stronger linkages between foreign and local
firms. Innovation transforms these capabilities into a modem, knowledge-driven economy anchored in
research, digitalisation, and green technologies. Each reinforces the other, and none can succeed In
Isolation.

The scale of financing required is substantial and must be acknowledged candidly. Achieving a one
trillion United States dollar economy will require sustained investment over the twenty-five-year
implementation horizon, sequenced across five successive Five-Year Development Plans. Public
resources are projected to finance approximalely 22 per cent of this requirement, Public and Statulory
Corporations about 8 per cent, and the domestic and foreign private sector approximately 70 per cent.
This financing structure informs the Plan's approach to fiscal management, investment climate reform,
capital market development, and the deployment of Innovative financing instruments, including
infrastructure bonds, green and climale finance, diaspora bonds, public-private partnerships, and
carbon trading.
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Implementation is where this Plan must distinguish itself from previous planning efforts. The National

Planning Commission Is positioned as the anchor institution for national planning, coordination,
monitoring, and oversight, supported by clearly defined roles for the Ministry responsible for Finance,
sector ministries, Regional Secretariats, Local Government Authorilies, Parliament, the National
Bureau of Statistics, the private sector, civil society, and other stakeholders. Resulls-based monitoring,
evaluation, accountability, and institutional learning are embedded throughout the implementation

framework o ensure that implementation remains focused on measurable outcomes and national
priorities. Five-Year Development Plans, annual budgels, and seclor strategies will therefore be
aligned around a coherent set of long-term national priorities.

The LTPP 2050 also recognises the risks thal could derail progress and outlines the mitigation

measures necessary to sustain implementation momentum. Long-term planning is not an exercise in
prediction; it is a commilment o act wilth foresight, discipline, and adaptability in the face of changing
circumstances.

| extend my sincere appreciation to Her Exceliency Dr. Samia Suluhu Hassan for her leadership and
for the confidence she has placed in the National Planning Commission in preparing this Plan. The

LTPP 2050 now belongs to those entrusted with its implementation. Its success will depend less on

the quality of its drafting than on the discipline, coordination, integrity, and accountability with which it
is executed.

The work begins now.

(R T e e T R R R R T PR PR PR N NN PR PN R A TR R

Prof. Kitila Alexander Mkumbo

Minister of State, President's Office, Planning and Investment
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EXECUTIVE SUMMARY

1. Introduction

The Long-Term Perspective Plan 2050 provides Tanzania's 25-
year strategic roadmap for implementing Dira 2050 and achieving
its ultimate goal of becoming a USD 1 trilllon economy by 2050,
with a per capita income of at least USD 7.000 and exireme
poverty eradicaled. |l translates the national aspiration of
becoming a prosperous, inclusive, just, and self-reliant nation into
sequenced priorities, implementation arrangements, financing
strategies, and measurable development outcomes. The Plan
bullds on the experience of Tanzania Development Vision 2025
and LTPP 2011/12-2025/26, while responding to emerging
domestic, regional, and global dynamics that will shape
Tanzania's long-term transformation.

The Plan is designed to strengthen the link between long-term national aspirations, Five-Year
Development Plans, and annual plans. It responds direclly to the implementation weaknesses
identified under previous planning frameworks and seeks lo strengthen execulion discipline,
institutional coordination, and accountability. It therefore provides a coherent framework for guiding
national transformation towards upper-middle-income status by 2050.

2. The Context

The review of Vision 2025 and LTPP 2011/12-2025/26 shows thal Tanzania made important
progress In several areas, including improved access to basic education, primary healthcare, and
clean waler; increased life expectancy; macroeconomic stability; and continued peace, stability, and

national unity. These achievements provided a strong foundation for the next phase of long-term
development.

The review identified structural, institutional, and financing challenges, including Inadequate results

frameworks, incomplete decentralisation, fragmented coordination, limited institutional capacity,
inadequate diversified financing, climate change, and emerging technology. The review also identified

important lessons for the design and implementation of LTPP 2050: the importance of early
introduction of a strong oversight mechanism, a technically capable and well-positioned institution
responsible for national planning, and a financing strategy that aligns with national priorities.

Experience from upper-middle-income countries further demonsirates thal sustained transformation
depends on diversified productive structures, capable institutions, disciplined implementation,

lechnology adoption, and stronger integration inlo regional and global value chains. UMIC experience
shows thal avoiding middle-income stagnation requires productivity-led growth, stronger domestic

revenue mobilisation, higher value addition, decent job creation, reliable energy, technology adoption,
and sustained improvements in governance and institutional performance.

To address the above challenges, LTPP 2050 organises its interventions around four mutually
reinforcing levels: the foundation, pillars, drivers, and transformalive sectors. The foundation provides
the governance, stabllity, institutional capacity and mindset needed for effective implementation; the

pillars define the core outcomes of a competitive economy, strengthened human capabilities and
environmental resilience; the drivers, including logistics, energy, technology, innovation and data

sysiems, accelerate productivity and implementation; while transformaltive sectors such as agriculture,
manufacturing, tourism, mining, the blue economy and high-value services provide the main platforms
for jobs, exports, value addition, public revenue and improved livelihoods.
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3. Development Philosophy

LTPP 2050 is rooted in the foundations of Dira 2050, which aspires to build a prosperous, inclusive,
just, and self-reliant Tanzania. Its development philosophy is centred on self-reliance, understood not
as isolation, but as the strategic use of Tanzanla's people, institutions, natural resources, enterprises,
and innovation capacity to drive national transformation, reduce excessive dependence, and
strengthen competitiveness.

The philosophy positions economic growth as a means to improve human wellbeing, expand

productive opportunities, and strengthen national capabllity. It links the pursuit of upper-middie-
income status with poverty reduction, equilable access to guality services, reduced inequality and

regional disparities, and the creation of decent livelihoods. It also places justice, the rule of law,
equality before the law, democratic accountability, and environmental responsibility at the centre of
development.

A key feature of the development philosophy Is the balanced and complementary role of the stale, the
private sector, Public and Statutory Corporations, cooperatives, and other non-stale actors. The slate

will provide strategic direction, policy coherence, regulation, public investment, and institutional
leadership. The private sector is recognised as a key engine of growth, investment, innovation,

technology transfer, job creation, and productivity improvement. Public and Statutory Corporations will
complement private-seclor efforts in strategic and capital-inlensive areas where markel gaps, risks, or
long payback periods limit private investmen.

The philosophy is guided by principles that safeguard national values and guide transformation.
These include democracy, rghts and freedoms; dignity; peace and unity; sovereignty over natural

wealth and resources; and cullure and national ethos. Together, these principles provide the
normative foundation for governance, investment, service delivery, resource use, institutional conduct,

and cilizen participation.

4. Conceptual Framework

The LTPP 2050 conceptual framework aligns with the architecture of Dira 2050 and organises the
Plan around four mutually reinforcing levels: the foundation, pillars, drivers, and transformalive
sectors. These levels are not arranged as a simple linear sequence. Rather, they form an
interconnected national transformation system in which each level supports and depends on the
others. The strength of their interaction, coherence, and mutual reinforcement will determine the
achievement of Tanzania's long-term development goals.

The foundation comprises good governance, democracy, the rule of law, peace, security, stability,
effective local governance, responsible public service, and mindset change. These conditions creale
trust, policy predictability, implementation capacity, and social cohesion. At the same time, they are
reinforced by inclusive growth, improved human capabilities, effective service delivery, and productive
economic opportunities.

The pillars consist of a strong, inclusive, and competitive economy; human capabilities and social
development; and environmental integrity and climate change resilience. Their achievemen! depends
on strong foundations, effective drivers, and transformative sectors. In tum, progress under the pillars
strengthens the wider system by expanding the resource base, improving human capital, reducing
inequalities, enhancing resilience, and creating conditions for sustained productivity.

The drivers include integrated logistics, energy, science and technology, research and development,
digital transformation, and data systems. These drivers operate across the foundation, pillars, and
seclors by reducing costs, improving conneclivity, raising productivity, supporting innovation, and
strengthening evidence-based decision-making.
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The transformative seclors are the platforms through which Tanzania's capabilities, infrastructure,

technology, financing, and reforms are converted inlo tangible results. They include agriculture,
tourism, manufacturing, construction and real estale, mining, the blue economy, sports and crealtive

industries, financial services, and other high-value services. These sectors generate employment,
exports, value addition, fiscal revenue, and improved livelihoods.

5. Objectives, Targets, and Interventions for LTPP 2050

This chapter sets oul the objectives, targels, and interventions required to achieve the development

goals of Dira 2050. It focuses on four stralegic areas: the foundation, pillars, drivers, and
transformative sectors.

Under the foundation, LTPP 2050 prioritises good governance, democracy, peace, security, stability,
effective local governance, digital governance, and mindsel change. Strengthened governance,
grounded in transparency, accountabllity, and the rule of law, is essential for improving institutional
effectiveness and sustaining public trust. Local governance is treated as a comersione of inclusive
transformation, participatory democracy, and equitable service delivery. Digital governance is

expected lo support secure, dala-driven, and citlizen-centred public administration. At the same time,
a mindset change is needed across the public sector, the private sector, and citizens to promote

innovation, productivity, accountability, and results orientation.

Under the economic pillar, LTPP 2050 seeks to build a strong, inclusive, and competitive economy. It
envisages Tanzania becoming a USD 1 trillion economy by 2050, with a per capita income of at least

USD 7,000, and the eradication of extreme poverty. Achieving this will require structural
transformation, with industry and construction projected to account for 40 percent of GDP, agriculture
declining to 15 percent through productivity gains, and services stabilising at around 45 percent with
increasing emphasis on high-value sectors such as finance, ICT, logistics, lourism, education, and
health.

The Plan priorilises macroeconomic stability, fiscal sustainability, external sector resilience, private
sector development, formalisation, strategic bilateral and regional engagement, and improved
investment climate. It seeks to maintain inflation within a 3-5 percent target range, strengthen
exchange rate stability, improve domestic revenue mabilisation, raise the tax-to-GDP ratio, manage
debt prudently, and maintain the fiscal deficit within sustainable limits.

Under the human capabilities and social development pillar, LTPP 2050 emphasises education, skills,
health, social protection, housing, urbanisation, nutrition, water and sanitation, and social cohesion. It
seeks to build a healthy, skilled, motivated, and productive population capable of driving national
transformation. Priorities include improving the gquality and relevance of education, strengthening
lechnical and digital skills, hamessing the demographic dividend, expanding social protection,
improving health outcomes, promoling affordable housing, managing urbanisaltion, strengthening food
security and nutrition, and expanding access to clean and safe water and sanitation.

Under the environmental integrity and climate resilience pillar, the Plan aims to position Tanzania as a
regional leader in environmental sustainability and climate adaptation. It prioritises biodiversity
prolection, sustainable land management, climate resilience, early waming systems, green growth,
blue economy opportunities, conservation financing, and stronger environmental governance. The
Plan recognises thal rapid population growth, urbanisation, land degradation, deforestation, pollution,
and climate change could undermine long-term development if not effectively managed.

The drivers of transformation include integrated logistics, energy, research and development, science,
technology, innovation, digital transformalion, and data systems. Integrated logistics will strengthen
Tanzania's posilion as a regional frade and transport hub. Energy will support Indusinrialisation,
urbanisation, and inclusive developmen! through a reliable, affordable, and sustainable supply.
Science, lechnology, research, and innovation will support productivity, compelitiveness, and
knowledge-based growth. A sustainable data-driven ecosystem will strengthen evidence-based policy,
transparency, accountability, and service delivery.
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The transformalive seclors provide the production base for Tanzania's sustained growth and

prosperity. Agriculture, livestock, fisheries, forestry, cooperatives, manufacturing, mining, tourism,
blue economy, construction, real estate, sports, creative industries, financial services, and other high-

value services are expecled to drive employment, exporis, value addition, domeslic revenue, and
enhanced livelihoods. The Plan emphasises commercialisation, technology adoption, value addition,

productivity growth, private-sector participation, and stronger linkages across sectors.
6. Implementation and Oversight

LTPP 2050 recognises that achieving Dira 2050 ambitions will require a fundamentally new approach
to implementation, coordination, and oversight. The implemenlation framework draws lessons from

Vision 2025, LTPP 2011/12-2025/26, and the Big Results Now initiative. It seeks to clarify institutional
roles, strengthen alignment between planning, budgeting, and implementation, and embed results-
based monitoring, evaluation, accountability, and learning across all levels of governmenl.

The National Planning Commission is positioned as the focal Institution for national planning,
providing strategic leadership, coordination, and oversight, The implementation framework will be

supported by comprehensive implementation, reporting, and RBMEAS&L guidelines for MDAs,
Regional Secretariats, and Local Government Authorities. The LTPP 2050 emphasises partnerships

with research institutions and specialised expertise to support evidence-based policy research,
lechnical analysis, capacily building, and advisory services, This i8 intended to strengthen the
analytical base for planning, implementation, oversight, and adaptive management.

A robust communication strategy will be central to implementation. It will promote national awareness,
public ownership, accountability, and continuous engagement throughout the implementation period.
The strategy will be guided by transparency, inclusivity, localisation, feedback, and continuity.

7. Financial Requirements and Mobilisation

Achieving a USD 1 trillion economy will require substantial investment over the next 25 years. The
Plan notes that successful upper-middie-income countries typically maintain investment levels of 25-
35 percent of GDP while keeping the Incremental Capital-Output Ratio at 4 or below lo ensure
efficient use of capital. This implies that Tanzania must direct investment towards high-productivity
and high-return areas while avoiding inefficient allocation to low-impact sectors.

The total investment required to achieve a USD 1 ftrillion economy across all FYDP cycles is
estimated at USD 3.582 trillion. This includes USD 183 billion for FYDP IV, USD 289 billion for FYDP
V, USD 542 billion for FYDP VI, USD 988 billion for FYDP VI, and USD 1.58 ftrillion for FYDP Vi,
Public resources are projected to finance about 22 percent of the required investiment, Public Sector
Corporations about 8 percent, and the domestic and forelgn private sector about 70 percent.

The financing strategy will require stronger domestic revenue mobilisation, including improved local
government revenue collection, enhanced tax and non-tax revenue, prudent domestic borrowing,
concessional financing, grants, technical assistance, and foreign borrowing. Domestic borrowing will
remain important but must be managed to avoid crowding out private sector credit, increasing interest
rales, or crealing Inflationary pressures. Foreign borrowing should be used only where economically
justified, fiscally sustainable, and transparently managed.

Alternative financing will complement public resources and will Include instruments such as
infrastructure bonds, green finance, diaspora bonds, climate finance, carbon trading, and Public-
Private Partnerships. These instruments will require stronger technical capacity, effective regulation,
robust monitonng systems, and a pipeline of bankable national projects. Private sector financing will
be essential, supported by deeper financial markets, stronger Iinvestment promotion and facilitation,
improved financial regulation, and regional and intemational partnerships.
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8. Risk Assessment and Mitigation

The LTPP2050 identifies twenty-three risk areas, grouped into generic and sector-specific categories.
Generic risks cut across all objeclives and may reinforce one another. These Include macroeconomic
and fiscal risks, governance, political and regulatory risks, security and geopolitical risks, business
environment and infrastructure risks, and technology risks. Such risks may affect fiscal stability,
institutional trust, implementation capacity, investor confidence, compeliliveness, service delivery, and
workforce readiness.

Macroeconomic and fiscal risks may arise from internal and external shocks, high debt dependence,
trade imbalances, and economic volatility. Governance, political, and regulatory risks may weaken

public trust, raise compliance costs, discourage investment, and undermine long-term planning.
Security and geopolitical risks may disrupt investment, trade, infrastructure, and public service
delivery. Business environment and infrastructure risks may constrain domestic and foreign
investment, while technology and knowledge-economy risks may expose Institutions to cybersecurity
threals, obsolete systems, and skills gaps.

Mitigation will require prudent macroeconomic management, strong fiscal discipline, effective debt
management, predictable regulation, stronger governance and accountability systems, enhanced

national sacurity, better planning, cybersecurity preparedness, education reform, skills development,
and stronger alignment between lechnology adoption and labour markel needs. Sector-specific risks

will also require mitigation measures linked to the circumstances of each sector. They include climate
resilience, investment readiness, regulatory enforcement, infrastructure reliability, environmental

safeguards, and stronger institutional coordination.

llllllllllllllllllllllllllllllllllllllllllllllllllll

Dr. Tausi Mbaga Kida
Permanent Secretary - President's Office, Planning and

Executive Secrefary - National Planning Commission
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1.1 Background

Tanzania's long-term development planning has been guided by successive national visions and
plans aimed at transforming the country inlo a prosperous, inclusive, and self-reliant nation. The
Tanzania Development Vision 2025 provided the overarching framework for national development
over the period to 2025. In its early years, implementalion was undertaken through the National
Strategy for Growth and Reduction of Poverty, commonly known as NSGRP or MKUKUTA, which was
largely influenced by poverty reduction objectives. While this approach contributed to social
development gains, It had limitations, including Inadequate long-term targets, fragmented monitoring,
inadequate coordination, and incomplete mid-term evaluation arrangements,

The 2011 mid-term review of Vision 2025 marked an important shift in Tanzania’s planning framework.
It led to the adoption of the Long-Term Perspective Plan 2011/12-2025/26, which introduced a more
structured approach to long-term planning through Five-Year Development Plans. This arrangement
linked Vision 2025, the Long-Term Perspective Plan, Five-Year Development Plans, and the Medium-
Term Expenditure Framework. The merging of MKUKUTA and FYDP frameworks in 2015 further

strengthened alignment between national priorities, planning, and budgeting.

The review of Vision 2025 and LTPP 2011/12-2025/26 shows that Tanzania recorded important
achievements. These Include Improved access to basic education, primary healthcare, and clean
water; increased life expectancy; sustained macroeconomic stability, and continued peace, stability,
and national unity. The country also attained lower-middle-income status. These achievements
provide a strong foundation for the next phase of long-term national transformation.

However, several structural and implementation challenges persisted. These include inadequale
value addition, youth unemployment, informality, inadequate infrastructure and financing, incomplete
decentralisation, inadequate monitoring and evalualion systems, inadequate sequencing of priorities,
fragmented institutional coordination, and limited integration of emerging issues such as advanced
technology, climate change, environmental sustainability, and the blue economy. These lessons
provide an important basis for the preparalion of LTPP 2050.

LTPP 2050 is anchored in Dira 2050, which aspires to build a prosperous, inclusive, just, and self-
reliant Tanzania. Its development philosophy is centred on self-rellance, understood not as isolation,
but as the strategic use of Tanzania's people, inslitutions, natural resources, enterprises, and
innovation capacity to drive national transformation, reduce excessive dependence, and strengthen
national competitiveness.

1.2 Rationale of the Long-Term Perspective Plan

The Long-Term Perspective Plan 2026/27-2050/51 provides a strategic roadmap for implementing
Dira 2050 over the coming 25 years. |is rationale is grounded in the need to lranslate Tanzania's
long-term national vision into sequenced priorities, measurable targets, coherent implementation
arrangements, and successive medium-term plans. It provides the bridge between long-term
aspirations and practical implementation through Five-Year Development Plans, annual plans,
budgets, and institutional delivery systems.
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The Plan is also necessary because the transition to upper-middie-income status requires sustained
structural transformation. Experience from upper-middle-income countries shows thal successful
transformation is anchored in diversified economic structures, strong institutions, disciplined
implementation, policy coherence, Industrialisalion, export expansion, technology adoption, human
capital development, and effective integration into regional and global value chains. For Tanzania, this
means moving beyond growth based largely on natural resources and low-productivity activities
towards a more productive, competitive, and innovalion-driven economy.

The rationale is further reinforced by the risk of middie-income stagnation. Countries that fail to raise
productivity, diversify exports, upgrade skills, strengthen institutions, and sustain competitiveness
often struggle to move o higher income levels, LTPP 2050, therefore, seeks to support an inclusive,
productivity-driven, and resilient transformation pathway, backed by prudent debt management,
stronger domestic revenue mobilisation, decent job creation, value addition in productive sectors, and
deeper integration into regional and global value chains.

LTPP 2050 is also required to address critical development issues that will shape Tanzania's
development trajectory. These include rapid population growth and urbanisation, low productivity,
human capital limitations, infrastructure gaps, informality, limited development financing, institutional
capacity constraints, mindset change, and inadequate investmenl in science, technology, innovation,
data, and stalistics. Addressing these issues in an integrated manner is essential for achieving the

objectives of Dira 2050.
1.3 Focus of LTPP 2026/27-2050/51

The focus of LTPP 2026/27-2050/51 is 1o guide Tanzania's transformation inlo a prosperous, just,
inclusive, and self-reliant upper-middle-income country by 2050, in line with Dira 2050's ullimate goal
of building a USD 1 ftrilllon economy, attaining per capita income of at least USD 7,000, and
eradicating extreme poverty. The Plan adopts a systemic approach aligned with the architecture of
Dira 2050, organised around four mulually reinforcing levels: the foundation, pillars, drivers, and
transformative sectors. These levels are not sequential but interconnected and mutually reinforcing.
Their combined performance will determine the achievemen! of long-term national outcomes,

The foundation comprises good governance, democracy, the rule of law, peace, security, stability,
effective local governance, responsible public service, and mindset change. These conditions are
essential for trust, policy predictability, institutional performance, implementation capacity, and social
cohesion. They also require a public sector culture that recognises the private sector as a key partner
and engine of growth.

The pillars focus on building a strong, inclusive, and compelitive economy,; strengthening human
capabilities and social development; and promoting environmental integrity and climale change
resilience. The Plan seeks to build a diversified and resilient economy, improve access to quality
services, expand skills and productive employment, reduce inequalities, and ensure thal growth Is
environmentally sustainable and climale-resiliant.

The drivers of transformation include integrated logistics, energy, science and technology, research
and development, digital transformation, and data systems. These drivers will reduce production costs,
improve connectivity, raise productivity, strengthen innovation, support evidence-based decision-
making, and accelerate implementation. Their effectiveness will depend on strong institutions,
adequale financing, skilled human resources, and aclive demand from produclive seclors.

The transformalive sectors include agriculture, tourism, manufacturing, construction and real estate,
mining, the blue economy, sports and creative industries, financial services, and other high-value
services. These sectors have been selected for their potential to generate employment, expand
exports, strengthen value addition, deepen secloral linkages, raise public revenue, and improve
livelihoods.
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1.4 Methodology

The preparation of LTPP 2050 was informed by a review of Tanzania's pas! long-lerm planning
experience, lessons from Vision 2025 and LTPP 2011/12-2025/26, comparative insights from upper-
middle-income couniries, and analysis of emerging domestic, regional, and global trends. The
process drew on evidence from implementation reviews, sectoral assessments, financing analysis,
institutional lessons, and strategic issues likely to shape Tanzania's long-term transformation.

The methodology included a review of the achievements, challenges, and lessons from Vision 2025
and LTPP 2011/12-2025/26. This helped identify areas where Tanzania made progress, such as
social services, macroeconomic stability, peace and national unity, as well as areas requiring
renewed attention, including financing, monitoring and evaluation, implementation coordination,

decentralisation, productivily, value addition, and structural transformation,

The preparation also drew on lessons from comparator upper-middle-income countries. This analysis
provided insights into the economic structures, institutional arrangements, infrastruclure systems,
human capital investments, innovation systems, financing mechanisms, and environmental
approaches assoclated with successful long-term transformation. These lessons informed the design

of LTPP 2050's priorities, implementation approach, and focus on avoiding middle-income stagnation.

In addition, the Plan was developed through an integrated framework that links long-term national
priorities to medium-term plans, annual budgels, and implementation systems. LTPP 2050 will be
operationalised through successive Five-Year Development Plans, which will translate long-term
objectives, targets, and interventions into medium-term priorities. These will then be linked to annual

development plans, institutional plans, resource requirements, and implementation arrangements.

The methodology also emphasised results-based monitoring, evaluation, accountability, and leaming.
The Plan provides for regular reporting, performance management, mid-term and final reviews, and
adaptive leaming mechanisms to ensure that evidence, lessons, and Innovations generated during
implementation are captured and used to improve policy choices and implementation performance.
This approach is intended to strengthen accountability, responsiveness, institutional learning, and
continuous improvement throughout the 25-year planning horizon.

1.5 Document Layout

This document Is organised into eight chapters. Chapler One introduces the background, rationale,
focus, methodology, and layout of the Plan. Chapler Two presents the national development context,
including the review of LTPP 2011/12-2025/26, lessons from upper-middle-income countries, and
strategic Issues shaping LTPP 2050. Chapter Three outlines the development philosophy, while
Chapter Four presents the conceptual framework. Chapter Five sets out the objectives, targets, and
interventions across the foundation, plllars, drivers, and transformative sectors, Chapter Six presents
the implementation and oversight arrangements, including monitoring, evaluation, accountability, and
leaming. Chapter Seven outlines the financial requirements and resource mobllisation strategy, while
Chapter Eight presents the risk assessment and mitigation framework.
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2.1 A Review of LTPP 2011/12-2025/26

In the early years, the implementation of Tanzania Development Vision 2025 was undertaken through
the National Strategy for Growth and Reduction of Poverty, commonly known as NSGRP or
MKUKUTA. Implementation was driven by poverty reduction objectives, which were mainly influenced
by debt-relief conditions under the HIPC initiative. This framework had its limitations, including limited
long-term targels, Inadequate coordination, fragmented monitoring, and incomplete mid-term
evaluation arrangements. The Rolling Plan and Forward Budget framework was the main financing
instrument.

The 2011 mid-term review of the Vision 2025 marked an important shift in Tanzania's planning
framework. It led to the adoption of LTPP 2011/12-2025/26 and introduced a more structured
approach to long-term planning through Five-Year Development Plans. This arrangement linked
Vision 2025, LTPP 2011/12-2025/26, FYDPs, and the Medium-Term Expenditure Framework,
thereby reducing dependence on fragmented sectoral planning. However, the coexistence of FYDP |
and MKUKUTA in the early years created overdaps in interventions and weakened budget
prioritisation. To address this, the MKUKUTA and FYDP frameworks were merged in 2015, followed
by revisions to the Plan and Budget Guidelines to improve alignment between resource allocation and
national development priorities, and to strengthen the Resulis-Based Monitoring, Evaluation,

Accountability and Learning framework.

In 2013, the Government launched the Big Results Now initiative through the President’s Delivery
Bureau to accelerate implementation in priority sectors, including agriculture, education, energy,
natural gas, transport, waler, and revenue mobilisation. BRN brought several lessons, including
delivery discipline, prioritisation, accountability, coordination, and performance tracking, which remain
relevanl. These principles provide useful lessons for strengthening the implementation architecture of
LTPP 2050.

211 Achievements and Challenges

The review of Vision 2025 and LTPP 2011/12-2025/26 shows thal Tanzania made important
achievements under Vision 2025, including improved access lo basic education, primary healthcare,
and clean water, increased life expectancy,; sustained macroeconomic stability, and peace, stability,
and national unity. The country also achieved lower-middle-income status. These achievements
provided an important foundation for Tanzania's long-term development aspirations.

Despite these achievements, implementation was constrained by several structural, institutional, and
financing challenges. The effectiveness of the LTPP 2011/12-2025/26 was limited by the absence of
comprehensive indicators, baselines, and targels for systematic progress tracking. Emerging issues,
including environmental sustainability, climate change, and the blue economy, were not adequataly
reflected in the main stralegic objectives. In addition, the absence of a cohesive Monitoring,
Evaluation, and Learning framework limited progress assessment, while the lack of a clear
communication strategy weakened stakeholder awareness, ownership, and paricipation.
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Several development challenges aiso persisted. Agriculture performed below expectations and
contributed less than anticipated to paverty reduction. Youth unemployment and business informality
remained significant, while limited value addition In agriculture, mining, and forestry constrained
structural transformation and job creation. The 2011 mid-term review further identified weaknesses in
the planning and implementation framework, including inadequate articulation of operational priorities,
thin spreading of resources across many activities, inadequate linkage between long-term priorities
and annual plans, isolaled project identification, inadequate sequencing and synergy, absence of a
clear financing strategy, funding unpredictability, overdependence on donor resources, and
inadequate institutional arrangements.

Implementation was further affected by incomplete decentralisation despite the adoption of
Decentralisation by Devolution in the early 2000s. The intended transfer of financial resources, human
capital, and decision-making authority to Local Government Authorities progressed slowly, limiting the
ability of subnational institutions to plan, finance and implement development priorities effectively,
particularly in areas requiring local responsiveness and accountability.

Financing was another major constrainl. The absence of a structured national financing framework
limited the implementation of flagship projects and weakened alignment between resource allocation
and long-term development priorities. Financing strategies were often donor-driven, sector-specific,
and unprediclable. In addilion, fragmentation across ministries contributed to duplication, weak
synergies, and inefficient resource use. The final implementation review of LTPP 2025 also shows
that financing targets were not fully achieved, particularly In the developmen!t budget, where the
intended 60:40 ratio between recurrent and developmen! expenditure was not consistently met.
Development expenditure averaged about 35 percent, below the envisaged 40 percent of the national

budget, constraining the implementation of several critical projects.

Domestic revenue mobilisation also remained below potential. Although total revenue increased from
around 12 percent of GDP in 2000/01 to 14.9 percent in 2023/24, this remained below lower-middie-
income comparator countries and the Sub-Saharan African average. External grants declined sharply
from 3 percent of GDP in 2000/01 to 0.3 percent in 2023/24. Al the same time, altemative financing
instruments such as municipal bonds, infrastructure bonds, natural resource bonds, savings bonds,
pension and social security funds, public-private partnerships, sovereign borrowing, and climate
finance remained underutilised due to Inadequate project preparation, limited institutional coordination,
and inadequate enabling frameworks. Although public debt remained broadly stable at around 40
percent of GDP, below the 55 percent sustainability threshold, rising deficit financing underlines the
need for continued prudent debt management.

These experiences provide important lessons for the design and implementation of LTPP 2050. First,
strong implementation oversight mechanisms should be established early in the policy cycle. Effective
execution requires a stable, technically capable, and well-positioned institution responsible for
national planning, with authority to effectively coordinale the implementation, menitoring, reporting,
and leaming. Second, LTPP 2050 requires a financing strategy that aligns financing with national
priorities. Such a framework is essential to reduce fragmentation, protect resources for intended
programmes, improve budget credibility, and strengthen implementation discipline.

Third, long-term plans require strong results-based reporting, feedback, and accountability systems.
Regular performance reporting, management responses, data quality assurance, and clear
accountability mechanisms are necessary to ensure that implementation remains focused on agreed
priorities. A targeted communication stralegy is also needed 1o strengthen stakeholder awareness,
ownership, and alignment around long-term national development goals.
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Fourth, the experience of the BRN initiative highlights the importance of prioritisation and delivery
discipline. Its use of measurable targets, performance contracts, results-oriented coordination, and
high-level political support helped accelerate reforms in selected sectors, while its core principles of

clarity, accountability, time-bound delivery, performance tracking, and problem-solving remain
relevant for LTPP 2050.

2.2 Lessons from the Upper-Middle-Income Countries (UMICs)

The LTPP 2050 charts Tanzania's long-term socio-economic transformation towards upper-middie-
income country (UMIC) status. As of July 2024, the World Bank classified UMICs as countries with

Gross Mational Income (GNI) per capita ranging from USD 4,516 to USD 14,005. This benchmark
provides an important reference point for Tanzania's long-term development ambition.

The experience of UMICs shows that sustained transformation is anchored in diversified economic
structures, strong institutions, disciplined implementation, and policy coherence. UMICs have
generally developed stronger industrial and service sectors that support productivity growth,
compelitiveness, and employment creation. In these economies, the industrial sector contributes
about 25 to 40 percent of GDP, services account for 50 to 70 percent, and agriculture contributes less
than 10 percenl. This struclure is an outcome of sustained investment In manufacturing, value
addition, export-oriented production, technology adoption, and human capabilities.

UMICs also tend to perform better in Key economic drivers, including energy, infrastructure, logistics,
digital developmenl, and R&D. In countries wilth populations above 100 million, electricity generation
capacity often exceeds 70,000 MW, while internet penetration is commonly above 70 percent. These
features demonstrate the importance of reliable electricitly, modemn ltransport and logistics systems,
digital connectivity, and innovation capacity in supporting industrialisation, service delivery, and
private-sector growth., For Tanzania, expanding energy generation, strengthening logistics and
transport systems, and accelerating digital transformation will be critical to raising productivity and
competitiveness.

The experience of UMICs further underlines the central role of governance and institutional
effectiveness. Countries thal have sustained long-term development progress often rely on capable
institutions, strong cross-sector coordination mechanisms, and performance-oriented public
administration. Inclusive governance arrangements involving government, the privale sector, the
research community, and civil society have helped improve transparency, accountability, and policy
responsiveness. In addition, decentralised results-based monitoring, evaluation, accountability, and
leaming systems have strengthened local ownership and implementation discipline. Digital
technologies have also improved real-time data availability, decision-making, and responsiveness,
where they are embedded in accountability-driven governance systems.

Human capital development is another defining feature of UMIC performance. Investments in
education, healthcare, technical skills, and workforce productivity have contributed to improved life
expectancy, lower child mortality, higher tertiary enrolment, and more facilitative labour-market
systems. These investments are reinforced by ethical work practices, institutional stability, and
policies that promote inclusion and equal opportunity. For Tanzania, strengthening human capabilities,
employability, facilitating labour markel systems, and labour productivity across agriculture,
manufacturing, and services will be essential for achieving transformation.
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UMICs have also benefited from deliberate efforts to mobilise private seclor investment, deepen
financial systems, and integrate into regional and global value chains. Many have used foreign direct
Investment, strategic industrial policies, technology transfer, and export-oriented production to bulld
compelitiveness, Well-developed and efficient financial systems have supported enterprise growth,
innovation, and private-sector-led economic transformation. For Tanzania, this poinits to the
importance of attracting productive investiment, promoting technology transfer, strengthening

domeslic value chains, and expanding access lo finance for firms.

Environmental sustainability has Increasingly become part of UMIC development strategies. Many
UMICs are investing in renewable energy, climate-resilient infrastructure, improved urban
management, and modern wasle systems. Advanced waste management among UMICs indicates
the importance of integrating environmental management into urbanisation and industrialisation.
Tanzania's transition to UMIC siatus will therefore require a development pathway that balances
economic transformation with environmental sustainability, climate resilience, and public welfare,

The transition 1o middle-income stalus carries a common risk of stagnation where growth is not
matched by productivity gains, diversification, institutional discipline, and sustained competitiveness.
Comparative experience shows thal countries progress to UMIC stalus when they industrialise,
expand exports, upgrade skills, and adopt technology, while those with persistent structural and policy
weaknesses often stall. For Tanzania, avoiding the middle-income trap will require inclusive,
productivity-driven and resilient transformation, supported by prudent debt management, stronger
domeslic revenue mobllisation, decent job creation and retention of skilled human capital, deeper
integration into regional and global value chains, greater value addition in agriculture, minerals,
manufacturing and services, and reliable, affordable energy to support industrialisation, investment,

digitalisation and long-term competitivenass.

2.3 Strategic Issues Shaping LTPP 2050

The review of LTPP 2025 implementation, Tanzania's endowments, and emerging regional and global
trends points to several critical issues thal must be addressed for LTPP 2050 to achieve its objectives.
These issues are interconnected and require coordinated policy, institutional, financing, and
implementation responses.

First, rapid population growth and urbanisation will increase pressure on land, waler, Infrastructure,
employment, housing, and social services. The demographic opportunity can anly be realised through
productive job creation, skills development, planned urban growth, and improved service delivery.

Second, low productivity remains a major constraint to structural transformation. Productivity gaps in
agriculture, manufacturing, and services limil industrialisation, value addition, export competitiveness,
and income growth, while inadequate secloral linkages and dependence on raw malerial exports
constrain Tanzania's movement into higher-value regional and global value chains.

Third, human capital limitations, inequality, and limited inclusion weaken labour productivity and
innovation. Gaps in education, health, technical skills, entrepreneurship, and employability,
particularly among youth, women, and vulnerable groups, need to be addressed to ensure broad-
based weifare improvements.

Fourth, infrastructure gaps in energy, transport, logistics, and technology continue o raise production
costs and reduce compelitiveness. Reliable energy, efficient transport systems, modern logistics,
resllient rural and urban infrastructure, and wider access to emerging technology will be critical for
industrialisation and regional and global trade integration.
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Fifth, gaps in the business environment and investment climate, and widespread informalily constrain

enterprise growth, investment, and competitiveness. Efforts should focus on ensuring facilitative
regulation, improved governance, access to finance, skills development, and incentives for business
growth,

Sixth, limited financial resources for development financing affect implementation capacity. LTPP

2050 will require sustained financing from domestic revenue, private investment, foreign direct
investment, development finance and allernative instruments,

Seventh, institutional capacity, governance, and mindset change will be decisive for implementation.
Stronger coordination, accountability, results-based monitoring, reform discipline, and a performance-

oriented cullure are essential to translate the Plan into measurable results. This will also require a
public sector mindset that recognises the private sector as a key partner and engine of growth.

Finally, limiled investment in science, technology, innovation, data management, and statistics
constrains evidence-based decision-making, lechnology transfer, and productivity growth.

Strengthening innovation and data systems will be central to building a competitive and knowledge-
driven economy.
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LTPP 2050 is rooted in the foundations of Dira 2050, which aspires to build a prosperous, inclusive,
just, and self-reliant nation. Ils development philosophy is centred on self-reliance, understood not as
isolation, but as the strategic use of Tanzania's people, institutions, natural resources, enterprises,
and innovation capacity to drive national transformation, reduce excessive dependence, and
strengthen the country’s ability to compete in regional and global markets.

This philosophy positions economic growth as a means to improve human wellbeing, expand
productive opportunities, and strengthen national capability. It links the pursuit of Upper-Middle-
Income Country status with poverty reduction, equitable access to quality services, reduced inequality
and regional disparities, and the creation of decent livellhoods. It also places justice, the rule of law,
equality before the law, and democratic accountability at the centre of development. Growth under
LTPP 2050 will therefore be pursued in a manner thal is inclusive, environmentally responsible, and

supportive of long-term sustainability.

Self-reliance under LTPP 2050 requires a productive, competitive, and innovative economy. The Plan
therefore emphasises value addition in agriculture, minerals, and other strategic sectors; industrial
development; export diversification; and stronger participation in regional and global value chains.
Tanzania's natural resources, strategic location, cultural assels, tourism, sports, creative industries,
and Kiswahill will be leveraged not only as sources of identity but also as drivers of jobs, innovation,
soft power, and economic inclusion.

A central principle of this philosophy Is the balanced and complementary role of the state, the private
sector, Public and Statutory Corporations, cooperatives, and other non-state actors. The state will
provide sitrategic direction, policy coherence, infrastructure, regulation, public investment, and
institutional leadership. The private sector will be recognised as a key engine of growth, investment,
innovation, technology transfer, job creation, and productivity improvement. Public and Statutory
Corporations will complement private-seclor efforts in strategic and capital-intensive areas where risks,
long payback periods, or markel gaps limit private Investment. This balance will require sound
governance, competitive markets, effective regulation, and well-structured public-private partnerships
lo prevent distorlion and crowding out.

To translate this philosophy into practice, LTPP 2050 adopts the 3i framework of investment, Infusion,
and Innovation. Investment will mobilise domestic and foreign capital, public resources, and private-
sector financing to expand productive capacity, upgrade infrastructure, and improve competitiveness.
This will require a stable, predictable, and enabling business environment, supported by regulatory
efficiency, access to finance, infrastructure development, and credible public financial managemenL
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Infusion will ensure that investment! contributes to domestic capability building, not merely capital
inflow. Foreign and domestic investments will be linked to skills transfer, technology adoption,
enterprise upgrading, supplier development, research collaboration, and stronger forward and
backward linkages. This approach will support localisalion, productivity growth, and the integration of
Tanzanian firms, especially SMEs, into higher-value production networks.

Innovation will build investment and Infused capabilities to create a modem, knowledge-driven
economy. It will promote research and development, technology adaptation, digitalisation, green
technologies, product development, and process improvement. Stronger linkages between investors,
local firms, universities, TVET institutions, research bodies, and innovalion hubs will be critical to
strengthening productivity, compeltitiveness, and resilience.

The implementation of this development philosophy will also require a mindset change. Public
institutions must adopt a facilitative, performance-oriented, and problem-solving culture that
recognises enterprise, investment, and innovation as central to national transformation. The private
seclor musl move lowards competitiveness, long-term investment, formalisation, and technological
upgrading. Citizens must embrace productivity, skills development, self-reliance, integrity, and
ownership of national development.
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Overall, the development! philosophy of LTPP 2050 seeks lo build a self-reliant Tanzania that uses ils
resources, Instilutions, people, and partnerships strategically to generale inclusive prosperity. Il
combines national ownership with openness to investment, technology, and knowledge; balances
state leadership with private-sector dynamism; and anchors transformation in productivity, innovation,
Justice, sustainability, and accountability.

The developmen! philosophy of LTPP 2050 is operationalised through a sel of principles that
safeguard national values while guiding transformation. Together, they provide the normalive
foundation for translating the Plan's development philosophy into practical choices on governance,
investment, service delivery, resource use, institutional conduct, and citizen participation. These
principles are:

{0

(ii)

(i)

(iv)

(v)

Democracy, Rights, and Freedoms

The enjoyment of rights and protections for every person, upheld through the constitution,
judicial independence, political pluralism, the rule of law, and inclusive decision-making thal
promotes equal participation for women, youth, and people with disabilities.

Dignity
Every person Is respected, valued, and cared for, and enjoys the highest standard of privacy
and protection.

Peace and Unity
Every person shall uphold peace, unity, and solidarity as the cormerstone of national

development, while safeguarding the sovereignty of the United Republic, where all people
respect one another and contribute towards achieving shared national goals,

Natural Wealth and Resources
The right to exercise sovereignty over the nation's natural wealth and resources as invaluable
assets for the benefit of its citizens and future generations.

Culture and National Ethos

A nation thal preserves, promoles, and safeguards the country’s positive cultural heritage and
national ethos, reinforcing national identity and unity,
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4.1 The Framework

The LTPP 2050 framework aligns with the architecture of Dira 2050 by organising the Plan around
four mutually reinforcing levels, namely the foundation, pillars, drivers, and transformative seclors
(Figure 1). These levels should not be understood as a simple linear sequence in which one level Iis
completed before the next begins. Rather, they form an interconnected national transformation
system in which each level both supports and depends on the others. It is the strength of their
interaction, coherence, and mutual reinforcement thal generates the ultimate goal of building a
prosperous, just, inclusive, and self-reliant nation.

The first level is the foundation, comprising good governance, democracy, the rule of law, peace,
security, stability, effective local governance, responsible public service, and mindset change. These
conditions create trust, policy predictability, implementation capacity, and social cohesion. However,
the foundation is also strengthened by progress in the other levels. For example, inclusive economic
growth, improved human capabilities, effective service delivery, productive seclors, and wider access
to digital technologies can reinforce citizen trust, institutional legitimacy, accountability, and national
stability.

The second level consisis of the three pillars: a strong, inclusive, and competitive economy; human
capabilities and social development; and environmental integrity and climate change resilience. Due
to the interdependence of the system, their achievement depends on strong foundations, effective
drivers, and transformative sectors. At the same time, progress under the pillars strengthens the wider
system by expanding the resource base, improving human capital, enhancing resilience, reducing
inequalities, and crealing conditions for sustained productivity and competitiveness.

The third level consists of drivers, namely integrated logistics, energy, science and lechnology,
research and development, and digital transformation. These drivers operate across the foundation,
pillars, and sectors by reducing costs, improving connectivity, raising productivity, strengthening
innovation, supporting evidence-based decision-making, and enabling faster implementation. Their
effectiveness depends on good governance, adequate financing, skilled human resources,
environmental sustainabllity, and active demand from productive sectors. In tumn, stronger drivers
improve institutional performance, accelerate pillar-level outcomes, and increase the competitiveness
of transformative sectors.

The fourth level consists of ransformative sectors, selected for their potential to generate employment,
increase exports, strengthen sectoral linkages, expand value addition, and raise public revenue.
These sectors are the main platforms through which Tanzania's capabilities, infrastructure,
technology, financing, and reforms are converted into tangible development resulis. They generate
productivity growth, formal employment, exports, value addition, fiscal revenue, and improved
livelihoods. At the same time, their performance feeds back into the wider framework by expanding
domestic resources, stimulating innovation, strengthening demand for skills and infrastructure, and
reinforcing the economic base required to sustain social development, environmental management,
and institutional capacity.
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The logic of the framework is therefore systemic rather than linear. Strong institutions and social
stability support investment, coordination, and accountability, but they are also reinforced by inclusive
growth, effective public services, and productive economic opportunities. Together with the foundation,
the pillars provide the main domains of transformation, but their performance depends on the drivers
and transformative sectors. The drivers accelerate change, but they require capable institutions,
skilled people with the right mindset, and financing. Transformative sectors produce jobs, exports,
value addition, and revenue, but their competitiveness depends on the quality of governance,
infrastructure, technology, human capabilities, and environmental sustainability.

Accordingly, the LTPP 2050 framework is understood as an integrated and mutually reinforcing
transformation system. Its effectiveness depends on the coherence and combined performance of all
four levels. Weaknesses in one level can constrain progress in the others, while improvement in one
level can generate positive spillovers across the system. Through this interconnected logic, the LTPP
2050 operationalises Dira 2050 by linking institutions, pillars, drivers, and sectors into a practical long-
term planning framework for achieving a prosperous, just, inclusive, and self-reliant Tanzania.

Figure 1: LTPP 2050 Framework
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4.2 Theory of Change Framework

The LTPP Theory of Change Framework, summarised in Figure 2, provides a transformative
roadmap for Tanzania’s development, addressing challenges encountered during the
implementation of Vision 2025 and paving the way for the achievement of Vision 2050. The
Framework adopts a Five-Year Development Plan (FYDP) with a phased approach that
integrates targeted interventions, measurable results and outputs, impactful outcomes, and
sustainable impacts to ensure success.

Figure 2: LTPP 2050 Theory of Change Framework
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4.2.1 Development Challenges

The Evaluation Report on the implementation of Vision 2025 indicates that several
interconnected challenges continue to constrain economic growth and improvements in

social welfare.Low productivity in agriculture and industry limits structural transformation and
diversification. The dominance of the informal economy limits the scope for standardising
products and services, restricts both tax and non-tax revenues, and weakens social
protection systems. Furthermore, inefficient integration into global value chains isolates the

economy from opportunities to exploit higher-value exports, technology transfers, and
international finance.

Sectoral forward and backwards linkages remain underdeveloped, limiting efficiency within
local production networks and stalling industrial progress. Manufactured value-added
remains low, reflecting limited progress in industrial complexity and innovation. Persistent

reliance on raw material exports increases vulnerability to global commodity price
fluctuations.

Rapid, unplanned urban expansion exacerbates infrastructure deficits and over-stretches
public services, undermining urban productivity and sustainable development. Environmental

vulnerabilities, including climate variability and resource degradation, are increasingly
threatening agricultural productivity, fisheries, and rural livelihoods, undermining poverty

reduction efforts. Infrastructure gaps in the transport, energy, and information and
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communication technology (ICT) sectors continue to elevate operational costs, discourage
private investment, and reduce economic competitiveness.

Human capital development remains inadequate, with notable gaps in education, skills
development, and entrepreneurship, further hindering labour productivity and innovation.
Governance challenges, including underperforming institutions, inefficient regulatory

frameworks, and slow reform implementation, exacerbate these constraints.

Macroeconomic management challenges, particularlyin fiscal and monetarypolicy,persist.
Limited fiscal space has led to a growing debt burden, constraining the development budget
for productive investment. Monetary policy faces liquidity shortfalls, undermining official
forelgn reserves, exchange rate stability, and the deepening of the financial sector. These
factors can constrain economic resilience and sustainability, necessitating further reforms.

4.2.2 Endowments and Opportunities

While acknowledging the remaining challenges, Tanzania has substantial natural and
geographic endowments that are essential to driving economic transformation. Its vast
arable and irrigable land, spread across diverse agro-ecological zones, offers considerable
potential to enhance agricultural productivity, ensure food security, and advance agro-
industrialisation. Rich mineral resources, including gold, gemstones, industrial and critical
minerals, and natural gas reserves, provide foundational opportunities for industrial growth
and export diversification. Abundant water bodies, including the ocean, lakes, and rivers,
support fisheries, irrigation, water transport, and domestic needs, which are critical to socio-
economic aclivities.

Strategically located along the Indian Ocean coastline and bordering nine countries,
Tanzania is well-positioned as a regional logistics hub for landlocked nations in East and
Central Africa, and it connects to the Middle East and Far East. This geographical advantage
strengthens prospects for regional trade and integration, particularly through gateways such
as the Port of Dar es Salaam and transport corridors linking neighbouring markets.
Effectively leveraging these endowments through targeted policy measures and improved

governance will be pivotal to achieving Tanzania's long-term social and economic objectives.
4.2.3 Interventions

The LTPP offers a comprehensive set of interventions o address the development

challenges outlined. Central to this approach is investment in industrialisation, infusion, and
innovation development pathways, designed to create a thriving manufacturing ecosystem.

Reforms to governance and regulatory frameworks are prioritised to establish a conducive
business environment and investment climate. These reforms include streamlining
bureaucratic processes, promoling transparency and anti-corruption measures, and
strengthening institutional capacity to ensure effective economic governance. Fiscal and
monetary policies will focus on controlling inflation, reducing debt, and maintaining
competitive exchange rales, thereby fostering investor confidence and economic resilience.
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Investments in research, science, technology, and innovation (RSTI) will be prioritised lo
enhance productivity and competitiveness in global markets. Economic diversification will
focus on modemising agriculture through climate-resilient practices, transforming the
manufacturing sector, expanding value-added mining activities, and nurturing service and
creative industries. Formalising economic activities is essential o broadening the tax base
and promoting inclusive growth. Regional integration will be emphasised through initiatives
to strengthen Tanzania's role in intra-African trade and expand market access. Additionally,
Public and Statutory Corporations (PSCs) and PPPs will facilitate large-scale infrastructure
projects and foster cross-sector collaboration.

4.2.4 Results: Growth Drivers and Critical Success Factors

The interventions outlined aim to create an ecosystem that supports industrialisation, value
addition, and sustainable and inclusive growth.A key component of this transformation is
adapting an investment-infusion-innovation development pathway to Tanzania's unique
context. FDI, the private sector, and PSCs will serve as a catalys! for local growth by
fostering collaboration, knowledge exchange, and innovation. Imported innovations will be
tailored to local needs, empowering youth and entrepreneurs to develop homegrown
solutions.

This ecosystem will rely on strong institutions, clear laws, and robust intellectual property
protections to afttract investment and ensure fair benefits from industrialisation. Strategic
public investments in energy, logistics, and transport infrastructure; education; primary,
secondary, and tertiary skills-based training, waler and sanitation; and healthcare will lay the
foundations for growth. Targeled subsidies and fiscal incentives for high-impact industries
and start-up businesses will support local entrepreneurship and domestic investment. Skills
development initiatives will extend beyond technical and vocational training to emphasise
mindsel change, entrepreneurship, creativity, and problem-solving, preparing the workforce
to thrive alongside local and foreign investors.

4.2.5 Outputs, Outcomes, Impact, and Dira 2050

Outputs: The outputs of these efforts are designed lo be measurable and monitorable. Key
indicators include increased domestic investment, FDI, and improvements in business-
enabling environment metrics. Enhanced skills, a more formalised economy, and a steady
supply of skilled workers for emerging industries will also serve as critical benchmarks.
Govemnance reforms will improve resource allocation and transparency, support a stable
macroeconomic environment, and foster a favourable business environment and investment
climate. Increased investment will drive industrial growth, value-added exporis, and
improvements in manufacturing and agricultural productivity. These efforts will contribute lo
a diversified economy, with significant growth in the industrial and service sectors.

Outcomes: These interventions will align with Tanzania's Vision 2050, delivering tangible
improvements in productivity, employment, and living standards. Productivity in agriculture
and industry will rise, leading to higher wages and improved livelihoods. Employment
opportunities will expand, particularly for youth and vulnerable groups, helping to reduce
inequality and poverty. Export capacity will increase, with a focus on value-added goods and
regional trade, positioning the nation as a key player in the African economy. Sustainable
resource management practices will be integrated across all sectors to ensure compliance

LONG-TERM PERSPECTIVE PLAN 2026/27- 205051 Fage | 29



with Environmental, Social, and Govemance (ESG) standards. Broader access o essential
services, coupled with social inclusion and poverty reduction, will foster a more equitable
and cohesive society. These outcomes will build resilience and sel the stage for long-term
social and economic transformation.

Impact: The ultimate impact of the LTPP strategy will be the realisation of Vision 2050: a
prosperous, just, inclusive, and self-reliant nation with UMIC status. Achieving UMIC status
and reducing reliance on foreign aid will demonstrate Tanzania's capacity to mobilise
domestic resources and attract sustainable investment. The nation will embody prosperity,
justice, and inclusiveness through a diversified economy that provides equitable
opportunities for all citizens. Environmental sustainability will remain a guiding principle,
ensuring that current growth does not compromise future generations. Tanzania's
transformation will be marked by a robust industrial and service economy, reduced poverty
and inequality, and enhanced global competitiveness, cementing the country’'s position as a
regional powerhouse, a force 1o be reckoned with, and a model for sustainable and inclusive
development.
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5.1 Overview

This chapter outlines the stralegic initialives required lo achieve the development goals and high-level
outcomes of Dira 2050, based on the situational analysis of Tanzania's current socic-economic
landscape. Il sets out key development issues and identifies strategic directions, objeclives, largets,
and interventions for transforming Tanzania into a prosperous, just, inclusive, and self-reliant upper-
middle-income country. The chapter focuses on four stralegic areas of Dira 2050, namely, the
foundation, pillars, drivers, and transformative sectors.

5.2 Foundation: Governance, Peace, Security, and Stability

Effective implementation of LTPP 2050 requires strong foundations of good governance, democracy,
peace, security, stability, and a transformative national mindset. Accordingly, implementation of LTPP
2050 will be anchored in and guided by these foundational conditions.

Strengthened governance, grounded in transparency, accountability, and the rule of law, is essential
for improving institutional effectiveness and sustaining public trust. Similarly, a stable and secure
environment, reinforced by democratic values and national unity, provides the basis for sustained
development and greater investor confidence. Continued reforms lo strengthen institutional
performance, improve regulatory frameworks, and enhance service delivery will also be necessary to
support effective implementation.

These efforts must be complemented by a broad-based mindset shift that promoles innovation,
responsibility, patriotism, productivity, and results orientation. This will support inclusive, resilient, and
sustainable development and contribute o the successful realisalion of Dira 2050.

5.2.1 Governance, Democracy, Security, and Stability

Enhancing good governance, democracy, security, and stability is essential for broad-based national
developmenl. Since independence, Tanzania has upheld peace, stability, and sound governance,
creating an enabling environment for sustained socio-economic progress. However, governance
challenges remain. They Include corruption in the public sector, complaints on the extent of
democracy, and local governments' dependency on central government transfers, which limits their
autonomy and capacity to deliver services.

The review of Vision 2025 shows thal governance Inefficiencies significantly undermined its
implementation. Inadequate institutional frameworks, weak accountability mechanisms, and
prolonged bureaucracy contributed lo delayed project execution, resource misallocation, and
suboptimal development oulcomes. Spatial disparities also exacerbaled socio-economic inequalities,
with urban centres such as Dar es Salaam and Arusha experiencing relatively robusl economic
growth, while some regions continued to lag. This uneven distribution of development gains continues
to fuel regional imbalances and hinder inclusive growth, with some rural areas still reporting high

poverty rales.
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A further area of concern has been the persistent underperformance of public sector corporations,
which were expected to drive key sectors under Vision 2025. The 2022/23 CAG Report revealed that
eleven public seclor corporations recorded consecutive financial losses. In addition, some public
entities failed to remit taxes to the Tanzania Revenue Authority, reflecting lapses in regulatory
compliance and fiscal sustainability.

These challenges point to the need for enhanced reforms to strengthen oversight, institutional
accountability, and fiscal discipline. Such reforms will also improve the capacity of public sector
corporations to atlract private investment and contribule effectively to national development abjectives.
Table 5.1 presents objectives, targets, and interventions for enhancing democracy, security, and good

governance.
Table 5.1:

Objectives, Targets, and Interventions for Enhancing Democracy, Security, and Good
Governance

Objective 1: To enhance transparency, accountability, ethics, democratic values, peace, and stability

1.

Enhanced voice and
Accountability

Facilitate the review of the constitution,
including capacity bullding and public
awareness

Faclilitate amendment of the legal
framework o align with the reviewed
constitution

Strengthen the legal and institutional
framework for election process
management

Facilitate: the translation of all laws into
Kiswahili to enhance public understanding
and improve access (o justice

Undertake an audit of customary laws and
practices to align with statutory laws

Strengthen the provision of legal aid
services, targeting women, children,
persons with disabilities, and underserved

communities

Facilitate the modemisation of defence
and security systems

Strengthen community systems 1o
enhance soclal harmony, dialogue, and
conflict prevention

Strengthen early warning systems for

conflict prevention, especially in potential
risk areas
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Target

Interventions

v.

Strengthen the education cumculum to
enhance civic values

Strengthen engagemen! between the
police and local communities

Strengthen cooperation with neighbouring
countries to promote regional peace,

stability, and border security

Objective 2: To enhance responsive, responsible, and accountable public service

L

Facililate the development of a long-term
Public Service Management Strategy

Facilitate public sector institutional reforms
to enhance service delivery

..‘-"munmhﬂn the Integrated Financial
Management Information System (IFMIS)
to enhance modermnisation and

interoperability

Faciltate capacity development of civil
servants to align with the aspirations of
Dira 2050

Strengthen recrultment and appointment
in all positions In the public sector

Strengthen the Public Service Recrultmen
Secretariat (PSRS) to enhance ils
effectiveness

performance, ethical,
and accountable

public service work

Faciltate public service ethics, integrity,
and performance-oriented work culture
through, among others, training,
performance evaluations, and real-time
feedback

Rationalise public service pay and
allowances lo enhance current and fulure
remuneration

5. Enhanced quality of
the reguiatary

Facilitate Legal and Regulatory Impact and
Relevance Assessment (RIRA) lo ensure
alllaws and regulations are aligned with
national needs, regional, and global
standards

Objective 3: To enhance the integrity and trustworthiness of socio-economic institutions

6. Strengthened rule of
law

Facilitate implementation of the

recommendations of the Presidential
Commission on Criminal Justice Reforms
(2023)

Strengthen the indepandence, capacity,
and effectiveness of legal oversight bod

Facilitate the development of the National
Integrity Palicy to promote ethical
standards, accountability, and

transparency.

LONG-TERM PERSPECTIVE PLAN 2026/27-2050/51

Page | 33



Target Interventions

Strengthen the reparting and protection

systems for whistle-blowers and witnesses

fii. Facilitate institutional capacity building for
anti-corruption agencies

v. Strengthen anti-corruption educalion in

the education system

v. Strengthen partnerships with non-
governmental institutions to enhance anti-

corruption efforts

5.2.2 Local Governance

LTPP 2050 identifies effective local governance as a comerstone of Inclusive economic
transformation, participalory democracy, and equitable service delivery, Tanzania has experimented
with different models of local governance.

In 1998, Tanzania introduced a Decentralisation by Devolution policy that granted Local Government
Authorities greater operational autonomy. The reform improved social service delivery, particularly in
primary education and health care, while also strengthening financial management systems. In
addition, the reform enhanced citizen participation in local development processes through
mechanisms such as Ward Development Committees and Village Assemblies.

Despite this progress, challenges remain. Local Government Authorities continue to operate wilh
limited autonomy, constrained by limited fiscal space and overlapping mandates. More than 85
percent of LGA budgels are financed through conditional grants from the central government, limiting
their flexibility and responsiveness to local priorities, To unlock the transformative potential of local
governance and ensure thal the goals of Dira 2050 are fully realised at the grassrools level, bold

institutional reforms are required.

Ideally, institutional reforms should begin with a comprehensive restructuring of central oversight
mechanisms to enable more meaningful decentralisation. This includes enhancing the effectiveness
of the ministry responsible for Regional Administration and Local Governments by repositioning it as a
facilitative and coordinating ministry, with a clear delineation of responsibilities to reduce institutional
inefficiencies, safeguard LGA autonomy, and promote more accountable and technocratic local
governance.

Further, LGAs should be granted greater control over their financial resources to plan and implement
local priorities effectively. This requires reforming the intergovernmental fiscal transfer system to
provide predictable, formula-based grants linked to performance, needs, and equity considerations.
LGAs should also be empowered to increase own-source revenue by modemising lax administration
systems, expanding the local tax base, and strengthening local revenue collection, Legal frameworks
should be reviewed to eliminate overlaps and conflicts with central revenue authorities, thereby
ensuring clarity and sustainabllity of local fiscal space.
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In addition, strong local leadership is necessary. District Executive Directors should be recruited on
meril through transparent and competitive processes and positioned as Chief Executive Officers of
local development. These leaders should be empowered to coordinate local actors, build partnerships
wilh the private sector and civil society. They should lead with integrity and ensure that LGAs are
accountable, innovative, and capable of delivering citizen-centered development aligned with national
priorities and local needs. A robust performance monitoring framework, complemented by citizen-led
scorecards, should ensure that leadership remains transparent, accountable, and development-
focused.

Finally, deepening citizen engagement and social accountability will anchor decentralization in
democralic legitimacy. Participatory planning and budgeling should be Institutionalized at the ward
and village levels to foster local ownership. Community scorecards and digital platforms, including
mobile-based reporting tools, can enhance transparency, track service delivery performance, and
enable timely citizen feedback. Strengthening the capacity of Ward Development Committees, Village
Councils, and civil society organizations will help ensure that decentralization translates into tangible,
citizen-led improvements in service delivery, institutional trust, and social cohesion. Table 5.2 outlines
the objeclives, targets, and interventions for effective and strong local governance

Table 5.2: Objectives, Targets, and Interventions for Effective and Strong Local Governance

Target Interventions

Objective 1: To achieve Strong and Effective Local Governance

1. Achieved Local . Facilitate strengthening of the National
Authorities Decentralization Policy and Its legal
operational autonomy framework to enhance efficiency and

responsiveness

i, Facillate the design and implementation
of the Local Government Financing
Framework, including integration with
national public financial managemen
systems

il Facilitate accessibility of local government
performance data and budgets

iv. Facilitate the establishment of local digital

sarvice delivery platforms, citizen
feedback systems, and client service
chaners
2 Restructured i.  Strengthen central oversight to effectively
institutional struciures undertake policy facilitation, technical
of LGAs and central support, and performance monitoring of
aversight LGAs

ii. Facilitate the institutional capacity
bullding, including struclures, systems,
and resources, aligning with the LGAs'
mandates
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Target Interventions

3. Achieved meni-based| i.  Strengthen the recruitment system for
recrultment of the exaeculive leadership at LGAs to
LGAs' leadership incorporate transparency and martocracy
il. Facilitate the development of the LGA
Skills and Competency Framework

iil. Strengthen enforcement of performance
contracts and annual appraisals for LGA

officials
4. Enhanced Citizen I.  Facllitate the rollout of community
engagement and scorecards and social audit tools

local accountability | . Facilitate capacity development of
Councillors, Ward Development
Committees, Village Councils

5.2.3 Digital Governance

Tanzania has made significant progress in digital governance, particularly through the digitization of
selected government services. However, several challenges persist, including disparities in digital
infrastructure, limited digital literacy, limited data interoperability across sectors, and uneven access 1o
smart technologies. Fragmented service delivery platforms and cybersecurity risks also constrain the

full potential of digital transformation.

While Tanzania attained Tier 1 stalus in the 2024 Global Cybersecurity Index due to strong legal and
institutional frameworks, evolving cyber threats require continued investment, vigilance, and
institutional capacity. To address these challenges, LTPP 2050 sets oul a vision for a secure, data-
driven, and citizen-centred digital governance system. Table 5.3 outlines the objectives, targets, and
interventions for strengthening digital governance and smart data.
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Table 5.3: Objectives, Targets, and Interventions for Strengthening Digital Governance and
Smart Data

Target Interventions

Objective 1: To develop an inclusive and digitally empowered society

1. Aninclusive,wel- | 1. Facilitate the development of a policy on
connected, and open data to enable the timely,
digitally empowered accessible, and secure sharing of non-
society with at least sensitive public data
95 percent nationwidel i. Strengthen institutional capacity, inciuding
digital connectivity infrastructure, human resources, and
achieved systems lo leverage emerging digital

technologies

iii. Faciitate the development of a
technology-powered education system
iv. Promote the development of Kiswahill

content to promote Kiswahill using online
facilities

v. Strengthen consumer protection
frameworks in digital services

vi. Facilitate the establishment of regulatory
sandboxes o support digital startups in

testing and piloting new technologies

2 Enhancedfaciitative | |  Fadilitate investment In efficient and
and Integrated digital integrated infrastructure that supports an
infrastructure inclusive digital economy countrywide
3. Asecure connected | . Strengthen the protection and resilience of
interoperable, and critical nfrastructure, data, and
frusted digital information systems against physical,
ecosystem cyber, and operational threats
established [i. Faciltate nationwide access 1o reliable,
safe, affordable, and user-friendly sman
devices and broadband services

ii. Develop national capabllilies in space
technalogy, including satellite applications,
geospatial data systems, remole sensing,
communication technologies, and related
human resource capacity

iv. Faciiitate data interoperability between
public and private sectars

4. Reduced incidence of| i.  Strengthen institutional capacities,
major cyber-attacks including infrastructure, human, R&D and
by 80 percent systems for enhanced cyber security

ii. Strengthen stakeholders’ coordination and
collaboration, including global cyber

partnerships to manage cyber risks
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Target Interventions

iiil. Promote public and institutional
awareness and skills on cybersecurity

iv. Strengthen the National Computar
Emergency Response Team (TZ-CERT)
and sector-specific CERTs to enhance
cyber threat monitoring, early waming,
incident response, information sharing.
and protection of critical digital
infrastructure.

3.2.4 Mindset Change and Reforms

Despite years of policy reform and economic liberalisation, Tanzania's public and institutional mindset
remains strongly state-centred. The state is still widely perceived as the default provider of goods and
services, blurring the boundary between public provision and private responsibility. In the civil service,
entrenched norms continue to prioritise loyalty and seniority over merit, innovation, performance, and
accountability. This mindset also affects private sector development and civic participation. Private
sector growth remains constrained by overregulation, fragmented business processes, multiple
approval requirements, and limited integration into national development strategies. Civic participation
has also weakened, parlly due to a legacy of state-led development, low trust in institutions, limited

responsiveness, and uneven service delivery.

To achieve the objectives of LTPP 2050, Tanzania must pursue a broad mindset shift across
government, political leadership, the civil service, the private seclor, and citizens. Govermance must
become more service-oriented, effective, efficient, and accountable. Political leadership must
embrace long-term, citizen-centred stewardship that transcends elecloral cycles and partisanship,
while demonstrating the courage to reform entrenched systems and promote meritocracy. The civil
service should be defined by professionalism, objeclivity, integrity, competence, and service
excellence. Civil servants should be empowered to collaborate across institutions, adopt digital tools,
and respond effectively lo citizen feedback, with performance increasingly measured by results rather
than loyalty or seniority.

The private seclor musl shift from a survivalist orientation to becoming a responsible partner in
national development. This requires businesses to invest in skills development, support local
entrepreneurship, participale actively in policy dialogue, and uphold self-regulation, transparency, and
gthical leadership. Citizens musl also become aclive participants In national development by
demanding accountability, respecting the law, paying taxes, and valuing education, innovation,
entreprenaurship, and productivity. Table 5.4 outlines the objectives, largets, and interventions for
nurturing a reform-oriented mindset.
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Table 5.4: Objectives, Targets, and Interventions for Nurturing a Reform-Oriented Mindset

Target Interventions

Objective 1: To drive a national mindset transformation

1. Strengthened reform-] I.  Strengthen values-driven leadership

oriented service culture grounded In enlerprise, integrity,
excellence and a transparency, innovation, equity, and civic
ransformative public engagement, in the public and non-state
sector mindset seclors

ii. Strengthen Public-Private Dialogue at the
national and subnational levels

il. Strengthen the curriculum that promotes
problem-salving, creativity, and risk-taking

5.3 Pillars: Competitive Economy, Human Capabilities, and Sustainable Development

5.3.1 Pillar One: Strong, Inclusive and Competitive Economy

Dira 2050 aims to transform Tanzania into a diversified, resilient, inclusive, and competitive upper-
middle-income country. It emphasises macroeconomic stabillity and predictability, fiscal sustainability,
diversified and innovative financing, a robust private sector, an enabling business environment and
investment climate, and strategic global engagement.

In line with this vision, LTPP 2050 sets out strategic directions for maintaining stable macroeconomic
conditions, strengthening public financial management, expanding revenue sources, and building a
resilient and diversified economy. It also prioritises positioning Tanzania as a major food production
hub, fostering Industrial growth through technology Iinfusion, innovation, and sustainability, expanding
high-value services, and enhancing trade and commerce.,

LTPP 2050 envisages Tanzania becoming a USD 1 trillion economy by 2050, with a per capita
income of at least USD 7,000 and the eradication of extreme poverty. Achieving these objectives will
require fundamental structural transformation; therefore, LTPP 2050 adopts an ambitious path
inspired by the structural patterns of successful upper-middle-income countries,

Under this transformative trajeclory, industry and construction are projected to account for 40 percent
of GDP by 2080, driven by industrialisation, infrastructure investment, and value addition.
Agriculture’s share is expected to decline to 15 percent, reflecting productivity gains, technological
adoption, and labour movement from subsistence farming to higher-productivity activities, The
services seclor is projected to stabilise at around 45 percent of GDP, with increasing emphasis on
high-value areas such as finance, ICT, logistics, tourism, education, and health. This purposeful
structural realignment is intended to drive inclusive growth, create quality jobs, and strengthen
Tanzania's integration into regional and global value chains.,
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53.1.1 Macroeconomic Stability and Predictability

Over the past two decades, Tanzania's economy has remained resillent, averaging 6.2 percent real
GDP growth. GDP increased from USD 14.1 billion in 2002 to USD 85.2 billion in 2024, while per
capita GDP rose to USD 1,277 in 2023, In 2024, the main contributors to GDP al currenl prices were
agricullure at 25.9 percent, construction at 12.7 percent, mining and quarrying at 9.5 percent,

transport and storage at 7.7 percent, and manufacturing at 6.7 percent.

Despite shocks such as the COVID-19 pandemic, which slowed growth to 4.8 percent in 2020,
Tanzania's economy remained broadly stable due to sound macroeconomic management. However,
growth remained below the LTPP 2025 targel of 8-10 percent per annum. Inflation averaged 5.4
percent over the period, peaking at 19.4 percent in 2011 before stabilising at between 3 and 3.5
percent in 2023 and 2024. Key challenges persist, including commodity export price volatility, limited
fiscal space, a large Informal seclor, lax evasion, and high youth unemploymenl.

LTPP 2050 prioritises macroeconomic stability and predictability by maintaining inflation within the
target of 3-5 percent, diversifying exports and reducing import dependence, and sustaining a stable
exchange rate. Table 5.5 oullines the objeclives, targets, and interventions for enhancing

macroeconomic stability.

Table 5.5: Objectives, Targets, and Interventions for Enhancing Macroeconomic Stability

Objective 1: To achleveastablemacroeconomic environment

1. Lowandstable inflaion |1, Enhance the monetary policy
within atarget band of 3-5 framework by strengthening inflation-
percent maintained targeling mechanisms
2 Enhancedexchangerate || Increase the Bank of Tanzania (BOT)
credibility and stability, Bullion Gold reserves from 6.5 meiric
assels diversification; and tons to 100 metric tons
extemal resilience i. Strengthen strategic forelgn exchange
interventions 1o manage short-term
volatility

fii. Maintain foreign reserves sufficient to
cover al least six months of imports

iv. Promole export-oriented industries
and Increase FDI inflows to improve

forelgn exchange avallability
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5.3.1.2 Enhancing Fiscal Sustainability

Tanzania has implemented several fiscal reforms to strengthen its budgel financing. These include
expanding the tax base, introducing the Tax Information Management System in 2013, expanding the
VAT base, and adopting digital tax systems. The government has also improved transparency and
stakeholder engagement in planning and expenditure management. As a result, around 70 percent of

the national budget is currenlly financed from domestic sources,

Despite this progress, fiscal challenges remain. The tax-to-GDP ratio stood at 12.9 percent in 2024,
below the Sub-Saharan African average of 16 percent. Domestic revenue mobilisation remains
constrained by slow growth in the lax base, limited non-tax revenue, and a large informal sector that
generales relatively low tax and non-lax revenue. Budgel financing also continues to rely on
borrowing, while recurrent and development expendilures have outpaced revenue growth,
contributing to a widening fiscal deficit.

Dira 2050 prioritises broadening the tax base, raising the tax-to-GDP ratio, improving public deabt
management, and ensuring efficient spending. LTPP 2050 aims o increase lax collection to 25
percent of GDP, reduce public debl to 40 percent of GDP, increase non-tax revenue, and contain the
fiscal deficit within 1-3 percent of GDP. Table 5.6 outlines the objectives, targets, and interventions for
enhancing fiscal sustainability.

Table 5.6: Objectives, Targels, and Interventions for Enhancing Fiscal Sustainability

Target Interventions
Objective 1: To ensure a sustainable fiscal framework
1. The ax-to-GOP ratio L Expand tax digialisation hrough
improved from 12.9 percent automated revenue collection systems
io at leasl 25 percent and electronic nvoicing
i. Formalise the informal sector through
structured taxation incentives and
simplified compliance processes
il. Implement progressive tax reforms to
Improve tax equity and efficiency

iv. Enter into agreements with intermational
trade pariners and multilateral or
bilateral bodies on tax information
sharing and legal cooperation o curb
ilicit flows and tax evasion

2 Public Debt-to-GOP Ratio ||  Strengthen public debt management

reduced 1o 40 percent
I. Enhance efficiency In public spending
and domestic revenue mobilisation

ii. Leverage concessional borrowing and
reduce reliance on commercial loans
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Target Interventions

iv. Strengthen expenditure cellings and
[ ) Ealfu'rrmaﬂ-hamdhmm_

3. Fiscal defict maintained L  Ensure value formoney in public
within 1-3 percent of GDP spending

i. Enhance transparency and
accountability in public spending

ii. Develop contingency funds for public
investment risks and soversign wealth
reserves for stralegic projects and
future generations

iv. Enhance the participation of the privaie

sector in development projects

v. Improve efficiency in public
procurement and service delivery
annually

53.1.3 External Sector Resillence and Diversification

Tanzania's extemnal sector has recorded mixed performance. The balance of payments registered
surpluses between 2014 and 2017, before deteriorating due to the COVID-19 pandemic and adverse
geopolitical conditions. Recovery began in 2023 and 2024, with the current account deficit narrowing
from 7.3 percent of GDP in 2022 to 3.8 percent in 2023 and 2.6 percent in 2024. This improvement

was supported by strong exports of minerals and agricultural products, record tourist arrivals, and a
moderate increase in capital goods imports.

Despite recent improvements, Dira 2050 recognises that Tanzania, like many other lower-middle-
income countries, remains vulnerable to external shocks and uncertainties. These include slower
global economic growth and trade, gec-economic fragmentation, intensification of regional confiicts,
and declining foreign developmenl assislance. To mitigate these vulnerabllities, LTPP 2050 aims lo
strengthen the balance of payments by increasing and diversifying exports and reducing import
dependence. Table 5.7 outlines the objectives, targets, and interventions for enhancing external
sector resilience.
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Table 5.7: Objectives, Targets, and Interventions for Enhancing External Sector Resilience

Objective 1: To mitigate external vulnerabilities

1. Increased share of I Accelerate the implementation of
manufactured exports o industrial policies that promole value
otal merchandise exports addition In agriculture, mining, and
o 50 percent manufacturing.

i. Provide fiscal and non-fiscal incentives

for export-orientad industries

fii. Strengthen trade facilitation, Including
ports, logistics hubs, and customs

(2 Impori dependency L  Facilitate local backward industrial

reduced by 30 percent inkages through, among others, R&D
investments and incentives

i. Facilitate the expansion of domestic
manufacturing capabilities in kay
seclors such as pharmaceuticals, agro-
processing, and textiles

fil. Implement targeted fiscal and non-fiscal
Incentives for strategic industries to

enhance their competitiveness

3. Current account deficit L Promote outward FDI| and exports,
maintained at nol more Including services such as tourism and
than 1 percent of GDP financial services, to diversify foreign
enchange eamings

i. Strengthen regional trade integration o
reduce dependency on extemal
markets and enhance resilience to
extemal shocks

53.1.4 Building a Robust Private Sector

Over the past decade, Tanzania has implemented several initiatives to strengthen the privale seclor
and enhance its contribution to national development. These efforts have focused on improving the
business environment, developing infrastructure, and expanding access to finance.

However, the private sector remains insufficiently innovation-driven, with growth constrained by low
productivity, widespread informality, and a business landscape largely dominaled by SMEs.
Regulatory bottlenecks, compliance costs, and fragmentad approval processes continue to
discourage Innovation, enterprise growth, and formalisation. These domestic constraints have also
weakened the sector's ability to attract and retain investment, particularly during periods of external
uncertainty. Foreign direct investment inflows declined from 3.0 percent of GDP during 2004-2013 lo
around 1.5 percent during 2014-2023, with a sharp drop during the COVID-19 period. This
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underscores the sector's vulnerability to global shocks and the need to strengthen investor confidence,
policy predictability, and domestic private sector resilience.

A thriving and sustainable economy also requires a clearly defined and complementary relationship
between Public and Statutory Corporations and the private sector. This is necessary to promole
collaboration, avoid crowding out private investment, and ensure thal public entities focus on strategic
sectors where private sector appetite remains limited.

To address these constraints, Dira 2050 seeks 1o cullivale a competitive, inclusive, and innovation-led
private sector capable of propelling Tanzania towards upper-middle-income status. Central to this
ambition is the transformation of strategic industries into engines of export-led growth.

LTPP 2050 seeks to modermnise the private seclor by promating formalisation and targeted incentives
for start-ups, proactive investment facilitation, stronger SME-large firm linkages, and commercially
viable Public and Statutlory Corporations. It also emphasises policy predictability, commercial justice,
and alignment with global tax frameworks to reduce investment risk, boost investor confidence, and
position Tanzania more firmly in global value chains. Table 5.8 outlines the objeclives, targels, and
interventions for private sector development,

Table 5.8: Objectives, Targets, and Interventions for Private Sector Development

Objective 1. To improve the business and regulatory environment

1. Enhancedbusiness | .  Strengthen the e-Gov policy framework to
and investment support efficient, secure, and integrated
reguiatory digital public service delivery
environment ii. Faciltate the development of a unified or

integrated National Digital ID System

il Strengthen institutional capacities,
including infrastructure, human, and
systems for enhanced regulatory and
supporting services

iv. Facilitate the establishment of a unified
online government services platform and

standardised interoperabillity protocols

v. Stengthen the capacily of the One-Stop
Centres (OSCs) to dellver their mandate

2 Enhanced nvestment| . Facilllate the implementation of
regulatory quality and investment reforms
institutional efficiency

Facilltate instititional development,
including structures, systems, and human
resources lo promole business and
investmenls

jil. Facilitate regulatory reforms to ensure
regulators prioritise service facilitation,
compliance support, and business
enabling functions over revenue collection
and control.
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5315 Leveraging Bilateral, Regional, and Global Engagement

Tanzania has made steady progress In advancing its inlernational engagement through diplomacy,
regional cooperation, and multilateral participation. Key achievements nclude regional trade
agreements, active participation in regional and global forums, and contributions to peacekeeping and
cultural diplomacy.

The country Is an active member of several regional and intermational organisations, including the
International Conference on the Great Lakes Region, the Indian Ocean Rim Assoclation, and the
Non-Aligned Movement. Through these platforms, Tanzania contributes o peace, security, stability,
sustainable development, maritime cooperation, blue economy development, South-South
cooperation, and the promotion of sovereign equality among nations. These memberships enable the
country to advance its national interests while contributing to wider regional and global objeclives.

However, Tanzania has not fully capitalised on global opportunities due to underutilisation of
economic diplomacy, infrastructure bottlenecks, and Inadequate alignment of intermnational
programmes with national priorities.

In response, LTPP 2050 provides a strategic shift towards stronger bilateral, regional, and global

engagement, with greatler emphasis on economic diplomacy. This shift seeks to boost trade, attract
investment, address trade barriers, modemise infrastructure, and strengthen Tanzania's global
influence.

It also emphasises a strong diplomatic network, strengthened capacity for negotiation and

coordination, expanded consular services, and an enhanced national brand. In addition, LTPP 2050
seeks to mobilise regional and intermnational resources, align global engagement with national
priorities, deepen diaspora participation, promole gender and youth inclusion, and facilitate
technology transfer and skills developmenl. Table 59 outlines the objectives, largels, and
interventions for enhancing bilateral, regional, and global engagement.

Table 5.9:
Objectives, Targets, and Interventions for enhancing Bilateral, Regional, and Global

Engagement

Target Interventions

Objective 1: To enhance local capacity to promate national interests

1. Diplomatic roles .  Strengthen national negotiation capacities
implementad to
increase investment
growth i. Optimise staffing and structuire of

diplomatic missions

jii. Enhanca reai-time information flows
between diplomatic missions and country
Institutions

iv. Expand consular presence in key cities

v. Enhance Tanzania's global brand to
attract investmeant and other ecanamic
gains
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Target interventions

vi. Strengthen Dr. Salim Ahmed Salim Ce
for Foreign Relations

vii. Promote good neighbouriness

vill. Strengthen engagemeant with diaspora

x. Strengthen the role of Kiswahili in
diplomatic engagements

x.  Strengthen international cooperation in
environmental management and in
addressing climale change

xl. Facllitate the integration of gender ssues
and youth apportunities in intemational
partnerships

xii. Enhance the mobilisation and utilisation of
international resources for national
development

xiii. Strengthen partnerships with the private
sector to advance economic diplomacy

xiv. Define Tanzania's stralegic priorities and
interests in the global arena

xv. Strengthen coordination and
implementation of investmeant agreements
between Tanzania and other countries or

Investors

xvi. Strangthen Tanzanians® participation in
and benefit from International job markets

5316 Formalisation of the Economy

The informal sector, predominantly composed of unregistered or semi-regulaled enterprises, operates
outside the regulatory system. These enterprises play a vital role in Income generation and
employment, particularly for low-skilled and underserved populations.

As of 2023, the informal sector contributed approximately 55 percent of GDP, significanlly above the
29 percent average for lower-middle-income African countries. The informal sector employs a
significant proportion of the workforce, ranging from 29 lo 70 percent depending on the source of
information. If current trends persist, these numbers are likely to grow, underscoring the urgent need
for transformation. The sector is characterised by low productivity, limited access to finance, and
regulatory compliance. The multiplicity and cost of regulatory requirements continue lo discourage
formalisation, leaving many informal enterprises without legal protection, access lo finance and
markets, needed for growth.
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To address these challenges, LTPP 2050 sets out key interventions, including establishing a
comprehensive digital database for SMEs; streamlining business registration and tax systems;
establishing a dedicaled TRA wing to counsel, promote, and facilitate SMEs through a graduated tax
system; and expanding access lo financial services and incentives. Table 5.10 oullines the objectives,
targets, and interventions for formalising the informal sector.

Table 5.10: Objectives, Targets, and Interventions for Formalising the Informal Sector

Target Interventions

Objective 1: To transform the informal sector as a means to enhance economic growth

1. Increased GOP I.  Facilitate supportive regulatory
contribution of the environmenis that ancourage
formal sectorfrom 55 formalisation, including simplified tax
o 75 percent registration and affordable non-tax
obligations

. Facilitate digitalisation of informal
business records

lii. Support and monitor the progress of
informal businesses towards formalisation

iv. Facilitate informal enterprises to
modemise and become competitive and

integrated into domestic and global value
chains

v. Undertake a basaline survey of informal
businesses to facilitate planning and
designing business formalisation
strategies

5.3.2 Pillar Two: Human Capabilities and Social Development

Dira 2050 places human capabllity and social development at the centre of sustained economic
growth and social transformation. It emphasises building a healthy, skilled, and productive population
capable of driving national progress. The Vision envisages strategic investments in education, health,
water and sanilation, soclal protection, and inclusive services to expand opportunities for all.
Therefore, LTPP 2050 integrates human capability development with Inclusive social policy o
promote a high quality of life, well-being, resilience, and long-term national prosperity.

5321 A Well-Educated, Skilled, and Learning Society

Dira 2050 recognises education and skills development as foundations for inclusive growth and
transformation. It emphasises expanding and modemising vocational and technical training to
improve employability and productivity. These are central lo Tanzania's ambition to become a
knowledge-based and innovation-driven society.

LONG-TERM PERSPECTIVE PLAN 2026/27- 2050/51 Page | 47



Progress has been made in expanding access lo education and strengthening human capital
development. Primary school enrolment increased from 8.4 million in 2010 to 11.4 million in 2022,
while secondary school enrolment rose from 1.6 million to 2.8 million over the same period. University
and college enrolment nearly doubled, increasing from 118,951 in 2018/19 to 229,049 in 2021/22,

Despite these gains, significant challenges remain. Progression across education levels remains
uneven, particularly from A-level to tertiary education, limiting the development of advanced skills
required for industrialisation, innovation, and a modern services economy. The education and training
system also continues to face concerns related to learning outcomes, skills mismatch, inadequate
practical and technical competencies, and limited alignment with labour market! demands. In addition,
disparities in access and quality persist across regions, income groups, gender, and rural-urban
locations, affecting the ability of all Tanzanlans to benefit equally from education opportunities. These
challenges constrain productivity, employability, and Tanzania's capacity to build a competitive,
knowledge-based economy.

LTPP 2050 seeks to equip Tanzanians with adaptable and market-relevant skills aligned with
changing domestic and global labour market demands. It promoles high-quality and inclusive
education and training at all levels, including equitable access to early leaming and pre-primary
education as a foundation for lifelong leaming and well-being. Table 5.11 outlines the objectives,
targets, and interventions for an educated, skilled, and learning society.

Table 5.11: Objectives, Targets, and Interventions for an Educated, Skilled, and Learning
Society

Target Interventions

Objective 1: To bulld a well-educated, skilled, and lifelong leaming society

1. Eguitableaccess o | | Facilitate access to early childhood
quality earty development centres, and enforce laws
childhood and pre- that mandate universal and compulsory

primary education for access o quality pre-primary education
all girls and boys has 100 parcent

been achieved i, Faciilate nvestments in age-appropnate
physical infrastructure and inclusive
teaching-leaming materials for pre-
primary education

lii. Develop speciallsed training curricula for
early childhaod caregivers and educators

iv. Integrate early childhood education,
health, and nutrition programmes

v. Implement quality assurance mechanisms
to monitor and improve the delivery of
ECE services

vli. Mainstream mental health development
into cumicula at all levels

2 Egquitableaccessto | | Strengthen and expand teacher training
quality basic and certification systems

LONG-TERM PERSPECTIVE PLAN 2026/27-2050/51 Fage | 48



Target Interventions

education and i, Recrult and retain qualified teachers
training?2 1o all girls across all levels of education
B hoys ji. Enhance the quality of teaching curriculum

to upsklll the axisting pool of leachers,
strengthening school leadership, and
teacher continuous professional

davelopment

iv. Facilitate public-private partnerships in the
educational and training sector for
improved access to quality education

v. Enhance the teaching and leamning
environment, ensuring a national average
teacher—pupil ratio of 1:40 at the primary
and secondary levels

vi. Regularly updale workforce plans based
on population growth, urbanisation, and
education participation rales

vil. Ensure recrultment of teachers with
expartise in supporting learners with
special needs

vili. Expand equitable access to high-quality
TVET pathways by upgrading
infrastructure, modemising curricula, and
strengthening industry linkages o align
with current and future labour market
demands

ix. Strengthen and Integrate STEM education
and soft skills development across all
levels of education and training

x. Strengthen partnerships between schoals,

parents, and communities, to enhance
educational outcomes and shared

rasponsibility
3. Alleasi 50 percentol | . Facilitate investments in universities,
secondary school technical colleges, and open leamning
students transitioned centres
o higher education = Sirengthen institutional capacities of the
mnstilutions universities, technical colleges, and open
leaming centres

iii. Strengthen the curticulum review
mechanism to accommodate industry
needs and technological trends

iv. Strengthen partnerships between
academia and indusiry to promote applied
leamning, internships, apprenticeship
programmes, and graduate employability

v. Integrate digital tools, blended leaming
models, and research-based pedagogy o
improve student leaming outcomes
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Target

Facilitate an enabling environment to
enhance equitable access to scholarships,
studen! loans, and bursaries

4. Higher leaming
graduates with STEM
skills increased

Facilitate investments In Inclusive
technological parks where startups,
educational and research institutions, and
companies collaborate on new
technology, product, and service
development

Facilitate gender-responsive educational
programmes that support Industry 4.0

technologies to modemise manufacturing
and industrial processes

Facilltate the development of digitally
enabled leaming platforms, enabling
remote education and skill-building

Facilitate access to Internships,
apprenticeships, and real-world
opportunities, enabling students to exploit

cutting-edge technologies

Strengthen the regulatory environment
that supports rapid infusion of new
technologies, including digital inclusion,
privacy. and ethical considerations

Facilitate specialised skill-building that
focuses on high-demand fields, including
Al, blockchain, cybersecurity, and green
technologies

Ennance insiitutions research capacity on
emerging technologies, including Al,
machine learning, biotechnology, and
environmental sciences

Facilitate access to continuous learning
opportunities, including adult education
programmes, retraining Initiatives, and
online leaming platforms

5. Five percent of the
total workforce
engaged in advanced
technological and

and R&D

Establish a robust research and

innovation ecosystam that fosters
collaboration between educational

institutions, Industries, and the
government

Facilltate access (o funding oppartunities
for incubators and accelerators to foster
inclusive entrepreneurship and
technological innovation

Facilitate the development of vocational
training programmes that focus on

advanced manufacturing, digital
technologies, and green industries to meet

the global demand for highly skllled
workers
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Target Interventions

iv. Mainstream crealivity, critical thinking, and
innovation skills across the education
system o foster a cullure of continuous
improvement and problem-solving

v. Facilitate R&D and local innovation by

linking education and training with
production sectors, and provide
appropriate incentives
6. Over 25 percent of I.  Facilitate partnerships with intemational
the waorkforce has organisations, universities, and innovation
relevant skills for a leaders o exchange knowledge, best
dynamic global practices, and access (o global markets
aconomy
7. Established anationall i, Strengthen lifelong learning goals within
culture of ifelong the existing system
leaming

53.2.2 A Capable and Motivated Workforce

A capable, molivated, and fulure-ready workforce is central to Tanzania's ambition of becoming an
upper-middle-income country with sustained growth, inclusive development, and global
competitiveness. While the country has invested in education, skills development, health, nutrition,
and social protection, human capital outcomes remain constrained by skills mismaltches, high youth
unemployment, and a high dependency ralio, which strain education, health, and social services and
delay the country's ability to hamess the demographic dividend.

Going forward, Tanzania will need a society thal embraces openness, exposure, and labour-markel
competition to enhance quality and productivity, while nurturing 2 motivated, ethical, and productive
workforce with the right mindset to prosper In a supportive and inclusive environment. This will require
developing relevant technical, digital, cognitive, and interpersonal skills, supported by professionalism,
adaptability, entrepreneurship, lifelong leaming, reproductive health investments, and expanded
opportunities for youth, women, and girls, thereby building a resilient, innovative workforce capable of
driving sustained national development. Table 5.12 outlines the objectives, targets, and interventions
for a capable and motivated workforce.

Table 5.12: Objectives, Targets, and Interventions for a Capable and Motivated Workforce

Target Interventions

Objective 1: To bulld a capable and motivated workforce

1. Increased workforce | 1. Align local skills development
with relevan! skills for programmes with international standards
industrial innovation and competencies
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Target interventions

ii. Facilitate equitable access to skills
opportunities for participation in industrial
and technological seclors

iil. Strengthen the national skills mapping
system to identify current and future skills
gaps

(2 Alleast 75 percentof [ |, Facilitate access to reskilling and up-
the workforce is skilling initiatives to help workers transition
digitally lterate into new roles and industries affected by

automation, digital transformation, or
changing ecanomic conditions

. Facilitate improvement in foundational

skills needed for the digital economy
across transformative sectors

3. Increased proportion | . Develop an entrepreneurship ecosystem
of technologically in critical industries
skilied workforce in

sectors that . Facillate access [0

. apprenticeships and
to giobal value chains internships in innovative and Industrial
sectors

jil. Facilitate labour mobiiity in tech-driven
industries (such as Al, robotics, and clean

energy)
lv. Facilitate skills development in minerals-

based manufacturing and electrical and
electranics engineering

v. Facllitate access to training and
certification programmaes in key industries

vi. Faciltate a skilled workforce in data
sclence and Al

vii. Facilitate participation of female workers
in the Al, robotics, and clean energy

Industries

viii. Faciltate employment of Tanzanians In
emerging technology Industries (e.g., Al,
rabotics, and clean energy) internationally

4. Enhanced labour i. Promote open and competitive labour
market markets o improve quality and
competitiveness, productivity
workforce . Strengthen worklorce motivalion, ethics,

produdtivity, ethics, and productivity In inclusive work
and mativation environments.
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53.2.3 Managing and Harnessing the Population Demographic Dividends

The demographic dividend refers lo the economic gains thal can arise when a larger share of the
population enters the working-age group relative to dependents. Demographic dividend Is associated
with declining fertility and high investment in human capital, which in turn should lead to high
productivity and growth,

Tanzania's population Is projected to nearly double, from 61.7 million in 2022 to 118.1 million by 2050.
At the same time, the tolal fertility rate is expected to decline from 5.4 children per woman in 2010 to
about 3.4 by 2050, while the age dependency ratio is projected to fall from about 90 to 50 dependents

per 100 working-age people. This shift could create an important opportunity for Tanzania to hamess
a demographic dividend, provided it is malched by sustained investments in education, skills, health,
job creation and productive employment.

Therefore, LTPP 2050 intends to Intensify investments in education, health, employment-generating
activities, Including rural and urban infrastructure. Table 5.13 outlines objeclives, targets, and
interventions for harmessing the demographic dividend.

Table 5.13: Objectives, Targets, and Interventions for Hamessing the Demographic Dividend

Target Interventions

Objective 1: To hamess the demographic dividend for economic development

1. Reduced youth I Align curricula with labour market needs,

unemployment (ages especially in technology, agriculture, and
18-34) from 21.5% to manufacturing

below 8% ii.  Proaritise girl-chiid education, especially in
rural and low-income areas

iil. Facilitate women and youth access lo
finance, mentorship, business support
sarvices and startup incubation

iv. Promate digital and gig economy roles for
rural and urban youth

v. Faciltate linkages between skills
development and labour market neads

vl. Faciltate an enabling environment for
formalisation of informal work through
incentives, protections, and support
services

vii. Mainstream gender equity in employment
policy

vill. Facilitate access o education, health, and

Job opportunities in underserved reglons
to reduce the fertility rate
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Objective 2: To pramote a healthy, secure, and productive population

2 Reduced the age
dependency ratio to
50 percent

To strengthen the population
management system

Facilitate investments in infrastructure and
services in urban and peri-urban areas to

support growing populations

Strengthen coordination between MDAs
an the implementation of the population
policy

Facilltate investments In rural
infrastructure, market access, and social
sarvices o reduce I'l.ll'ﬂl—l.ll'_hﬂl‘l nﬁumﬂun

Pressure

Partner with religlous organisations lo

promote responsible parenthood, birth
spacing, and reproductive health

Expand access o youth-friendly
reproductive health services, life skills
training, and reproductive health (SRH)
education

=

Facilitate incentives aiming for school
retention for girls

vill. Use sateliite imagery and geospatial data

to track population density, migration
patterns, and urban sprawl in real-time

Strengthen social protection systems and
expand access for the disadvantaged

Strengthen age-friendly infrastructure and
community services

Enhance economic opportunities and
soclal inclusion for the disadvantaged

Facilitate access to caregiver support and
training for the disadvantaged

Promaote community-based approaches
and local innovation for the disadvantaged

Strengthen emergency preparedness and
response for the disadvantaged
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5324 A Socially Protected and Inclusive Society

Social protection and inclusion are central to Tanzania's human development agenda. They ensure
fair access 1o opportunities and services for vulnerable and marginalized groups. Progress has been
recorded, with the Gender Development Index increasing from 0.836 in 2015 to 0.943 in 2021, and
the Gender Inequality Index declining from 0.569 to 0.560 over the same period.

However, challenges remain. Poverty Is concentrated In rural areas, where many poor people are
engaged in Informal, low-paying, and unprotected work, much of it performed by women. Urban
poverty is also rising due to rural-urban migration. Gender-based violence and violence against
children persist, while social protlection coverage remains limited and access to socio-economic
opportunities remains unequal.

LTPP 2050 Intends to empower women and vulnerable groups, promoting equitable access lo
services, strengthening social safety nets, and supporting adherence to intemational protocols. It
further aims to promole universal access lo social prolection, while positioning Tanzania among the
leading African countries in gender equality. Table 5.14 outlines the objectives, targets, and
Interventions for a socially prolected and inclusive society.

Table 5.14: Objectives, Targets, and Interventions for a Socially Protected and Inclusive
Society

Target Interventions

Objective 1: To enhance social protection and inclusiveness

1. Enhanced protection | L  Enforce compliance with laws promoting
of the vulnerable equal opportunities
population ii. Faciltate the implemeantation of reforms
and policies that ensure equitable access
to land for women and vulnerable groups

. Facillate access to an inclusive social
security system for the informal sector

iv. Strengthen the Tanzanla Social Action
Fund (TASAF) to ensure sustained
reduction of extreme poverty

2 Increased . Faciltate investments in innovation hubs
parficipation of and incubators that prioritise women-led
women in the startups
innovation ecosystem| ji,  Facilitate partnerships with tech
companies in the development and
implementation of STEM-focused curncula
and extracurricular activities for giris and
vulnerable groups

jii. Facilitate access to vocational training
programmes for women and vulnerable
groups
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5325 Health Care for All

Tanzania has made commendable progress in improving health services and well-being over the past
25 years. Life expectancy increased from 51 years in 2000 to over 67.3 years in 2022, while under-
five mortality declined from 112 to 43 deaths per 1,000 live births. Malternal mortality has also fallen,
and stunting among children under five declined from 48 percent in 1999 to 30 percent in 2022. In

addition, births attended in health facilities increased to 81 percent.

These gains reflect strong national initiatives, including vaccination coverage, and investments in the
health workforce and facilities. However, challenges remain, including persistent stunting, the dual
burden of communicable and non-communicable diseases, limited health insurance coverage, and
underdeveloped pharmaceutical and alternative medicine sectors. LTPP 2050 seeks to ensure long
and healthy lives by improving access to guality health care, addressing communicable and non-
communicable diseases, and Inlegrating complementary and allemative medicine into the formal
health system. Table 5.15 outlines the objectives, targets, and interventions for improved health care
for all.

Table 5.15: Objectives, Targets, and Interventions for Improved Healthcare for All

Target Interventions

Objective 1: To improve healthcare for the productive population

1. Reduced infanl . Facilitate access lo skilled birth altendants
mortaiity o less than and emergency obstetric care in all
5 deaths per 1,000 healthcare facilities
five births ii. Facllitate universal access to quality
prenatal and post-natal care, with a focus
on high-risk pregnancies
I, Strengthen the iImplementation of

nationwide maternal and infant nutrition
programmes (o reduce risks associated
with malnutrition

lv. Faciltate exclusive breastfeeding for the
first six months and provision of fortified
complementary foods

v. Strangthen immunisation coverage
against preventable common childhood
diseases such as measles, pneumaonia,
and polio

vi, Facilitate investments in neanatal
intensive care units (NICUs) and
specialised newborn care facilities in all
primary care facilities

vii. Faciltate the avallability of essential
newbam care technologies such as
incubators and oxygen therapy in the
healthcare centres

vill. Facilitate training of community health
workers on maternal and infant care

2 Iincreased proportion | i Facilitata access to Universal Health
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Target Interventions

of population coverad Coverage (UHC)
by health insurance [ . Facilitale equitable access to health
from 15 percent lo Insurance for all

100 percent i. Strangthen the implementation of

o expand coverage in underserved areas
iv. Fadilitate investments in digital platforms
and moblle technologies for easy health
insurance registration and premium
payments
v. Strengthen integrated health information
systems to streamline insurance claims,

reduce fraud, and improve efficiency
3. Preventable matemal| |.  Facilitate access to births attended by
mortality eliminated skilled healthcare professionals

ii. Facilitate recruitment and training of
midwives and emergency obslelric care
specialists

(7. Facililate investments in advanced
matermnal and neonatal services

iv. Facilitate access to essential maternal
medicines and medical equipment

v. Faclitate universal access to high-quality
prenatal and postnatal care

vi. Strengthen impiementation of maternal
health policies that promote access lo
quality care

vil. Expand adolesceni-inendly sexual and
reproductive health (SRH) services

vill, Facilitate investments in emergency
transport services for pregnant women in
rural and marginalised communities

ix. Facilitate investments In an electronic
referral system to reduce delays In service
provision

X. Facilitate access to birth preparedness
education for all pregnant women

4. Reduced Total . Strengthen reproductive heaith education
Fartiity Rate (TFR) In schools and media
from48in 20220 | i, Expand community health programmes
21 promoting male involvemant in family
planning
8. Increased life . Strengthen early disease detection and
expectancy o al least prevention programmes for non-
75 years communicable diseases (NCDs)
i, Facllitate the implementation of nutrition
programmes focusing on reducing

malnutrition, stunting, and obesity
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Target Interventions

iil. Facilitate investments in altemative
healthcare services (traditional medicine
and treatments) o complement the
conventional health system

iv. Facilitate Investments in specialised care
services, including cancer care,
neurosurgery, cardiac and cardiovascular
care

v. Strengthen nalional multi-sectoral
coordination for the prevention, control
and treatment of non- communicable
diseases

vi. Facilitate integration of essential social

welfare services, including mental health,
and emotional Intelligence Into primary,

secondary and tertiary healthcare services

vil, Faciltate an increased skilled heallhcare
workforce In line with WHO standards 1o
ensure quality and equitable healthcare
delivery

vili. Strengthen the integration of community-
based care sarvices into the formal health

system

6. Reduced prevalence | 1. Strengthen the implementation of HIV
of infectious diseases, prevention strategies, including Pre-

including HIV, Exposure Prophylaxis (PrEP), voluntary

Malaria, and medical male circumcision, and condom

Tuberculosis by at distribution

least 50 percent i. Strengthen the implementation of malaria
and TB programmas, including the

application of Al-driven technologies

i, Strengthen implementation of
Tuberculosis infection control measures,
including mass screenings, and iImproved
ventilation in public spaces

lv. Strengthen implementation of the
integrated disease survelllance systams

for tracking real-time infections and
detecting early outbreaks

7. Tanzanias position | I, Facilitate a conducive environment for
as a regional hub for private sector participation in the
healthcare innovation healthcare services
has been achieved

il. Faciltate upgrading of hospitals, clinics,
and diagnostic centres to meet regional
standards

il. Enforce professional ethics and code of
conduct for human resources for health
(HRH)

LONG-TERM PERSPECTIVE PLAN 2026/27-2050/51



Target Interventions

iv. Strengthen healthcare professionals’
capacity in specialised areas. innovative
practices, and technologies

v. Fadilitate iInvestments In innovation hubs
and incubators to foster regional and
intarnational collaboration in health

technology and research
8 Expanded I.  Facilitate investments in digital health
investment in digital, solutions, including telemedicine,
innovative, and electronic health records (EHRs), and
specialised heallth mobile health (mHealth) platforms

services, research, | i. Facilitate investments in mobile clinics and
and medical tourism telemedicine services to reach remote
areas
lii, Facilitate nvestments in interoperability of
health information systems
lv. Facilitate investments in Al, robotics, and
digital solutions in the provision of health
services
v. Facililate investments in research focus
on tropical diseases, public health, and
drug development
vi. Facililale investmenis in medical facililies
o attract medical tourism

9. Strengthened I.  Facllitate investments in SEZs focused on
domestic production health commodities manufacturing
of essenlial health ii. Strengthen incentives for R&D, knowledge
equipment and transfer and the avallabllity of inputs for
commodities the pharmaceutical Industry

53.26 Housing and Human Settlements

Housing and human setlements in Tanzania have improved significantly. The proportion of
households with modern roofs increased from 43 percent in 2000 to 84 percent in 2018, Despite this
progress, Tanzania faces a housing deficit of 3.8 million units, driven by rapid urban growth, rural-
urban migration, and limited access lo affordable housing. Many low-income eamers live in informal
settliements withoul secure land tenure, limiting their ability to access credit or invest in adequate
housing. These challenges are compounded by insufficient infrastructure and poorly planned
settlement development.

LTPP 2050 envisions sustainable and inclusive urban growth supported by stable real estate markets,
equitable land access, and green, healthy cities; and prioritizes affordable housing, improved
settlement planning, housing finance systems, and climate-resilient construction. Table 5.16 outlines
the objeclives, targets, and interventions for improving housing and human settlements.
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Table 5.16: Objectives, Targets, and Interventions for Improving Housing and Human
Settlements

Target Interventions

Objective 1: To Improve housing and human settlements

1. Increased proportion | I Enforce implementation of landownership
of population fving in regulations to ensure all citizens, Including
planned settliements marginalised groups, have equal access
from 30 to 95 percent to land ownership

ii. Facilitate access to land titling for urban
and rural landholders

2 Land administration | I.  Facililate the digitalisation of all land title
and management records and transactions
fully digitalised il. Investin digital lechnology, Including GIS

and blockchain, to facilitate land titing,
transactions. and dispute resolution

i, Strengthen the Integrated Land
information System (ILIS) that will allow
citizens, businesses, and local
governments to view and access updaled
land use zoning information, including
areas designated for residential, industrial,
and commercial development

iv. Deploy Al-powered land allocation that
uses data on population growth,
infrastructure, and economic activity to
optimise land distribution for residential,
industrial, and commercial purposes

5.3.2.7 Sustainable, Well-Planned and Managed Urbanisation

Urbanization in Tanzania Is accelerating rapidly, driven by rural-urban migration, population growth,
economic opportunities, and infrastructure developmenl. The urban population Is expected to reach
50 percent by 2050. This transition presents opportunities for economic diversification, innovation,
Improved access to services, and more efficient infrastructure delivery.

However, rapid urban growth also presents major challenges, including inadequate infrastructure,
unplanned settlements, unemployment, environmental degradation, regional disparities, and
increased vulnerability to climate-related risks such as flooding and disease outbreaks. These
pressures are particularly severe in areas with limited institutional capacity {o manage urbanization
effectively.

LTPP 2050 aspires to promole sustainable, inclusive, and well-planned urban development that
supports environmental resilience, green growth, and healthy communities, and prioritizes Inclusive
urban planning, equitable access to urban services, resilient infrastructure, and environmental
sustainability. Table 5.17 outlines the objectives, targels, and inlerventions for sustainable

urbanization,
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Table 5.17: Objectives, Targets and Interventions for Sustainable Urbanisation

Target Interventions

Objective 1: To promole sustainable urbanisation

1. Increased proportion | L. Strengthen the implementation of the
of urban residents in national urban planning framework to
planned settlements achieve sustainable urbanisation
to 80

2 Improved urban I. Facilitate investments in smart public
ransport efficency by transport systems in major cities
50 percent i. Promote sustainable urban mobility

projects, including motorised and non-
motorised transport

3. Low-carbon urban . Facilitate investments in low-carbon urban
infrasiructure adopted| Infrastructure, including high-capacity
by 70 percent public transport services

il. Facilitate investmenis in grid electricity
that integrates clean energy sources,

including solar and wind
il ..E:tmﬂm-l‘mn the disaster management
sysiem
4. Increased avallability | |.  Faciltate access to home ownership for
of decent and undersarved populations

affordable housing

53.2.8 Food Security and Nutrition

Adequale nutrition and early childhood development are critical for cognitive and physical growth.
Well-nourished children are more likely to succeed In school and contribute productively as adults,
Tanzania has achieved food self-sufficiency ratios of around 128 percent, yet malnutrition and
lifestyle-related diseases such as diabeles and hypertension persist.

The country faces a dual burden of undernutrition and diet-related non-communicable diseases,
driven by the changing lifestyles of a growing middle class. This situation places increasing pressure
on the health system and affects productivity and well-being. LTPP 2050 promotes nutrition education,
dietary diversity, preventive health care, food security, and improved nourishment. Table 5.18 outlines
the objectives, targets, and interventions for enhancing food security and nutrition.

Table 5.18: Objectives, Targets, and Interventions for Enhancing Food Security and Nutrition

Target Interventions
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1. E‘ﬂmmﬂy | Facilitate investments in food preservation

of nutritious foods In technologies to reduce post-harvest food
the country by 90 losses
percent

li. Facilitate investments in technologies in
food processing to improve production
and storage

lii. Faciltate investments in Al-based
systems to monitor the nutritional content
of food

v. Facilitate nvestments in digital platforms
for emergency food aid distribution

v. Fadiiitate investments in food fortification
with essential nutrients such as iron,
vitamin A, and folic acid

5329 Water and Sanitation Access and Connectivity

Waler is a vital shared resource thal sustains life, blodiversity and socio-economic developmenl. Safe,
clean and adequate waler is essential for public health, poverty reduction, quality of life and
environmental sustainability, while also supporting food security, industrialization, energy generation,
livestock, and mining, fisheries, tourism and hydropower development. Water demand is rising
sharply due to population growth, urbanization, and expanding economic actlivity. Demand increased
from 47.5 billion cubic metres in 2015 to an estimated 62 billion cubic meters in 2024 and s projected
to reach 80.2 billion cubic metres by 2035. These trends raise concerns about future waler scarcity,
especially in the context of pollution, inefficient water use, and competing demands.

In 2002, Mainland Tanzania's population was 33.6 million, with per capita water availability of 3,678
cubic melres per year. By 2022, the population had increased to 59.9 million, while per capita waler
availability declined to 2,105 cubic metres per year. Although this remains above the intemational
water stress threshold of 1,700 cubic metres per capita per year, the downward trend signals growing
pressure on water resources. Therefore, investment in water and sanilation infrastructure is essential

for economic growth and improved quality of life.

In the sanilation area, progress has been recorded, with 75 percent of households using improved
toilet facilities and hygiene coverage Increasing from 15 percent in 2010 to about 26 percent in 2023.
However, gaps remain, including persisient open defecation in some areas, poor hygiene practices,
soclo-cultural barriers, reglonal disparities, rapid urbanisation, population growth, climate vulnerability,
governance and financing constraints, and environmental pollution. A significant share of water used
for domestic, industrial, and other purposes is also discharged as waslewaler, posing risks to public
health and the environment when not properly treated and managed,

LTPP 2050 prioritises national water security and universal access to affordable, clean, safe, and
sustainable water and sanitation services through water resource planning, development of water
sources, pollution control, improved data systems, equitable use of water resources, including
transboundary walers, and expansion of dam infrastruclure. Table 5.19 outlines the objectives,
targets, and interventions for universal access to water and sanitation.

Table 5.19: Objectives, Targets, and Interventions for Fostering Universal Water and Sanitation
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Objective 1: To enharice connectivity to safewater
1. Universalaccess o | I Strengthen institutional frameworks of
safe and affordable waler resource management
drinking water
ii. Facilitate system development for the
collection and management of
hydrologlcal data

lii. Strengthen conservalion and protection of
waler calchment areas

iv. Strengthen transboundary cooperation in
water system management

v. Fadilitate investments in multi-purpose
wataer security infrastructure

vi. Strengthen rainwater harvesting and
storage systems

vii. Facilitats investments in renewable
energy in water supply systems

vili. Strengthen the integrated water resources
managemeni system

iX. Strengthen water quality management
practices

x. Review water policies to integrate climate
resilience, ensure equitable access o
clean water and promote sustainable
water usage

xi. Establish a frmmework for decentralising

wastewater treatmenl systems, including
small-scale modular treatment plants

xii. Facilitate investments in the rehabllitation
of ageing waler sysiems, including the
introduction of smant water meters

[ xiii, Strengthen inter- and intra-basin water
transfer infrastruciure:

xlv. Fadilitate the construction of the Lake

Victorial Lake Tanganyika Water
Utilisation Grid
2. Increased use of I.  Facilitate investmenis in solar-powered
digital technologies water systems for remote rural water
for water supplies
management. 1. Re-engineer and automale core business
processes In water management

fil. Facilitate the use of big data analytics and
Al solutions to analyse water consumption
patterns, predict demand, and optimise
water resource management

Objective 2: To enhance reliable and sustainable sanitation services
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Target Interventions

3. Enhanceduniversal | |. Facilitate investments in the rehabllitation
access o adequate of ageing sanitation infrastructure and
sanitation and smar sanllation systems
hygiene . Facilate investments in sewered and

non-sewered climate- resilient sanitation
systems

lii. Facilitate the roll-out of the Community-
Led Total Sanitation (CLTS) initiatives

v. Facilitate the integration of sanitation and

hygiene policies with urban and rural
planning

v. Promote hygiene education through
campalgns on handwashing, safe water
storage, and sanitation

vi. Facilitate investments in water and
sanitation-related technologies and

products
4. Enhanced inlegration | L.  Facilitate investments In sanitation
of sanitation and systems, including waste-to-energy
hygiene systems facilities in industrial zones
AGrO5S SO0 i. Strengthen compliance of industries with

international sanitation standards

5.3.210 Cohesive, Responsible, and Engaging Society

A cohesive, responsible, and engaging soclety is central to Tanzania's development strategy, It
promoltes unity, accountability, shared responsibility, and active citizen participation across all seclors,
Efforts such as promoting Kiswahill, strengthening civic engagement through national service, and
balancing economic growth with social inclusion have contributed o national stability and
empowerment.

The 4Rs philosophy, Reconciliation, Resillence, Reforms, and Rebuilding, introduced by Her
Excellency Dr. Samia Suluhu Hassan, provides a national framework for addressing development
challenges, strengthening unity, and promoting collective responsibility.

However, Tanzania continues o face challenges, including overreliance on the central government to
address social and economic Issues, political inequality, particularly among women and marginalised
groups, youth unemployment, and limited civic awareness, especially in rural areas. Cultural shifts
and generational divides have also weakened communal responsibility.

To address these challenges, LTPP 2050 emphasises inclusive economic decentralisation, gender
and social inclusion, civic responsibility, and a shared national identity. They seek lo encourage
collective action and enable communities to participate fully in shaping the country’s future. Table
5.20 outlines the objectives, targets, and Interventions for a cohesive, responsible, and engaging
society.
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Table 5.20: Objectives, Targets, and Interventions for a Cohesive, Responsible, and Engaging

Society
- o -
Objective 1: To enhance a cohesive, responsible, and engaging society
1. Gender parity in L. Facilitate the development of women
leadership positions leadership sensitisation programmes to
achieved realise 50 percent representation of
women In leadarship positions
i. Mainstream gender guidelines into Board
Selection Criteria to realise 50 percent of
women appointed to public boards and
commissions
(2 Asociely with . Faciitate the establishment of community
strengthened dialogue platforms promoting unity,
patriotism, shared national pride, and shared values
national values, and [ Srrangthen national patriolism, values,
Civio responsiiNty and civic responsibilities in the education
system
. Facilitate the development of social media
content promoting national patriotism,
values, and civic responsibilities
3. Strengthened Social | | Strengthen the community systems lo
harmony, coheslon, enhance soclal harmony, dialogue, and
and peaceful conflict prevention
coexistance . Strengthen early warning systems for
conflict prevention, especially in risk areas

5.3.3 Pillar Three: Environmental Integrity and Climate Change Resilience

5.3.3.1 Environmental Integrity and Climate Change Resilience

Environmental integrity and climate resilience are among the three key pillars of Dira 2050, which
aims to position Tanzania among Africa's top ten performers in environmental management and
climale adaptation. Progress has been made in strengthening institutional capacity, promoting
sustainable natural resource use, investing in urban waste management, advancing low-carbon
energy, and developing green growth and blue economy concepls,

Progress has also been made in conserving and utilising genetic resources through the national gene
bank, in situ conservation, on-farm management praclices, and community-led seed systems.
Agricultural breading programmes use both indigenous and improved crop and livestock varieties to
support food security and rural livelihoods, while Tanzania's international commitments reflect
alignment with global conservation standards.
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Despite these gains, Tanzania faces persistent environmental, conservation, and climate risks,
including land degradation, deforestation, unregulated mining, poliution, unsustainable resource use,
encroachment into prolected areas, inadequate conservation financing, and fragmented coordination.
Climate resilience also remains limited, with only 2 percent of agricultural land under climate-smart
praclices, while rising temperatures, erralic rainfall, droughts, and floods continue to affect agriculture,
water, health, energy, and infrastructure.

LTPP 2050 seeks to build a sustainable and climate-resilient nation. It prioritises biodiversity
protection, stronger gene banks and community seed systems, clean energy, effective greenhouse
gas emissions management, gender-responsive climale governance, adaptive capacity and access o
global climate finance. Table 5.21 outlines the objectives, targets, and interventions for enhanced
environmenltal integrity and climale resilience.

Table 5.21: Objectives, Targets, and Interventions for Enhanced Environmental Integrity and
Climate Resilience

Target Interventions

Objective 1: To strengthen the capacity for environmental management

1. Reduced I Develop ramework legisialion and & jong-
vulnerability of term strategy on climate change
climate-affected
commurniies 7. Inlegrate cimate change educalion into

the education system

bit, Dﬂvﬂlnp climate-related occupational
standards
2 Tanzaria ranked i.  Strengthen environmental studies in the
among the lop ten basic education curricula
mrllmrr:‘rhl o ii. Facilitate afforestation programmes undar
! Tanzania® initiatives

SRR the 'Green

dimate adaptation [ Sirangthen the implementation of the
national water quality monitoring system

lv. Facilitate investments In energy-efficient
production, distribution, and housahold
facilities, including clean cooking

v. Strengthen the participatory forest
management and community-based
conservation approaches

vi. Review the National Climate Change
Response Strategy (2021-2026)

vil. Facllitate investments in moblle-based
advisory platforms on climate change

adaptation and mitigation
viil. Develop a national climate finance
strategy
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bx. Mainstream climate change into public
finance management (PFM) and ensure
that national, regional, and local plans and
budgets are climate responsive

3. Enhanced biodiversity| i. Strengthen the legal, institutional, and
consenvation human capacity for coordination and

enforcement

il. Facilltate an inclusive capacity
development of local communities to
engage and monitor environmentally
friendly activities

[T, Facllitate control of invasive species and

restore habitats

4. Wetlands conserved | . Strengthen integrated catchment and
io sustain biodiversity wetland management programmes for all
and ecosystem wellands outside protecled areas

Servioes. i. Assess the stalus of wetland resources for
all wellands

il. Strengthen the institutional capacity
responsible for wetland management,
including the use of digital technology and
machine leaaming

iv. Enhance cooperation in the managemant
of transboundary wetlands

v. Facilitate the transfer of wetlands from
unprotected to protected, including
establishing buffer zones

5. Universal coverage of] |.  Facllitate investments in modern waste

urban solid waste collection facilities, including wasle trucks,

collection and bins, and transfer stations, and expand

hyglena system coverage to underserved areas, including
informal settlaments

Facillate investments in waste recycling
o protect the environment and create
economic opportunities

li. Facilitate investments in upgrading
dumpsites to sanitary landfills and new
disposal facilities in all urban areas

lv. Faciitate investments in waste collection

and wastewater treatment plants,
including the use of PPPs

v. Strengthen the implementation of national
plastic reduction strategles, Including
enhancing transboundary cooperation lo
address plastic pollution in the Indian
Ocean, lakes, and rivers

6. Enhanced I Strengthen the National Plant Genetic
management of Resources Centre (NPGRC) to bulid a
genetic resources of sustainable, inclusive, and resilient
al least 80 percent of genetic resources management sysiem
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the identified priority | .  Facilitate the integration of genetic
plant, animal, and resource conservation into the national
forest species food and nutrition security agenda, and

biodiversity protection framework
Initiatives

iil. Strengthen the preservation of a diverse
array of plant genetic materials, including
cereals, legumes, rool crops, vegetables,
oll crops, and forages

lv. Faclitate R&D to enhance the
conservation and utilisation of plant
genelic resources

v. Fagciltate equitable access to genetic

resources, responsible utllisation, and
ensure fair and transparent benefit sh
in line with international standards and
national priorities

7. ESGsiandards
integrated in

I Strengthen the framework for fiscal and
non-fiscal incentives and green financing
for ESG-compliant companies

i, Facilitate the establishment of national
sustainability standards, certification, and
labelling scheme aligned with global
standards

li. Facilitate capacity development for
regulatory bodies on ESG oversight and
enforcement

iv. Strengthen ESG in the education system
and professional certification programmes

53.3.2 Early Warning System

Tanzania's early waming landscape has evolved from a narrow focus on weather alerts to a dynamic,
multi-sectoral system designed to anticipate and respond to complex and interlinked risks. The
country's early warning system now covers critical domains, including climate resilience, food systems,
health, water, energy, digital security, and macroeconomic risks. It also supporis real-time monitoring,
coordination, and response across seclors. This iImprovement Is aligned with global and regional
frameworks

Despite progress, several challenges remain, including outdated meteorological equipment, limited
use of Al and advanced analytics, fragmented coordination, and inadequate multi-sectoral
communication platforms. Early wamning systems are further constrained by limiled inclusion of
vulnerable groups, low public trust, and insufficient financing. Disasler risk mapping also remains
incomplete and inadequately integrated into local and national development planning.

LTPP 2050 aims to build a resilient, inclusive, and digitally enabled early warning architecture that
supports Tanzania's transition to an upper-middie-income economy by 2050. Table 5.22 outlines the
objectives, targels, and interventions for strengthening the early waming system.
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Table 5.22: Objectives, Targets, and Interventions for Strengthening Early Warning System

Target

Interventions

Objective 1: To establish an inlegrated, multi-sectoral early waming system (EWS)

1. Increased investment

Mobilise and diversify resources for EWS

and financing through public Investment, privale sector
mechanisms for EWS] participation, and development
i 0.5 percent of GDP partnerships
ii. Direct resource allocation towards EWS
Infrastructure driven by emerging
technologies
2 Technology-driven I Integrate multi-source data streams
forecasting tools in at (satellite, drone, loT, citizen sclence) into
least B0 percent of a national disaster and multi-sectoral risk
national risk reduction framework
I : ii. Deployautomated early waming alers
tailored to sectoral needs and regions
. Facllitate access lo timely aleris via
mobile, web, or radio systems to the
population in high-risk zones
lv. Facillate access to risk dashboards for

the public and local governments

3. Ihcreasedaccessto | I. Develop a national EWS coordination
EWS platforms from framework on risk preparedness that
2 o 70 percent mandates cross-sectoral data sharing and
integration
ii. Faciltate cross-sectoral awareness
campaigns on early warning services
4. DARAJA and .  Expand access lo DARAJA and
community EWS community-based early waming services
scaled up io at least in undersarved urban risk zones
10 diies

5.4 Drivers of Transformation and Global Competitiveness

The achievement of Dira 2050 depends on five key drivers of transformation: energy, integrated
logistics, science and technology, research and development, and digital transformation. These
drivers are essential for accelerating innovation, improving service delivery, increasing productivity,
promoting economic diversification, and strengthening Tanzania's competitiveness.

54.1 Integrated Logistics

Integrated logistics involves the coordinated management of transport, storage, cusloms, trade
facilitation, and supply chain systems. In 2023, the sector accounted for 7.8 percent of GOP,
contributed 3.1 percent of national employment, and 17.6 percent of exports of goods and services,
reflecling its strategic role in value chain integration. However, significant potential remains for
logistics to drive deeper integration into regional and global trade.
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Tanzania has made significant progress in modernising logistics infrastructura through investments in
rallways, ports, roads, airports, One-Stop Border Posts, upgraded regional corridors, and digital trade
facllitation systems. Key developments Include the Standard Gauge Railway, rehabllitation of existing
rail lines, strategic regional railway extensions, expanded porl capacity, upgraded intermational and
regional airports, and improved customs and cargo-tracking platforms. Together, these investments
are strengthening domestic and regional connectivity, improving trade facilitation, and positioning

Tanzania as an emerging logistics, cargo, and passenger transport hub.

Despite this progress, structural bottlenecks continue to constrain sector performance. Logistics costs
remain high, accounting for 35-45 percent of total Iimport costs, due to limited intermodal integration,
underutilised rail infrastructure, inadequate storage and handling facilities, slow port turnaround limes,
and constrained handling capacity. The sector also faces regulalory fragmentation, underinvestment
in digital technologies, a shortage of skilled logistics personnel, inadequate linkages with agriculture
and manufacturing, and income disparities.

LTPP 2050 aims 1o unlock the logistics potential by investing in connectivity, multimodal and
integrated transport syslems, digital infrastructure, and skills development. Table 5.23 oullines the
objectives, targels, and interventions for integrated logistics.

Table 5.23: Objectives, Targeta, and Interventions for Integrated Logistics

Objective 1: To enhance logistics efficiency and connectivity

Road Transport
1. Aninlegrated, L Faciltate investments in intelligem
sustainable, and Transport Systems (ITS) that use digital
technologically technologies and automation to Improve
advanced national the movement of people and goods
road infrastructure
has been esiablished
ii. Map all roads using modern tools to
support planning, maintenance, and
emergency response
(2 Efcent, sale,and | L. Faciilate the construction and

well-connected road rehabilitation of regional and feeder roads
infrastructure linking agricultural, mining, and industrial
enhanced zones lo markets

il. Facllitate investments in modem road
networks in urban centres,
accommadating safety standards

lil, Facllitate investments in cross-border
highways linking Tanzania with EAC and
SADC neighbours

iv. Sirengthen institutional capacities in
financial sourcing, planning, procurament,
and manitoring

v. Fadilitate investments in altemative
sources of energy for freight and

| passengecvehicles
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Enhanced I Strengthen the national road infrastructure
sustainable, wall- monitoring system to track progress,
monitored, and condition, and Impact
efficiently maintained | ji. Facilitate investments in the underground
road network duct systems for water, electricity,
internet, and sewerage
iil. Facilitate investments in research on
sustainable, climate-resilient. and cost-
effective road construction and
maintenance
Air Transport
Efficient, safe, and |. Facilitate investments In expanding and
regionally integrated upgrading Infrastructure, including cargo
aviation infrastructure terminals in strategic airports
and services . Review the regulatory anvironment (o
enhanced enhance compelition and improve service

coverage

ili. Facilitate investmenis in mdar survejlla
and satellite-based navigalion across the
national airspace

Iv. Align licansing, safety, and air traffic
protocols with neighbouring countries to
promole seamless regional aviation and

open skies

v. Strengthen institutional, human and
financial capacity

vi. Faciiitate investments in integrated
commercial developments around major
airports, including hotels, retail facilities,
and related support services

vil. Facilitate investments in aircrafl
maintenance, repair, and overhaul

sarvices

Rallway Transport

1,000 km* 1o 20 km
per 1,000 kmv* of land
area

1. Faciiliate completion of the planned
SGR network, fully accommodating
both passenger and cargo
components

i, Facilitate rehabilitation of the Meter Gauge
Rail (MGR) and TAZARA infrastructure
and services

fi. Facilitate railway connectivity to high
economic potential areas (mining,

industrial zones, cities), ports (sea, dry
and air) and neighbouring countries

iv. Facililate investments in warehousing
(including cold chains) and container
handling facililes at rallway junctions

v. Facilitate the complemeniarity between
SGR, MGR, and TAZARA lo enhance

trade
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Complete the planned phased
construction of the commuter rall lines
connecting major suburbs to the Central
Business Districts (CBDs)

Facilitate investmenis in modem
multimodal interchanges Iinking commuter
rall with SGR, BRT, city buses, and
logistics hubs

Strengthen institutional capacity, including
human and financial sourcing

Facilitate a unified digital ticketing and
mability platform integrating multiple
transport modes

Develop and enforce urban rail emission
benchmarks

Walter Transport

7. Tanzania ranked
among the key
transshipment hubs in
the EAC and SADC
regions

Facilitate the development, rahabilitation,
expansion, and modemisation of sea and
inland ports 1o enable efficient passenger
and cargo handling, cold storage, and
customs clearance

Harmonise navigation protocols within the
region and internationally to improve
reglonal and intemational trade efficiency

Facilitate investments in modemn ferry,

waler taxis, and cruise lines, port logistics,
and vessel services

Strengthen the integration of water
transport with broader economic and
transport activities, including fisheries,
tourism, maritime trade, logistic centres,

and alrports

Strengthen Institutional human and
financial capacity

Facilitate investmenis in integrated
commercial developments around major
lakes and seaports, lo support trade

wil.

Facilitate investments in real-time
weather monitoring and aleris across
major lakes and coastal zaones

viil,

Faciitate a conducive regulatory
environment for innovators and startups to
invest in new maritime tech solutions

Incentivise the insurance sector to suppon
businesses In the water transport sector

Facilitate investments in linking Inland dry
ports with ocean and lake poris

Pipeline

8. Increased oll and gas
pipeline network from
1,500 km o at least

Facilitate the completion and safe
operation of the East African Crude Oil
Pipeline (EACOP)
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5,000 km i. Facilitale the expansion of natural gas
pipeline natworks to key urban and
industrial centres

ii. Facilitate investments in multi-product
pipelines from coastal ports to inland
depots

iv. Facilitate investments in cooking gas
lgl:tculalinn systems in major cities

v. Strengthen institutional, human and
financial capacity

vi. Promote the developmeant of industrial
parks and agricultural plantations along
the SGR corridor.

54.2 Energy

Energy is a comerstone of Tanzania's socio-economic transformation and a fundamental enabler of
economic growth, Tanzania's electricity requirement is projected to reach about 70,000 MW by 2050,
alongside growing demand for industrial heat, transport fuels, and non-grid energy.

The energy mix is gradually evolving, with hydropower, natural gas, solar, wind, geothermal, coal, and
potential nuclear energy all forming part of the long-term pathway, While natural gas and hydropower
currently dominate electricily generation, Tanzania aims to diversify and transition towards a cleaner
system, with a strategic goal of sourcing future electricity from clean and renewable energy and
expanding access to clean cooking to all institutions and households.

Tanzania's electricity seclor has recorded significant achievements, including rapid expansion of
electricity access; near-universal extension of the grid to villages; increased generation capacity
through the implementation of stralegic generation projects, such as the JNHPP, and expanded
regional connection to the national grid. These achievements have strengthened the foundation for
universal access, industrialisalion, regional equity, and long-term energy security.

Despite these achievemenls, Tanzania's electricity sector faces several challenges, including rising
demand requiring large-scale investment, persistent reliability and quality-of-supply concemns;
transmission and distribution losses; incomplete last-mile connectivily despite expanded grid reach;
and limited private sector participation. Addressing these challenges will be critical to ensuring a
reliable, affordable, and sustainable electricity supply for Industrialisation, urbanisation, and inclusive
development.

LTPP 2050 prioritises bold and coordinated energy reforms and Investments. The reforms include
institutional restructuring, streamlining regulations for private-seclor paricipation, mobilisation of
green and concessional finance, and development of specialised energy skills. Priority investments
include large-scale clean energy generation and expansion of national and cross-border transmission
infrastructure. Table 5.24 outlines the objectives, targels, and interventions for the energy sector.
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Table 5.24: Objectives, Targets, and Interventions for the Energy Sector

Target Intarventions
Objective 1: To foster modem, transparent, and efficient institutions in the energy sector,
1. 20,000 enamgy I.  Strengthen the institutional and human
professionals trained capacity for the energy sector
2 Anintegrated and i, Facilitate the digitisation of regulatory
investment-friendly processes
regulatory process

Objective 2: To achieve a competilive, transparent. and financially sustainable energy syslem

3. Improved
performance of the
energy sector

Facilitate the unbundling of TANESCO
into independent units for generation,
transmission, and distribution

Revise the Electricity Act, including the
participation of the private sactor

Facilitate the implementation of cost-
reflective tariff structures to reduce
dependency on subsidies

Fadilitate the implementation of
performance-based contracts for
TANESCO operations

upscaled energy

Facilitate investments in energy
infrastructure, including regional cross-

border interconnectors, SCADA systems,

smart grid technologies, and national
transmission backbone

Align grid codes and protocols with
Southern and Eastern African Power
Pools (SAPP and EAPP) standards

Develop guidelines for green energy
iInvestments

S. Alleast USD20

billion mobilised 1o
fund energy initiatives

Operationalise a Clean Energy Blended
Finance Facility

Facilitate access to energy funding from
multilateral Development Banks (MDBs)
and global and regional climate facilities

De-risk energy projects through green
bonds, PPPs, savereign financing,
guarantee mechanisms, concessional
financing, and blended finance

Facllitate adequate capitalisation of the
Rural Energy Fund
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Target

Objective 4: To expand and diversify electncity generation capacity

6. Aleast7T0000MW | L Facilitate the development of an
of electricity integrated energy generation master plan
M' N [ veion @ Stiegic Energy Feserve
Policy, ensuring energy security and
—— supply reliabllity
iil. Fadilitate the development of a framework
that fast-tracks procurement, licensing,
and enhances lransparancy and
coordination
lv. Facilitate investments in diversified large-
scale energy generation (hydro, solar,
wind, geothermal, gas, nuciear)
v. Review the national Renewable Energy
Strategy 2024—-2034 to ensure adherance
to the renewable portfolio standards in
utility planning
3,000 MW of vl. Establish a coal-to-power framework fo
environmentally guide project development, environmental
compliant coal-fired monitoring, and integration with national
power capacity energy diversification plans
nstalled (vil. Facilitate the development of coal as one
of the important enargy sources, in
compliance with emissions standards
Objective 6: To modemise energy transmission and distribution systems
Reduced electricity | |.  Facilitate investments in upgrading the
losses from 14.2 transmission and distribution system
percent 1o 5 parcent

Introduce maintanance and loss-reduction
performance contracts for utility sarvice

providers

Facilitate investments in electricity grid
equipment and parts

Facilitate the distribution of mini-grids and
off-grid solar systems, targeting low
elecirification areas

Introduce targeted performance-based
incentives for private producers serving
remote communities

Objective 7: To expand access o reliable, affordable, and sustainable eleciricity for all households

increased per capita
consumgtion from
600 KWh 1o 3,000
kKWh

Faciitate eleciricity connection for al least
4 million new households

Simplify electricity connection procedures
and subsidise fees for low-income
houssholds
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543 Research and Development (R&D), Science, Technology, and Innovation

The R&D ecosystem, including science, technology, and Iinnovation, Is central to Tanzania's
aspiration to become a resilient, inclusive, and innovalion-led UMIC by 2050. Tanzania is increasingly
embracing emerging technologies o modernise social, economic, and productive sectors, supported
by growing emphasis on STEM education, innovation hubs, research funding, training-industry

linkages, and intellectual property protection. These efforts aim to support start-ups and the culture of
innovation,

However, the R&D ecosystem remains constrained by low investment, inadequate infrastructure and
coordination among actors, including training institutions and industry, slow uptake of emerging
technologies, limited commercialisation of research outpuls, and regulalory and enforcement gaps.
R&D spending remains low, at about 0.56 percent of GDP, limiting Tanzania's ability to generate,
adapt, and scale knowledge-based solutions.

LTPP 2050 seeks to position Tanzania as a reglonal player in science, technology, and innovation by
strengthening innovation systems, investing in human capital, and promoting inclusive technology
adoption. Key priorities include increasing R&D funding, strengthening research institutions, improving
intellectual property systems, enhancing coordination, and deepening links between research,
innovation, industry, and policy. Table 5.25 outlines the objectives, targels, and interventions for R&D,
science, technology, and innovation.

Table 5.25: Objectives, Targets, and Interventions for R&D, Science, Technology, and
Innovation

Target Interventions

Objective 1: To enhance resilience, inclusiveness, and sustainability of science, technology, and innovation (STI)

1. Position Tanzania | Facllitate access lo sustainable financing
among the leading for R&D, innovation, and
countries in the region commercialisation of technologies
i Sciance, - . Allgn academic research with ndustry
mchnaiogy., needs and national development priorities

iil. Facilitate grassroots, women and youth-
driven Innovation ecosystams

iv. Facilitate access to research data and
collaboration among Institutions,
especially In priority sectors

v. Faciltate the warkforce with advanced
digital skiils to participate In and drive

innovation across sectors
vi. Facilitate access to glabal and regional
knowledge networks and funding
2 Atleast 10percentof | .  Faciltate access to reliable and affordable
GDP is from science, intermet access across the country
technology. and =
Kinovation ii. Facilitate the adoption of modemn
technology across sectors
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Target

Interventions

Facilitate access (o emerging technologies
to drive industrialisation in priority sectors

Facilitate the development of tech
innovation zones and a robust IP system
that encourages invention

Facilitate investments in green technology
and sustainability innovations

Facilitate investments in modem

technalogy that support local supply
chains in priority sectors

Objective 2: To attain asustainable and digitally powered research and development (R&D) ecosystem

1. One million youth
empowerad with
advanced

technological skilis

Review the Natlional Sclence and
Technology Policy

Facilitate the development of the National
Future Skills Strategy

Facilitate higher leaming and research
institutions to develop innovation
incubation programmes

Strengthen coordination of R&D and
innovation

funding from 0.56 1o 1
percent of GOP

Faciliate the development of the National
R&D and Innovation Strategy and

Aﬂendﬂr

Facilitate the establishment of a digital
and Al ethics framework

Strengthen the identification and
registration of local innovators and

research repository

Facilitate the development of the National
Innovation Fund (NIF)

Strengthen the linkages between
education and training with production and
aconomic seclors

Facilitate the modernisation of MSMEs
with advanced technologies

vil.

Facilitate investments in regional tech
parks

vil.

Strengthen the capacily of research
Institutions to develop and execute
research projects

Incentivise private sector participation in
R&D

regional and global

Strengthen the domestic and cross-border
data sharing framework
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Target Interventions

RA&D partnerships .  Align the national Al approaches with the
African Union Continental Al Strategy

Facilitate parinerships with regional and
international research institutions to tap
into global expertise and funding
opportunities

iv. Strangthen policy-research linkages
across sectors

54.4 Digital Transformation

Tanzania Is steadily strengthening its data ecosystem to support evidence-based policymaking,
transparency, accountability, and inclusive development. Notable achievements include the
digitisation of public services, expanded broadband coverage, and real-time data initiatives within the
National Statistical System.

Despite this progress, significant challenges persist. These include limited Interoperability across
systems, inadequate integration of big data and non-traditional dala sources, underinvestment in data
infrastructure, capacity gaps in modemn digital technologies, and fragmented institutional coordination.

Many MDAs lack harmonised administrative data systems, constraining timely and informed decision-
making.

LTPP 2050 seeks to establish an integrated, real-time, and high-quality national data ecosystem that
supports lransparency, planning, decision-making, service delivery, and innovation. Table 5.26

outlines the objectives, targets, and interventions for digital transformation

Table 5.26: Objectives, Targets, and Interventions for Digital Transformation

Target Interventions

Objective 1: To develop a robust, data-driven ecosystem with integrated high-quality data systems
1. National dataaligned | |.  Strengthen the data regulatory framework
with Dira 2050 to facilitate data production and use

W. Strengthen the MDAS capacity to align
their data reporting systams with Dira
2050

il Facilitate interoperability of all key national
data systems

iv. Facilitate integration of key non-traditional
data, Including satellite imagery, mobile
phone data, and soclal media data into
national statistical systems

v. Strengthen open dala and Interactive
public dashboards in key sectors

vi. Strengthen a system to publish key real-
time economic and social indicators
quarterly

2  Increased budget . Facilitate PPPs in modem data collection

LONG-TERM PERSPECTIVE PLAN 2026/27- 2050/51 Page | 78



Interventions

least 0.4 percent of

technologies and analytics infrastructure

ii. Strengthen core statistical surveys and
expand the range of official statistical

products

il.  Facilitate capacity building of professional
parsonnel to strengthen the data

ecosystam

System digitised

. Strengthen the national data infrastruciure
system, including cloud storage, real-time
dashboards, digitisation tools, data
analytics, remote sensing technologles,
and interoperable platforms, across all
MDAs

ii. Strengthen the MDAs and LGAS'
institutional capacity in emerging
technology, including Al and data

angineering

. Faacilitate the development of Al and data
science research to foster innovation In
statistical processes and methodologies

iv. Facilitate the development of a National
Statistical Training Curnculum on data
science, big data, Al, and automation

.  Establish an integrated national civil
registration and vital statistics (CRVS)
system linking national 1D, birth, death,

marriage, population, housing, and
migration data and other vital statistics

. Strengthen data governance frameaworks
to ensure data privacy, security,

interoperabllity, and institutional
accountability

fi. Facililate the establishment of a reak-time
monitoring system with live dashboards to
track progress on major national surveys,
including census and periodic surveys

5.5 Transformative Sectors

LTPP 2050 emphasises an enabling business environmenl, a compelilive investment climate,
stralegic regional and global engagement, and Innovative, diversified financing to support a robust

business sector. These priorities are inlended to transform high-impact sectors Into engines of
inclusive, diversified, and globally competitive growth.

The transformative sectors as reflected in Dira 2050 include agriculture, tourism, manufacturing,
construction and real estate, mining, blue economy, sports and creative industries, and financial and

other service sectors,
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5.5.1 Agriculture

551.1 Crop, Livestock, and Fisheries

Tanzania's agricullural sector remains central to livelihoods, food security, and poverty reduction, It
employs about 54 percent of the labour force and contributed 26 percent to GDP in 2024.

In the crop subsector, significant investments have gone into the adoption of improved crop varieties,
better farming practices, and the expansion of irrigation infrastructure. In the livestock subsector,
investments have been directed towards improved breeds, enhanced animal husbandry, and wider
access lo veterinary services. The fisheries subseclor has also seen expanded investments in

aquaculture, fisheries management and conservation, landing sites, and cold-chain facilities.
Collectively, these investments have led o improved productivity and economic growth,

Despite progress, the crop subsector remains constrained by several faclors, including regulatory
uncertainty, climate vulnerability, limited irrigation, soll degradation, inadequate market linkages and

Infrastructure, and limited financing. Livestock and fisheries face related challenges, Including

inadequate veterinary services, storage and transport infrastructure, inadequate value chains, farmer-
pastoralist conflicts, overfishing, and habital degradation.

LTPP 2050 sets a transformaltive agenda for the crop, liveslock, and fisheries subsectors. Il promotes
modem technologies, climate-smart practices, value addition, commercialisation, and increased
productivity. This will be supported through improved access to inpuls and finance, innovation,
Infrastructure development, capacity bullding, and stronger enabling conditions for private sector
participation. Table 5.27 outlines the objeclives, targets, and interventions for transforming the crop,

livestock, and fisheries subsectors,

Table 5.27: Objectives, Targets, and Interventions for the Crop, Livestock, and Fisheries
Subsectors

Objective 1: To achieve a resilient and commercially viable crop agro business

1. Tanzania ranked amongthe| i Review and amend relevant lagisiation
top five Sub-Saharan o enhance the ease of doing business

countries in crop agriculture and enhance agribusiness
competitiveness, measured | competitiveness )
by value addition, i. Expand affordable long-iarm financing
productivity, and export options from local and intemational
performance sources lo improve access o finance
for both commercial and smallhalder
farmers
ii. Expand access to government
subsidies and de-risking instruments i
strengthen financial security and
support for farmers
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xvi. Faciitate the revival of defunct
privatised agricultural industries,
including former texdile industries such
as Urafiki, MWATEX, etc., to enhance
value addition

2. Increased proportion of I Strengthen input quality regulation and
smallholders and certification systems o combat
commercial farmers counterfeit products

accessing quality inputs [T Strengthen research-extension-farmer-

. Promote widespread adoption of high-
yielding, drought-tolerant, and disease-
resistant crop varieties

lv. Expand the national agro-dealer
network and ensure last-mile delivery
of inputs

v. Introduce smart subsidy programmes
targeting smallholder tarmers for

fertiisers, pesticides, and certified

vi. Fadiitate investments inrural storage
facilities, warehouses, and drying
centres o reduce post-harvest losses

vil. Strengthen the implementation of soil
testing programmes and promole
integrated soil fertility management

3. Increased proportion of L Promote investment in sustainable
agricultural land under imigation systems
dimate-smart praclices i. Fadlitate the expansion of imgated
land through the development and
rehabilitation of small- and large-scale
imigation schemes.
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4. Improved ralio of extension | . Expand training and recrument of
officers and agricultural experts in farm managament, climate-
experts from 120,000 o smar agriculture, and sustainable
1:250 farming practices.

I_i. Deveiop PPPs ip expand the reach of
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Objective 2: To achieve competitive and commercially vibrant livestock and fisheries subsectors.

5. Increased proportion of |.  Faclitate commercial ranching, dairy
marketed processed entarprises, and poultry farms through
fivestock products enabling policies and incentives

6. Increased domesiic . Faciitate a conducive environment for
production of fisheries inputs|  the production of agquatic veterinary

feed
(7. Acompetiive, sustainable, | .  Strengthen enabling policies,
and investmeni-driven reguiations, and incentives o attract
fisheres and aquacullure domesiic and foreign investiment in
fisheres and aquaculture
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8. Enhanced access o fish I, Faciltate the certification and export-
and aquaculture products in readiness of fish and aquaculture
regional and international products

intermational markets 1
Objective 3: To enhance integrated primary production and processing in the agricultural sector
9. Agricullural value addition, | . Facilitate the establishment of agro-
agro-processing clusters, processing dusters and rural agro-
and market-linked agri- industries o add value to agricultural
enterprises strengthened produce
ii. Strengthen linkages between
producers, processors, and markets to
increase commercial viability
il. Support youth-led agri-enterprises in
crop farming, input supply, and
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processing

Faclitate the establishment of
integrated custers for horticulture and
strategic agricultural products

Promote the establishment of livestock
processing parks

Strengthen livestock management
infrastructure (feeding, waler, housing
facilties)

vil.

Faciltate the establishment of
integrated clusters o add value 1o the
livestock subsector

Objective 4: To enhance innovative and sustainable agricultural financing

(10 Increased proportion of
agricultural entreprenaurs
accessing formal financing
services

L

Facilitate the provision of input
subsidies forfertiisers, improved seed
varieties, and modem agricultural
technologies 1o raise productivity

i

"Expand crop Insurance schemes o

safeguard farmers against losses from
adverse weather conditions, pest

outbreaks, and crop diseases

Promote contract financing
arangements o facilitate farmers’
access o modem inputs and

lechnology

Develop instruments that incentivise
private sector investmentin high-risk or
underserved agricultural areas,
including de-risking and public-private
partnership facilities

Strengthen the credit agriculture
window of development banks to
enable increased and more accessible
financing for the sactor

Strengthen mechanisms thal improve
access 0 low-interest credit facilities
for smalliholder and commercial
farmers

Faciiitate the creation of agricultural
development finandal instruments

within the capital markets o mabilise
long-term funding for the sector

11. Sustainable finanding

Strengthen and consolidate the

Agricultural Development Fund to
mobilise and allocate sustainable
financing for the growth and
modemisation of the seclor

Fadliitate investment in state owned
agricultural land through public-private
arangements

Facliitate agriculture-based LGAs o
priontise resource allocation to the

agricultural sector
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5.5.1.2 Commercial Forestry

Commercial forestry has significant potential to support industrialisation, create decent jobs, and
promote inclusive economic growth. Progress has been recorded through increased private sector
participation, expansion of primary processing activities such as sawmilling, pole treatment,
engineered wood products, biomass briquetting, beekeeping, and pulp and paper production, as well
as growth in secondary industries such as furniture making, carpentry, and wood carving.

However, the subsector remains constrained by ouldated technologies, small-scale and scattered
plantations, climate risks, limited access to modem inputs and finance, inadequate infrastructure, an
underdeveloped business and investment environment, and weak regulatory enforcement.

LTPP 2050 seeks to unlock the potential of commercial forestry by improving the business and
investment environment, strengthening regulatory enforcement, promoting sustainable resource

management, and facllitating investment in advanced lechnologies, value addition, green

industrialisation, industrial clusters, and engineered wood products. Table 5.28 outlines the objectives,
targets, and interventions for commercial forestry.

Table 5.28: Objectives, Targets, and Interventions for Commercial Forestry

Target Interventions

Objective 1: To ensure the expansion of high-yleld commercial forestry

(2 Increased area under| I Strengthen ecosystem conservation and
commercial forestry management of forest plantations and

plantations woodiot

ii. Faciiilate an enabling environment (o
attract private investment in commercial

forestry

iil. Facilitate access lo axtension services for
commercial forestry, Including small tree
growers

Objective 2: To promote sustainable forest-based Industnal development and trade

3. Increased I. Fadilitate the development of a conducive
commercial value of business and investment environment for
forestry the growth of commercial forestry

. Faciitale marketing and trading of forest
products and services

iil. Facilitate the value addition of forest
products

Iv. Strengthen compliance capacily with the
national and international forest
managemeant requiremeants and standards
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Target interventions

v. Strengthen inter-sectoral coordination,
stakehoiders’ participation, and
cooperation at national and global levels

vi. Facilitate the development of forestry -
related industrial parks

vii. Encourage and support women, youths,
and people with disabllities to participale
in commercial forestry

5513 Rural Development

Rural areas remain central to Tanzania's production, employment, and livelihoods, particularly
through agnculture, livestock, fishenes, forestry, trade, and rural enterprises. They have strong
potential to drive inclusive growth, poverty reduction, and food security, but are constrained by limited
connectivity, weak access to technology, inputs, finance, and markets, and inadequate infrastructure
and social services,

Cooperatives are key vehicles for unlocking rural development by helping producers access inputs,
credit, extension services, structured markets, and stronger bargaining power, Recent reforms have
improved cooperative governance, supervision, and accountability, including the establishmentl of the
National Cooperalive Bank, strengthened marketing systems, and amendments to the Cooperative
Societies Act, Cap. 211, and updated guidelings on ICT, SACCOS supervision, and cybersecurity.

However, rural development and cooperative performance continue to face challenges, including
iInadequate governance, limited intemal controls, low management and oversight capacity, integrity
concerns, limited digitalisation, and weak commercial orientation. These constraints reduce
transparency, accountabllity, member confidence, and competitiveness, limiting the role of
cooperalives in agricultural transformation, rural enterprise growth, and inclusive development.

LTPP 2050 aims to promote inclusive rural development by opening up markets, strengthening land-
use planning, and expanding access to infrastructure and services. Il also aims to strengthen
cooperative governance as a foundation for building resilient and efficient cooperatives for rural
development. Table 5.29 outlines the objectives, targels, and interventions for rural development.
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Table 5.29: Objectives, Targets, and Interventions for Rural Development

1. Enhanced rural | Fadiftate rural economic infrastruciure
vansformation investments through PPPs and other
means

i Facilitate capacity building in agribusiness
targeting youth, women, and marginalised
groupsin rural areas

focusing on education, health, water,
communication, and finance

. Faciltate nvestments in value addibon o
agricultural produce

v. Mitigate land conflicts and manage the
urban encroachment of arable lands

through integrated land governance

Z. Enhanced performance | | Strengthen the govemance and
of rural cooperatives accountabllity framework for enhanced
parformance of cooperatives

i Enhance the instillional and human
capacity of cooperatives

552 Tourism

Tourism is an important subsector that generates forelgn exchange eamings, supports direct and
indirect jobs, and has strong linkages with other subsectors, including transport, agriculture, retail
trade, and travel services.

However, the subsector remains underexploited, particularly in cultural, historical, coastal, and marine
lourism, despite Tanzania's rich heritage, diverse coastal assels, and unique marine ecosystems.
Tourism activity remains highly concentrated In a few products and destinations, limiting the sector's
ability to attract different visitor segments and spread benefits across regions.

Other constraints Include Inadequate digital marketing and destination branding, Insufficient
investment in tourism product development, and slow growth of domestic tourism. These challenges

limit Tanzania's ability lo increase lourist arrivals, visilors' length of stay and spending, local
enterprise participation, and the sector's overall contribution to inclusive economic growth.
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LTPP 2050 supports the development of a sustainable, inclusive, and competitive tourism industry

through improved transport and hospitality infrastructure, diversified tourism products and markets,
sustainable practices, and strengthening private sectlor participation and community benefits. Table

5.30 outlines the objectives, targels, and interventions for the tourism subseclor.

Table 5.30: Objectives, Targets, and Interventions for the Tourism Subsector

Target

Interventions

Objective 1: To enhance resilient and sustainable tourism

4. Tanzania's global I,  Facilitate an enabling environment for
ranking in the Travel sustainable ourism investment by improving
and Tourtsm the investment business dimate and
Development Index strengthening institutional coordination
improved fom81stio] i
50th i. Faciltate quality mprovement, access o

certification, and diversification of tounsm
produdts, services, activities, and markets
(. Facilitate the development of attractive
centres for adventure, culture, and eco-
tourism

. Facilitate investments in infrastructure

networks, Including airports, roads, and
rallways that support tourism development

v. Faciltate human resource capacity

development in areas such as hospliality,
customer service, and digital [teracy

vi. Faciltate the participation of local
entrepranewrs in the tounsm business,

Including starups focusing on digital
innovative solutions

Vil Leverage bilateral, multilaieral, regional, and
international cooperation frameworks o
promote Coastal and Marine Tourism

Vil Buildand posiliona distnclive, globally
recognisable Tanzania tourism brand
anchored in unique natural, cultural, and

experiential assetls

. Develop Tanzaniaas aregional hub for
nternational connectivity to enhance tourism
access. flows, and giobal visiblity

%X Streamiine visa processes, including e-visas
and visa-on-amival, to faciitate seamiess

eniry
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Target interventions

5  Increased numberof | L Increase the number of LGAs allocating land
founsm SEZs from 1 for tourism investment from 13 to 26
o4

6 Alleast 60 percent of | Provide incentives to promole sustainable
fourism aftraction Iourism practices, including waste reduction,
sites are consarved energy efficiency, and environmenial

conservation

7. Enhanced ICT L Facilitate the development of smarnt tourism
readiness In the leveraging loT, Al, and big data to deliver
tourism sactor seamiess, personalised, safe, and high-
quality visitor experiences

i. Facilitate investmentin tourism researchin
areas such as tourist trends, preferences,
socic-economic impact, and other priorty
areas

il. Strengthen adoption of integrated online
booking and digital payments, supported by
smart entry, digital visas, and automated
check-ins, alongside seamiless transport and

'8 Increased shareol | . Faciitate investmentin air connectivity,
high-end tourists by including direct international fights, domestic

553 Manufacturing

Tanzania’'s manufacturing seclor has recorded steady progress through output growth, continued
contribution to GDP, manufaclured exports, rising investment interest, and the emergence of dynamic
subsectors. In 2024, manufacturing grew by 4.8 percent, contributed 7.3 percent of GDP, and
generated USD 1.34 billion in manufactured exports. Investor inlerest has also remained strong, while
food products, plaslics and rubber, chemicals, and basic metals have emerged as key growth areas,

Despite progress, Tanzania's manufacluring sector remains constrained by unreliable energy and
logistics infrastructure, limited export sophistication, weak technology adoption, skills gaps, and
limited access to finance. The sector also remains constrained by limited value-chain linkages and
increasing exposure o exchange-rale and external supply risks, These constraints limit
compelitivenass, Industrial upgrading, and the sector’s ability to drive structural transformation.

LTPP 2050 aims to develop high-value manufacluring value chains in chemicals, non-metallic
minerals such as ceramics, cemen! and glass, food processing, apparel, rare earth-based products,
fertilisers, and iron and steel. This will be done by addressing infrastructure gaps, fiscal and regulatory
inadequacies, and limited access 1o finance. Table 531 oullines the objeclives, targets, and
interventions for the manufacturing subsector.
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Table 5.31: Objectives, Targets and Interventions for the Manufacturing Subsector

- T -

Objective 1: To transform Tanzania into a leading manufacturing hub in East Africa

1. Tanzania ranked among|l.  Reviewand streamine the regulatory
the top 50 countries environment to shift from control- and
globally In the World revenue-driven approaches toward a
Bank Business Ready facilitative and investor-friendly framework
o . Faciltate access o long-term fnanding

from local and intemational sources.

2. Special Economic li. Expandthe smar and well-equipped

Zones (SEZ), industrial SEZs, EPZs and Industrial Parks with

parks, and Export modem faciliies alongside SGR and

Processing Zone (EPZ)-|  selected strategic areas

based manufacluring [ ate incentives for high-tech industrial

eports expanded production and minefak-based
manufacturing for EPZs and Industrial
Parks

3. Locaimanulaciuing | Faciliale access io regional and giobal
infegraled into the gioball  markets formanufactured goods through
value chains enhanced frade agreements

i. Strengthen irade faciiitation, harmonise
tariffs and standards to enhance access o
the East African Community (EAC) and the
African Continental Free Trade Area
(AICFTA) market

li. Promote energy-efficient and
environmentally fiendly manufacturing
practices, aligning with global standards

Iv. Facilitate FDI inflow that brings advanced
technologies and expertise, enabling local
industries to benefit from knowledge
transfer

v. Faciltale an enabling environment for local
manufacturers lo meetl inlemational
standards, particularty for high-value
products
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Target Interventions

4. Bxport Produd . Faciltate a condudve environment to

Diversification Index attract high-value manufacturing

mproved fom 0.4 o 1.0 (electronics, pharmaceuticals, machinery,
and automotive components) and frontier
industries (ICT, Al, manufacturing, health,
and energy and environmental
lechnologies)

. Faciltate the integration of Al and robotics

into manufacturing

Objective 2 To enhance local content and inclusive economic growth

3. Increased pariicipation | | Facilitate a conducive regulatory
of MSMEs in formal framework for enabling MSMES
value chains formalisation, capacity building, and access
to export markets
i. Faciitate increased access 1o finance for
manufacturing MSMES

. Establish MSME industrial parks equipped
with shared infrastructure (including utiliies |
logistics, and storage) in each region

fv. Facilitate integration of local MSMES into
manufacturing supply chains by supporting
access 10 markets, quality standards, and
capacity- building

5.54 0Oil and Gas Sector

Tanzania is estimated to have 57.54 ftrillion cubic feet of natural gas reserves. This reserve offers
significant opportunities to accelerate industrialisation in areas such as petrochemicals, fertilisers,
plastics and synthelic materials, lubricants and bitumen, and pharmaceuticals and Industrial
chemicals. In addition to boosting exports, natural gas can support power generation and therefore
act as a driver of economic transformation.

The Government of Tanzania has developed the oil and gas sector through policy and legal reforms,
stronger regulation, investment in gas pipelines, expansion of domestic gas use, promolion of local
cantent, and participation in major projects such as EACOP, Ntorya-Madimba gas pipeline, TAZAMA,
and the proposed LNG project in Lindi.

However, the sector faces several challenges, including inadequate infrastructure, governance gaps,
underdeveloped regulatory frameworks, limited local skills, weak local content development, low
technological capacity, environmental risks, and energy generation constraints. In addition, there are
delays in unlocking large-scale investments, particularly the proposed LNG project, due to complex
negotiations on fiscal, commercial, and project viability issues.
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LTPP 2050 aims to fast-track increased investment in exploration and exploitation to enhance

domestic value chains, revenue, and export proceeds. Table 5.32 outlines the objectlives, targets, and
Interventions for the oil and gas sector.

Table 5.32: Objectives, Targets, and Interventions for the Oil and Gas Sector

Target Interventions
Objective 1: To increase investiments in oll and gas exploration
1. Oilandgas . Review the reguiatory framework o
exploration covering strengthen the environment for investor
at least 50 percent of parficipation
Tanzaniay i, Faciliate invesiments in ol and gas
m'mlh_ﬂ"!'m’ hlﬂm exploration projects in offshore and onshore
2 Tanzania Petroleum | L Incorporate TPDC as a publicly listed
Development compary
Corporation (TPDC)
”m“:;dm“ i, Alignihe instilulional, human resource, and
publicly of managemeant capacity with the newly
intermational
standards
Objective 2: To increase gas production and domestic consumption
3. Increased produchion | . Review he reguiatory framework i
of onshore natural strengthen the environment for investor
gas participation
. Strengthen institutional coordination and
capacity across MDAs 1o improve project
execution and oversight
. Facilitate private sector investmen! in onshom
gas production
. Faciltate finalisation of liquefied natural gas
(LNG) project negotiations
v. Facilitate skills ransfer associated with gas
production and processing
4. Increased domesic | 1.  Facitale research for enhancing the
consumgplion of domestic consumption of natural gas
natural gas
. Faciitate utliisation of gas for power
domestic use

LONG-TERM PERSPECTIVE PLAN 2026/27- 2050/51

Page | 84



Objective 3: Tanzania is recognised among the key gas exporters in Africa

5 Increasedexporsof | L Review lhe mguiatory framework to

gas strengthen the environment for exports
Faciitate mvestments in sralegic gas

through LNG sales agreements, sirategic
positioning of Tanzania as a rellable future
supplier, and competitive gas pricing and
delivery terms

5.5.5 Construction and Real Estate Sector

Tanzania's construction and real estale seclors have expanded significantly, driven by public
infrastructure investment, rapid urbanisation, population growth, economic expansion, private sector
parlicipation, and rising demand for housing and commercial space. The construction sector's
contribution to GDP increased from 5 percent in 2002 to 14.1 percent in 2022 and 12.7 percent in
2024, while real estale increased from 2.4 percent in 2017 to 4.4 percent in 2022. Progress has been
reflected in major investments in transport, energy, housing, and urban infrastructure, and increased

employment, facilitated by improved access to morigages and stronger engagement of public and
private real estate institutions.

Despite this progress, both sectors face several challenges. Construction is affected by constrained
financing, inadequate participation of domestic firms in high-value contracts, skills shortages, rising
material costs, and limited regulatory enforcement. Real estate remains constrained by excessive
regulatory oversighl, informality, and limited access lo affordable housing finance. With rapid
urbanisation, pressure on housing supply. serviced land, urban Infrastructure, and land-use planning
will continue 1o increase.

LTPP 2050 prioritises investments in modemn and resllient infrastructure, affordable and green
housing, stronger urban-rural integration, improved land governance, formalisation of real estate
markets, expanded public-private partnerships, stronger local contraclor capacity, and adoption of
advanced conslruction lechnologies. Table 5.33 outlines the objeclives, largets, and Interventions for
the construclion and real estate Seclor.,

Table 5.33: Objectives, Targets, and Interventions for the Construction and Real Estate Sector
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Target Interventions
Objective 1: To develop a competitive and sustainable construction industry
1. Increased participation of| .  Strengthen the framework Tor
local contractors In large- supporting local contractors to enhance
scale infrastructure their competitiveness
proprs I, Faciltate he establishment of a
financing framework to support large-
scale Infrastructure projects
2 Increased propottionof ||  Review the PPP regulatory frameworks
large Infrastructure to enhance private sector participation
projects implemented
through altemative . Establish a framework lo guide the
sources of financing participation of the private sector in the
provision of public infrastructura

Facilitate the capacity bullding of public
officials in negotialing and managing
projects implemented through
altlemative sources of financing

Promote partnerships between local

local construction firms and multinationals
companies adopting i. Facilitate R&D and innovation hubs to
advanced technologies promote locally produced construction
and sustainable practices| materials
jil. Facilitate the local construction industry
to adop! advanced digital lools and
emerging technologies in project
managemeant
4. Increased proportionof | 1.  Sirengthen vocational training in green
consiruction technicians buildings, project management, and
accredited in green compliance with inlernational standards
manAGaMSNL, L35, and i. Facilitate training of construction
intlemational standards professionals in modern construction
techniques, digital tools, and green
building practices
ii. Facilitate the integration of
apprenticeship and intermship

programmes in major construction
projects to enhance employability

Objective 2: To strengthen the business and investment environment in the real estate sector

1. Enhanced growth of the
sustainable construction
and real estate seclor

L

Strengihen integrated and dimate-resilient
land use planning in the real estate secior

o accommodate infrastructure
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vii. Faciiitate the development of financial
instruments, including alternative sources
lo finance real estate development

2 Expanded access o l.  Faciltate the development of a
affordable housing to framework to enhance access to
accommodate (he affordable houses

rapidly growing urban I aciTiiate the avallabiilty of serviced
popuilation land to developers of affordable
housing

il. Facilitate the development of cost-
effective and sustainable building
technologies

556 Mining

The mining sector has grown significantly, with its GDP contribution increasing from 2 percent in 2002
to 10 percent in 2024. Other notable progress includes increased export eamings, improved revenue
collection, formalisation of mineral trade through mineral markets and buying centres, stronger control
of smuggling, and expanded Investmen! in strategic minerals such as gold, diamonds, tanzanile,
graphite, nickel, helium, coal, and limestone. The sector has also strengthened transparency and
governance, while placing growing emphasis on local content, value addition, and integration of

artisanal and small-scale mining into the formal economy.

Despite progress, Tanzania's mining sector continues to face challenges that limit its full contribution
lo Industrialisation and Inclusive growth. These include limited domestic value addition and
beneficiation, persistent informality and low productivity in artisanal and small-scale mining,
environmental, health, and safety risks, and inadequate access to technology, finance, and formal
marketls.

Further constraints include gaps in transparency and project-level disclosure, as well as smuggling,
regulatory compliance, and enforcement challenges that affect revenue collection and environmental
management and formalisation.

LTPP 2050 aims o strengthen sector governance, altract reputable inveslors In exploration and
mining development, and improve negotiation capacily. Table 5.34 outlines the objectives, targets,
and interventions for the mining sector.

Table 5.34: Objectives, Targets, and Interventions for the Mining Sector
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Objective 1: To develop a competitive and Inclusive industrial-based mining sector

9. Enhanced iv. Strengthen competence-based skills

competence-basad development programmes focusing on
skills training for mineral-based value addition and

advanced value manufacturing

addition in the mining ['v.  Faciltate the expansion of mining raining

sector centres and centres of excellence o

strengthen the supply of technical

govemance, economics, and ESG

compelencies

10. Mining Sector Policy | L Develop an integrated end-to-end e-
Perception Index govemance portal for licensing, permit
increased 1o at least tracking. royalty payments, and compliance
85 percent reporting

i. Enhance compliance with Extractive
Industries Transparency Initiative (EIT1)
standards and reporting performance

il. Enhance the technical and managerial
capacity of the mining sector regulatory
bodies and promoters, including the
Gealogical Survey of Tanzania and the
Mining Commission

iv. Streamiine nter-nstiutional coordination

mechanisms to accelerate decision-making

across ministries, LGAs, and mining agencies

v. Faciltate parinerships between the
Government, training centres, and the privaie

sactor to deliver industry-relevant upskilling
and certification

vi. Strengthen the Mining Investment Facilitation
Framework that enhances invesions’ suppor,

including grievance resolution and reducing
bureaucracy
11. Enhanced . Fadlitate the development of a framework i

participation of enhance the contribution of women and youth

women, youth, and in the mining sector

communities in the

mining sector i. Faciitate capacity building to enhance the
participation of women and youth in the mining
sactor

iil. Strengthen mechanisms o enhance womean's
and youth access o finance and technology

v, Promote incubation programmes to support
youth-led innovation and technology solutions
in the mining sector
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Transform STAMICO into a strategic national
mining company with adequate capitalisation
and strengthened management capacity

.. Facitate STAMICO-led mineral value
addition and technical support services for

small-scale miners, including processing.

geological, driling, and mine management
services

v, Strengthening institutional capacity for
geological services through the provision of
modeam facilities for geclogical, geophysical,
and geochemical mapping, laboratories, and
databases, as well as human resource

development

v. Facilitate private sector participation in
exploration and mining to accelerate
discovery and resource development

vi. Faciltate PF'Ps in mining projects where nsks
are 100 high for exclusive private sector
investment

vil. Increased contribution| | Facilitate an enabling environment to atiract

of industrial minerals investments that utilise industrial minerals and
and critical base critical base metals as inputs in the

metals 1o of products

industrialisation i, Establish 8 Cribcal Minerals Technology Hub

o enhance the quality of industrial minerals
and critical base metals

il. Facilitate an enabling environment to attract
investments In refineres and smelters for

base metals and industrial minerals

vil. Acompeliiveand |1  Facitate an enabliing framework o
conducive encourage the formalisation of nformal
environment for the artisanal and small-scale miners (ASM)
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Target Interventions

small-scale gemstone| §.  Strengthen targeted programmes to support

and goid industry ASM in goid and gemstone exploration and

mining through improved access o finance,

skdlis development, technology, and regional

and intemational partnerships

.. Promote private sector invesiment in
gemstone and jewellery value addition,
including the establishment of the Lapidary
Industrial Cantre

. Facilitale the establishment of an SEZ and a
certified gemstone trading hub

v. Modemise the Tanzania Geological Centre
(TGC) to provide enhanced gemstone lesting,
certification, training, and technical support
that meet intermational standards

vi. Promole Tanzanian gemstones as unique,
high-quality, and ethically sourced global

5.5.7 Blue Economy

Tanzania's blue economy is an important source of sustainable growth and structural transformation,
supported by abundant freshwater, coastal, marine, and offshore resources. These include about
61,500 square kilometres of freshwater bodies, 64,000 square kilometres of ocean waters, a 223,000
square kilometre Exclusive Economic Zone, and a 1,424-kilomelre coaslline, which together provide a
strong foundation for fisheries, agquaculture, coastal and marine tourism, maritime transport, ports and
logistics, and other ocean-based economic activities.

The country also has significant natural gas reserves, estimated at 57.54 trillion cubic feet, of which
47.13 trillion cubic feet are offshore, creating opportunities for offshore gas development, LNG, gas-
based Industries, power generation, fertiliser production, petrochemicals, specialised logistics, and
local content participation. In addition, Tanzania's marine and coastal ecosystems offer potential for
seaweed farming, fish processing, marine biotechnology, blue carbon, and, over the longer term,
deep-sea mineral development. If sustainably managed, these resources can expand exports, create
jobs, strengthen food and energy security, support industrialisation, improve coastal livelihoods, and
position Tanzania as a compelitive maritime and blue economy hub in the Western Indian Ocean

region.

Notable achievements include increased fish harvesting, rising from 479,876.6 lonnes in 2023 to
522 788.3 tonnes in 2024, valued at TZS 4,352.7 billion. Aquaculture expanded to 34,828.5 tonnes,
worth TZS 261 billion, while seaweed production nearly doubled to B,637.75 tonnes, valued at TZS
9.1 billion, Fishery exports grew to 59,746.4 tonnes, worth TZS 677.55 billion, and tourism recovered
strongly, with amivals reaching 2.14 millon and receipts rising to USD 3.90 bilion in 2024.
Compressed Nalural Gas (CNG) expanded from a low base of 4.98 million kg in FY 2022/23 o 7.27

million kg in FY 2023/24, a 46 percent Increase, supported by additional CNG mother stalions.
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Despite this progress, Tanzania's blue economy remains constrained by weak inler-agency
coordination, limited institutional capacity, and insufficient data, knowledge, and awareness of
available opportunities. These challenges are significant because blue economy activilies cul across
fisheries, aquaculture, tourism, ports, maritime transport, energy, environment, and local government,
requiring strong coordination and integrated planning. The World Bank notes thal fisheries policies,
laws, and regulations are not yet fully aligned with the blue economy agenda, while institutional
capacity for effective resource management remains limited. As a resull, many blue economy
resources remain underutilised, value chains are weakly developed, and opportunities for investment,
jobs, exports, and sustainable livelihoods are not fully realised.

LTPP 2050 promoles sustainable exploitation of blue economy resources through facilitative
governance, improved resource management, enhanced investments, and research. Table 5.35
outlines the objectives, targels, and interventions for the blue economy.

Table 5.35: Objectives, Targets, and Interventions for a Sustainable Blue Economy

Objective 1: To exploit marine and freshwater resources fully

1. Strengthened L Strengthen institutional capacities for

govemance effective coardination and enforcement

framework for the

blue economy
2 Increased . Undertake a national assessment of the

commercial value of economic potential of the marine

fisheres and Mesources

aquaculiure i. Facilitate investmenis in aquaculture,

aquaponics, and fish leed production,
including promotion of community-based
participation

iil. Facilitate investments in support systems,
including digital traceability, cold-chain
infrastructure, and eco-labelling

3. Increasedrevenue | I  Facilitate an enabling environment and
from maritime tournsm support systems o promote maritime
lourism

i, Facilitate institutional and human resource
capacity development in beach tourism
services

i, Facllitate investments In connectivity
between coastal lowns and Islands

. Facilitate investments in offshare wind,
of offshore renewable wave, and tidal energy generation pro

E
|

5, Increasedrevenue || Faciiitate investmenis in biotechnology
from marine that enhance the production of marine bi
biotechnology products
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558 Sports and Creative Arts

The sports and crealive arts are emerging as an important source of livellhood and economic
diversification. In 2024, the sector grew by 17.7 percentl. Notable achievements include the global rise
of Tanzanian music, growth in film and fashion, development of international-standard stadiums, and
improved performance in sports such as men's and women's foolball and Athletics, especially
marathon,

The Government has facilitated the sports and crealive arls by crealing a dedicated ministry,
strengthening institutions such as BASATA, the Tanzania Film Board, COSOTA, and the National
Sports Council, improving regulation and registration systems, and supporting film, arts, and talent
development, which has created a more conducive business environment and contributed to rapid
growth in arts and entertainment activities.

However, the industry continues to face several challenges, including an inadequate facllitating
regulatory framework, inadequate enforcement of inlelleclual property rights, insufficient financing,
limited support infrastruclure, low private sector participation, and restricted markel access. These are
compounded by limited professional training, underdeveloped talent identification and development
systems, and weak intemnational exposure,

LTPP 2050 aims to promote inclusive growth, especially for youth and women, by strengthening the
regulatory framework and enforcement, expanding access lo digital platforms, galleries, creative hubs,
sports tourism, and intermational partnerships. Table 5.36 outlines the objeclives, targets, and
interventions for the sports and crealive arts.

Table 5.36: Objectives, Targets, and Interventions for Sports and Creative Arts

Target Interventions

Objective 1: To enhance the competitiveness of the sports and creative industry

1. Sustained growthol | I  Facilitate the development of a national

the sports and sports and creative arts strategy
oreative arts industry
N Strengthen the reguiatory framework 1o
enhance participation in the sports and
creative ars

2 Tanzanian artists . Facilitate the development of talents in priority

recognised creative fields

intemationally in

major creative fieids | i.  Promote Tanzanian artists and creative
in regional and international markets

il. Strengthen legal and regulatory framework to
enforce inteliectual property protection and
icensing systems

iv. Facilitate capacity bullding and supporn
systems i0 enhance artists’ awareness and

protection of intellectual property and contrac
managameant
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Target interventions

3. Alleast 50 percentof | |  Develop a marketing strategy for Tanzanian
creative content is arts and creative works in music, film, and

digitally accessible fashion by leveraging digital facilties

4, Alleast 70 percentof | L Facilitate the development of support
the work of creative systems, including Intellectual Property (IP)

and sports clinics, training programmes, and business
organisations development services
recelves royalties

559 Finance

The financial sector has recorded strong progress, with growth accelerating from 3.1 percent in 2020
lo 16.4 percent in 2024, supported by economic recovery, a favourable regulatory environment, rapid
expansion of fintech, mobile banking, microfinance, and rising demand for credit. Credit to the private
sector increased from 8.6 percent in 2020 to 14 percent in 2025, while non-performing loans declined
from about 8 percent lo 3.6 percent in 2024, reflecting stronger intermediation and improved asset
quality. Investor confidence also improved, with Moody's upgrading Tanzania from B2 to B1 in 2024
and Fitch from B to B+ in 2023, both with stable outlooks. Financial inclusion rose from 16 percent of
adults in 2009 to 76 percent in 2023.

The Insurance induslry also expanded, with Gross Written Premium rising from TZS 1.24 trillion in
2023 to TZS 1.52 trillion in 2024, sector assets reaching TZS 2.47 trillion, insured people increasing to

25.9 million, and insurance penetration improving from 1.58 percent in 2020 to 2.08 percent in 2024,

The financial sector still faces several challenges, including limited access to affordable long-term
finance, high lending rates and collateral requirements, shallow capital markels, low insurance
penetration, persistent inclusion gaps among rural and low-income groups, limited financial literacy,
rising digital finance risks such as fraud, cyber threats, and over-indebtedness, and regulatory gaps in
the insurance subsector.

LTPP 2050 aims to build an inclusive, diversified, and innovation-oriented financial sector by

improving the regulalory environment, expanding access o finance, strengthening digital and capilal
market systems, and mobilising long-term financing for private sector growth. Table 5.37 oullines the
objectives, targels, and interventions for the financial sector.

Table 5.37: Objectives, Targets, and Interventions for the Financial Sector

Target Interventions

Objective 1: To enhance good govermnance and operational efficiency in the financial sector

1. Enhancedfinancial | I  Facilitate finandcal sector reforms aiming at
stability consalidation and enhanced resilient financial

syslems

i. Stenghen he use of emerging BChNOIOGIES
1o facilitate deposit mobilisation and loan
recovery
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Target interventions
Faciltate banking compliance with
international standards, including the
Environmental, Social, and Govemance
(ESG)

Enhanced digital Facilitate the use of regulatory sandboxes,

deposit mobilisation, fintech innovations, and Al-based oredit

credit expansion, and scoring to expand financial Inclusion

fnancial inclusion Strengthen the self-regulating financial
systemand real-ime regulatory reporting
Strengthen laws and regulations 1o enhance
financial system resilience through
digitalisation

Enhanced adoption off | Facilitate the deployment of emerging

emerging technologies, including Al-based systams

technologies to with inbuilt fraud detection, cybersecurity

strengthen risk safequards, and predictive risk management

management in the

banking sector

Objective 2: To strengthen the capital base and portfolio quality of Development Finance Institutions (DFls)

The capital base of Review the DF| Establishment Acts o

DFls increased o 2 accommeodate local and intemational private

percent of GDP, with capital

8 122 public-to-private [ = et DFT's capital Injection, from

Capital o govemment and non-state actors, ncluding
partnerships with regional and multilaleral
finandial institutions

DFls’ non-performing Strengthening governance, credit

loans (NPLs) appraisal, and risk management

maintained below 5 frameworks to reduce NPLs In DFIs

percent

Increased DFIs’ Strengthen the technical capacity of potential

credit-to-GDP ratlo 1o borrowers in project appraisal, financial

at least 5 parcent structuring, and preparation of bankabla
financing proposals
Strengthen the institutional and technical
capacity of DF|s to appraise projects
submitted for financing and 1o develop
bankable projects in priorty sectors
Mitigate the financing risk of high-risk projects
through guarantee, risk-sharing, and blended
finance mechanisms, among others, 1o
enhance their access to DFI credit

. Strengthening financing windows for SMESs,

start-ups, fintech, and technology-driven
enterprses
Facilitate the use of emerging technologies 1o
improve financing across the value chain,
from input supply and production to
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Target interventions

Objective 3: To enhance an inclusive, private sector-led insurance sub-sector

(7. Increased insurance | I Reviewand aiign the reguiatory framework
penatration from 2 to with regional peers
& porcent of GDP i. Facitate a public awareness campaign on
the benefits of insurance

il. Facilitate product innovation in the insurance
sector, including specialised products to
coveragriculture, heaith, and other risky
areas

. Strengthen insurance sector resilience
through improved solvency niles,
reinsurance, nsk assessment, stress testing,
and updated regulations.

V. Faciiate the strengthening of nsttutional and
hurnan resource capactty 1o meet regional
and international standards in underwriting,
reinsurance, claims management, and
customer senvice

Objective 4: To promote diversification of the financial sector

8. Enhanced access I Reviewthe reguiatory frameworks aiming at
and inclusiveness of strengthening innovative financial instiiutions
the finandial sector and instruments, including deceniralised

finance (DeFi)

i. Implement the National Financial Sector
Modernisation Programme under the
National Finandal Inclusion Framework

L (NER) _

. Facliitate the expansion of the Digital
Financial System (DFS), including fintech
solutions, mobile micro-finance banking, and
Al-driven lending platforms

v. Facilitate the implementation of a National
Finandial Knowledge and Skills programme
to improve finandial knowledge, professional
skills, and consumer confidence in finandial
senvices

v. Strengthen microfinance credit guarantees o
improve access and inclusivity of the
microfinance subsecior

Objective 5: To promote access to venture capital and angel financing

LONG-TERM PERSPECTIVE PLAN 2026/27- 2050/51 Page | 105



Target interventions

9. Enhanced growth I Reviewthe regulatory framework o
and access to venture| strengthen venture capital and angel
capital and angel financing, Including exit mechanisms and
financing inkages with the entrepreneurship support
ecosyslem
Facilitate institutional investors, ncluding
pension funds, insurers, and development
finance institutions, to invest through pooled
vehicles that support start-ups

-'
L

il Strengihen the ramework o faciiate
registration of Intellectual property rights

5.5.10 Other High-Value Service Sectors

55.101 Trade and Commerce

Trade and commerce are importan! for linking domestic and foreign economies. Trade grew by 4.8
percent in 2024, up from 4.2 percent in 2023, supported by improvements in the business
environment; the subsector contributed 8.6 percent of GDP in 2024, up from 8.4 percent In 2023.
Transport, logistics, accommodation, food services, communications, and financial services also
supported commerce through stronger movement of goods, tourism activities, digital payments, and
market connectivity.

Tanzania's merchandise exports increased to USD 8.7 billion in 2024, driven mainly by minerals,
especially gold, alongside cashew nuts, tobacco, fish products, horticulture, and cereals. Regional
trade strengthened, with exports to SADC rising by 71.8 percent, largely due to gold exports to South
Africa, while trade with Asia grew by 7.9 percent, supporied by cashew exports. The services trade
surplus remained strong at USD 4.29 billlon, mainly from tourism and transport, helping narrow the
overall goods and services trade deficit from USD 2.20 billion in 2023 to USD 866.7 million in 2024.

Despite progress, Tanzania's trade and commerce continue o face structural challenges, including
cumbersome export proceduras, high dependence on imports of consumer goods, and reliance on a
narrow expor! base dominated by minerals and tourism. Other constraints include limited domeslic
value addition, high logistics costs, informality, non-tariff barriers, limited SME productive capacity,
standards and certification challenges, and exposure to global commodity price shocks. Additionally,
national trade and commerce data are nol sufficiently disaggregated to clearly distinguish between
domeslic and foreign trade, limiting detailed analysis of their respective performance and contribution.
Table 5.38 outlines the objeclives, targels, and inlerventions for the trade and commerce seclor.
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Table 5.38: Objectives, Targets, and Interventions for the Trade and Commerce Sector

Target Interventions

Objective 1: To achieve regional and global competitiveness in the trade sector

1. Increased value L Faciltate investment in agro-processing
addition In exports for export, Including SEZs

ii. Strengthening the incentive and financing
framework in value addition for exports,
including by MSMEs

iii. Facilitate capacity development in
packaging and branding to meet regional
and international cerification and
traceability requirements

iv. Faciltate the deployment of technology to
driva the growth of value-added exports

2 Reduced export . Harmonise export-related regulations to
concentration o facilitate trade
improve resilience to
extenal shocks

Facilitate diversificalion of export products
markels, and sectors

iil., Faciltate the deployment of modem
technologies for market and export

products diversification
3. Increased intra- i Strengthen markel inlelligence to enhance
African trade by 50 Tanzania's participation In the reglonal
percent trade
(i, Strengthen trade facilitation by improving
the business environment, building
institutional capacity, adopting modem
technologies, and enhancing the
enforcement of regulations.

4. Improved I.  Facilitate the modernisation of land, air,
Performance of and sea transport infrastructure and
Logistics to enhance operations, Including customs procedures
Ra . Faciliiate the development of Integrated

logistics
. Facilitate access to the global transpon
alliance, including maritime, air, and road
transport
5. Increased Export . Faciitate the adoption of technology 1o
Complaxity for enhance export
enhanced resillence
and higher @part I Faciltate investment in high- tech
eamings industrial products to the regional global
markets
iil. Facilitate investments in R&D to enhance
export growth
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lv. Promote lechnology transfer through FDI
and joint ventures, llicensing, and
technology transfer agreaments

v. Facilitate the development of industrial
parks for high-tech sectors

5.510.2 Carbon Trading

Tanzania has made notable progress in carbon trading since the early 2000s. Key milestones include
the Environmental Management Act of 2004, Carbon Trading Regulations of 2022/23, and the
Environmental Management Amendment Act of 2024, which elevatad the National Carbon Monitoring
Centre to a designated national authority. These efforts strengthened national capacily to oversee
carbon markets, promole transparency, suppori equitable benefit-sharing, and enter inlo carbon

markel agreements. Other achievemenis include improved modelling and mapping of carbon stock
distribution, attraction of 48 carbon trade projects by 2025.

Despite these gains, challenges persist. Tanzania's paricipation in global carbon marketls remains
limited by inadequate technical capacity, low awareness, high project preparation and certification
costs, an underdeveloped carbon registry, and complex verification requirements.

LTPP 2050 aims to strengthen carbon trading frameworks, develop a competitive carbon market
ecosystem, promote stakeholder engagement, and position the sector as a key export sector in

Tanzania. Table 5.39 outlines the objectives, targets, and Interventions for carbon trade.

Table 5.39: Objectives, Targets and Interventions for Carbon Trading

Target Interventions

Objective 1: To Strengthen Tanzanla's Position in Carbon Trading

1. Enhancedsystemfor| .  Strengthen the national and subnational

managing and institutional capacity to manage and
facilitating Carbon coordinale carbon trade
Trading

i. Strengthen the national carbon trading
framework, including pricing, verification,
and local participation, aligning with global

standards
2 Increased revenue .  Undertake a national assessment of the
from carbon credit economic Pﬂlﬂ!ﬂliﬂl of carbon resources

. Undertake a comprehensive study on the
scale, players, market behaviour, and
trends of global carbon trading

liil. Facilitate regional and intemational
parinerships to enhance access to carbon
trading opportunities and investments
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Target interventions

tv. Facilitate an enabling environmant to
encourage companies engaging in carbon
trading to list on stock exchanges

v. Facilitate the establishment of local-level
carbon trade hubs to enhance the
participation of communities and investors
in carbon trading

vi. Strengthen community-based
conservation through training, fintech
solutions, and community-owned
anterprises

vii. Fadciltate the expansion of Marine
Protected Areas (MPAs) through
ecosystem restoration, community
participation, enforcement, research, and
technology-driven solutions.

vii. Facilitate access to carbon trading

iIncluding fiscal and non - fiscal incentives
to encourage participation In carbon

trading

ix. Identify and zone potential forest areas for
carbon trading

x. Facilitate the rollout of REDD+,
afforestation, blue carbon, and other high-
quality carbon credil projects and
strengthen national capacity to integrate
carbon trade considerations into project
design and implementation

5.6 Flagship Programmes

The flagship programme areas have been idenlified because of their catalytic, high-impacl, and
mutually reinforcing potential to accelerate Tanzania's long-term transformation under LTPP 2050.

Unlike other interventions, they combine scale, strategic relevance, and strong cross-seclor spillovers,
while addressing foundational constraints across key sectors and subsectors.

They are therefore expected to unlock multiple development pathways simullaneously by raising
productivity, expanding domestic value addition, strengthening competitiveness, mobillising
investment, creating decent jobs, and positioning Tanzania more effectively in regional and global
value chains. Table 5.40 outlines the proposed flagship programmes and the associated components.

Table 5.40: Flagship Programme Areas and Their Components

Components

. Industrial Policy and Regulatory Relorms
i. Strategic Mineral-Based Value Addition and

Green Industrialisation
il. Bagamoyo Special Economic Zone and
v

Industrial Innovation Hub
. Cross-Border Economic Zones and Regional
Trade Infrastructure

LONG-TERM PERSPECTIVE PLAN 2026/27- 205(/51 Page | 108



Green Mining and Industrial Integration

l. Liganga and Mchuchuma Integrated Iron and

Steel Complex
Engaruka and Lake Natron Soda Ash

Development Project
Tanzania Critical Minerals and Technology
Innovation Hub

Arusha Gemstone Special Economic Zone
Tanzania Natural Gas and Petrochemical
Industrial Zone

African Fertiliser Value Chain and Green
Production Project

P.II

Innovative Digital Infrastructure

National Al and Quantum Computing
Research and Innovation Hub
National Digital Twin Infrastructure for

Governance & Planning
Al-Driven National Data Infrastructure

Ecosystem

Smart Green Digital Trade Cornidor Initiative
Al-Based Logistics and Trade Facilitation
System

Climate and Green Growin

Circular Economy HUDS and Green Industnal
Parks

Coastal Blue Carbon and Eco-Tourism
Innovation Hub

Great Lakes Ecosystem Restoration and
Conservation Programme

Transformative Infrastructure

Standard Gauge Rallway (SGR) and
Integrated Rail Network

National Roads Network Expansion and
Smart Maintenance Programma

Global Smart Ports and Trade Logistics
Cluster

[ Sustainable Energy

Mega Energy Generation Projects (Hydro,
Gas, Solar, Coal, Wind, Gaothermal, Nuclear)
and National Power Grid Modernisation
Expansion of Petroleum and LPG Storage and
Distribution Network

Human Capital Devalopment

National Youth Employment and
Entreprenaurship

Universal Social Protection System
Universal Access 1o Quality Education for All,
I_l:lﬂur.tlng STEM Education.

Responsible and Transformative
Govermnance

Second-Generation Public Service
Modemisation and Decentralisation

Public Financial Management Digital Reform
(2.0}

MNational Constitutional Review and

Implementation Framework
Al-Driven Tax Intelligence and Revenue

Mabilisation System
Mindset change

Smart Gities

Development of 10 Smarl Economic Cilies
Across Regions

0.

Trade and investmenl

Easl Africa Digital Trade and Investmen
Comdor

11.

Tourism Developmenl

Dar es Salaam Walerfront Redevelopment
and Tourism Cluster
Southern Highlands Destination Development
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il

Project
Mational Modern Convention Centre for MICE
Tourism

12. | Rural and Agricultural Transformation .. Smart Agriculture and Plantation Developmen
H. Agricultura ME'E'I_HHIEE"DH and Value Addition
13. | Research and Innovation | Investment in R&D
i, Investment in Innovation and Application
14. | Innovative and Inclusive Finance l._National FinTech and Digital Innovation

Hil.

Development

Capital Markets and Securities Development
Initiative

Startup Capital and Venture Finance
Ecosystem Davelopment

Mational Financial Inclusion and Digital
Services Expansion Plan
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6.1 Overview

Achieving the objeclives of Dira 2050 requires a fundamentally new approach to implementation,
coordination, and oversight. This chapter reviews Vision 2025 to draw lessons and experience, as
well as borrowing experiences from UMICs and global best praclices. It then presents proposed
implementation, coordination, and monitoring and evaluation frameworks for Dira 2050.

6.2 Implementation Framework for LTPP 2050

Building on lessons from the implementation of Vision 2025, LTPP 2011/12-2025/26, and the Big
Results Now initiative, this section sets out the institutional framework, tools, and coordination
mechanisms required to support effective implementation of LTPP 2050, The proposed framework
clarifies the roles of key aclors, strenglhens alignment between planning, budgeting, and
implementation, and embeds results-based monitoring, evaluation, accountability, and leaming across
all levels of government.

6.2.1 The Anchor Institution

The National Planning Commission Act No. 1 of 2023, as amended in 2024, mandates the National
Planning Commission to serve as the autonomous central Institution for national planning. NPC will
provide strategic leadership in coordinating, aligning, and overseeing national development planning
In pursuit of Dira 2050, It will also serve as the advisory body on socioeconomic policy, development
planning, and economic management, guiding public institutions and other actors in aligning their

plans and actions with national development objectives.

NPC will coordinate implementation across sectors and levels of government, support alignment with
national priorities, and facilitate strategic dialogue with ministries, subnational governments, the

private seclor, civil society, and academia. It will also track progress, identify cross-sector linkages,
and recommend reforms to the NPC Chairperson.

To ensure coherence in planning and implementation, the NPC will issue comprehensive
implementation, reporting, and RBM&EAL guidelines for FYDPs to MDAs, Regional Secretariats, and
Local Government Authorities. These guidelines will cover sectoral alignment with LTPP 2050 targets;
resource allocation and budgeling procedures; programme and project implementation standards;
private sector and civil society engagement prolocols; policy and regulalory development processes,
including joint sector reviews and regulatory impact assessments; alignment of public investment
projects with Dira 2050 and LTPP 2050, harmonisation of RBMEA&L frameworks, including the
National Monitoring Dashboard and National Performance Indicators. Together, these measures will
ensure that secloral interventions, programmes, and projects are aligned with national goals and
monitored for measurable results.

6.2.2 Ministries, Departments, and Agencies

MDAs are central o translating LTPP 2050 into sector strategies, programmes, projects, budgets, and
implementation plans. As the national planning authority, the NPC will coordinate with MDAs to
ensure that their policies, strategies, plans, and budgets are aligned with Dira 2050, LTPP 2050, and
the relevant FYDPs.
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The NPC will establish an RBMEAS&L system for LTPP 2050 and will include seclor-specific key
performance indicators and reporting requirements. MDAs will submit progress reports through a
centralised digital platform, while the NPC will analyse performance, provide feedback, and publish
annual progress reports to strengthen transparency, accountability, and leaming.

6.2.3 Ministry Responsible for Finance

The Ministry responsible for Finance is a key partner of the NPC in prioritising and financing LTPP
2050 interventions. Its role will include integrating LTPP 2050 interventions into the Medium-Term
Expenditure Framework and annual budgel process, ensuring alignment with national priorities and in
compliance with existing procedures. The Ministry will coordinale with sectors to ensure thal their
MTEFs reflect LTPP 2050 priorities, while the NPC will align its planning and oversight functions with
the MTEF timelines, struclure, and approval processes.

6.2.4 Regional Administration and Local Government Authorities

Effective implementation of LTPP 2050 will require a strong transiation of national priorities into
regional and local development strategies. The Ministry responsible for Regional Administration and
Local Government will therefore play a key role in coordinating subnational implementation and
strengthening decentralisation.

As inslitutions responsible for local economic development, LGAs will align their plans with LTPP
2050 while adapting priorities to local needs, development challenges, and economic opportunities.
This will include setting SMART targets, linking local strategies to measurable outcomes, improving
service delivery, and stimulaling inclusive local economic activity. The NPC will focus on national
plans and stralegic projecls, while collaborating with PMO-RALG to strengthen oversight of
subnational implementation. The M&E Directorate will consolidate regional and local reports, and the
NPC will work with investment facilitation institutions to mobilise private investment for LTPP 2050
projects across levels of governance.

6.2.5 Parliament

Parfiament provides critical oversight in the implementation of national development visions, plans,
and budgets. It will also support the effective functioning of the NPC by ensuring that the legal and
institutional framework gives the NPC sufficient authority to execute its mandate. Drawing on lessons
from UMIC, strengthening the NPC's decision-making authority in planning and economic
management will be important for maintaining long-term policy coherence and implementation
discipline.

6.2.6 Public and Statutory Corporations

Public and Statutory Corporations play an impartant role in implementing strategic investments under
LTPP 2050, particularly in sectors where public investment remains necessary lo crowd in private
capital, address markel failures, and safequard national economic inlerests. The Office of the
Treasury Registrar, established under the Treasury Registrar Act, Cap. 370, is responsible for the
fiduciary oversight of public invesiments, stale equily, and the performance of public commercial
entities.

In line with LTPP 2050 and proposed legal reforms, the OTR will be transformed from an
administrative custodian of public assets into a strategic public investment authority. This reform will
reposition it to manage public invesiments in a more performance-oriented, value-driven, and impact-
focused manner. Non-commercial statutory corporations and regulatory bodies will be transferred to
their respective parent ministries, while the OTR's mandate will focus on commercial public
corporations wilh stralegic, financial, or developmental significance,
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A Public Investment Fund will be established to provide financial flexibility for recapitalising viable
entities, investing in high-potential enterprises, and accelerating strategic ventures aligned with
national priorities. The OTR will also adopt stronger corporale governance standards,
professionalised boards, performance contracts, independent audits, and portfolio management
practices focused on return, performance, and long-term value crealion. The OTR will coordinate
PSCs to ensure thal their strategic plans, FYDP-linked plans, annual plans, and budgels are aligned
with LTPP 2050.

NPC will monitor the strategic direction of public ownership to identify and address polential risks of
crowding out private seclor activity. It will establish criteria, guidelines, and procedures for assessing
such risks and may direct corrective measures where evidence of market distortion is established.

This approach reflects the hybrid developmental state model adopted by LTPP 2050. The government
will strategically invest in sectors where privale capital remains limited, or risks are high, while
progressively enabling private-sector-led growth through partnerships, divestiture, public listing, and
other ownership-broadening mechanisms. This balance Is necessary o avoid excessive slate control,
fiscal burdens, and inefficiency, while ensuring that strategic public investments support long-lerm
economic transformation.

6.2.7 National Bureau of Statistics

The National Bureau of Statistics will lead the generation and coordination of official statistics required
for evidence-based planning, monitoring, and decision-making under LTPP 2050. Working with the
NPC, MDAs, the privale sector, and other stakeholders, NBS will support the development of a robust
national information system for tracking LTPP 2050 indicators.

A National Statistical Development Roadmap will be prepared to align statistical outputs with LTPP
2050 priorities. The NPC and NBS will work with MDAs and private sector institutions to ensure that
LTPP indicators are integrated into rouline reporling systems. This will be complemented by
interoperability across the National Statistical System and the use of non-traditional data sources,
including satellite imagery, mobile phone data, social media, web-crawled data, sensors, and big data.

6.2.8 Private Sector

While the NPC sets national development priorities and provides strategic direction, the private sector
contributes through investment, job creation, innovation, enterprise development, and market
expansion. Regular engagement with the private sector will ensure that national plans are feasible,
investment-oriented, and responsive to business realities.

The private sector is organised through several apex bodies, including the Tanzania Privale Sector
Foundation, the Tanzania Chamber of Commerce, Industry and Agriculture, the Confederation of
Tanzania Industries, and the CEO Roundlable of Tanzania, These institutions support private sector
development through policy advocacy, business networking, capacity building, information sharing,
enterprise support, and entrepreneurship promaolion. Their engagement will be critical in aligning
private investment with LTPP 2050 priorities,

6.2.9 Tanzania National Business Council

The Tanzania National Business Council plays a central role in strengthening public-private dialogue
on the business environment and investment climate. Established through Presidential Circular No. 1
of 2001 and operational since 2002, TNBC provides structured platforms for the government and the
private sector to reach consensus on strategic Issues affecting enterprise growth, investment, and

competitiveness.

Operating under the National Public-Private Dialogue Framework, TNBC facilitates dialogue at
national and subnational levels through the Council, Executive Committee, Working Committees, and
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Coordinating Secretarial. Il is chaired by the President of the United Republic of Tanzania, while the
Executive Committee is chaired by the Chief Secretary. TNBC is also linked to Ministerial Public-
Private Dialogues, Regional Business Councils, and District Business Councils. This structure
provides an important channel through which private sector priorities, constraints, and reform
proposals can inform NPC planning, implementation oversight, and policy coordination under LTPP
2050,

6.2.10 Civll Society Organisations

Civil sociely organisations will support LTPP 2050 implementation by promoling transparency,
accountability, citizen participation, and inclusive development. Their roles will include policy
advocacy, social accountability, community mobilisation, participatory budgeting, service delivery
support, capacity building, and feedback generation. Through partnerships with government and the
private sector, CSOs will also contribute to gender equality, environmental sustainability, and stronger
links between grassroots priorities and national development goals.

6.2.11 Think Tanks

Although the NPC serves as a national think tank for planning and economic management, its internal
capacity will need to be complemented by specialised expertise. The NPC will therefore establish
strategic partnerships with reputable local and international think tanks to support evidence-based
policy research, technical analysis, impact evaluation, capacity bullding, and advisory services. These
partnerships may include joint research, expert panels, peer leaming, and regional collaboration on
development planning, implementation oversight, and strategic alignment.

6.2.12 Development Partners

Development Partners, including multilateral and bilateral organisations, foundations, and
philanthropies, will continue to support LTPP 2050 through financing, technical assistance, policy
dialogue, and knowledge sharing. While Tanzania will seek to diversify its resource base,

development partners will remain important in areas such as Infrastructure, climate change, social
programmes, institutional strengthening, and alignment with intemational good practice. Their support
will be guided by national priorities and Dira 2050 aspirations.

6.2.13 Integrated Planning

The implementation of LTPP 2050 will follow an integrated planning framework thal links long-term
national priorities to medium-term plans, annual budgets, and implementation systems. LTPP 2050
sets the strategic direction for the next 25 years and will be operationalised through successive Five-
Year Development Plans. Each FYDP will translate LTPP 2050 objectives, targets, and inlerventions
into medium-term priorities, which will in tum be broken down into Annual Development Plans with
specific activities, indicators, and resource requirements,

MDAs plans will be aligned with FYDPs and Annual Development Plans to avold fragmented and
siloed planning. LTPP 2050 provides a space for the privale seclor, civii society, and non-
governmental organisations to align their strategies. Capacity building and inclusive slakeholder
engagement will further strengthen partnership, transparency, accountability, and shared ownership
of the LTPP 2050. This integrated approach will strenglthen coordination, reduce duplication, and
ensure that development efforts are mutually reinforcing.

6.3 Monitoring, Evaluation, Accountability, and Learning

The NPC will serve as the lead institution for monitoring, evaluation, and review. NPC will Issue
guidelines for Resulls-Based Monitoring, Evaluation, and Accountability Framework on the
implementation of the LTPP 2050 through the FYDPs.
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6.3.1 Performance Management

A performance-oriented culture will be strengthened across all levels of government through the
existing systems. They include performance contractls, incentive systems, and inslitutional capacity
building.

6.3.2 Reporting Mechanisms
Through the FYDPs, regular reporting will provide timely Information on implementation progress,
emerging challenges, and areas requiring corrective action.

6.3.3 Adaptive Learning and Knowledge Framework

The Iimplementation of LTPP 2050 will be supported by an Adaptive Learning and Knowledge
Framework to ensure thal evidence, lessons, and innovations generated through the FYDPs are
systematically captured, analysed, and used to improve policy choices, implementation performance,
and future planning. The Framework will promole reflection, collaboration, and continuous
improvement across institutions and stakeholder groups. It will also strengthen the feedback loop
between implementation experience, moniloring evidence, evaluation findings, and policy decision-
making.

The key elements will include knowledge management systems, integration of learning into
monitoring and evaluation processes; stakeholder engagement and policy dialogue; adaptive
management practices; capacily building and institutional learning; and systematic documentation
and dissemination of lessons, innovations, and results.

6.3.4 Reviews of LTPP 2050
To maintain relevance over ils 25-year horizon, LTPP 2050 will be subject to two major reviews:

(i) Mid-Term Review: To assess progress during the first decade of implementation, examine

changes in the national and global context, and recommend adjustments to priorities, targels, and
implementation approaches where necessary.

(ii) Final Review: To assess the extent to which LTPP 2050 objectives have been achieved. It will
provide a comprehensive assessment of outcomes, idenlify lessons, and inform the preparation of the
next long-term planning cycle.

6.4 Communication Strategy

The successful implementation of Dira 2050, through LTPP 2050 and FYDPs, requires a robust,
inclusive, and adaptive communication strategy. The strategy will promote national awareness, public
ownership, accountability, and continuous engagement throughout the implementation period. Guided
by the principles of transparency, inclusivity, a feedback-driven approach, localisation, and continuity,
the Strategy will be embedded in institutional operations at national, sectoral, and subnational levels
to ensure consistent messaging, facilitate feedback, and strengthen alignment with Dira 2050. Local
Government Authorities will align local communication with implementation priorities. The NPC is the
central coordinating institution for the Communication Strategy.
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7.1 Overview

Achieving a USD 1 trillion economy requires significant investment over the next 25 years. Evidence
from upper-middle-income countries indicates that successful economies typically maintain
investment levels of between 25 and 35 percent of GDP, while keeping the Incremental Capital-
Output Ratio (ICOR) at 4 or below to ensure efficient use of capital. This implies that investment must
be directed towards high-productivity and high-return areas, while avoiding inefficient resource
allocation to low-impact sectors.

The private sector will play a central role in mobilising the investment required to drive long-term
growth. This will include both domestic and foreign investmen!. Increased private seclor participation
will be critical for diversifying sources of capital and improving efficiency. This chapter presents the
financial requirements and resource mobilisation strategies for implementing LTPP 2050,

7.2 Financial Requirements

The total investment required to achieve a USD 1 frillion economy, across all FYDP cycles, is
estimated at USD 3.582 trillion. This includes USD 183 billion for FYDP IV; USD 289 billion for FYDP
V; USD 542 billion for FYDP VI; USD 988 billion for FYDP VII; and USD 1.58 trillion for FYDP VIII, as
presented in Table 5.1. The public resources are projected to finance about 22 percent of the required
investment, Public Sector Corporations about 8 percent, and the domestic and foreign private sector
about 70 percent.

Closing this gap will require a deliberate and coordinated resource mobilisation strategy. This should
focus on expanding foreign direct investment, deepening domestic private investment, strengthening
capital markets, scaling up public-private partnerships, and developing Innovative financing
instruments, including municipal bonds, green finance, diaspora bonds, and blended finance.
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Table 7.1: LTPP 2050 Financing Requirements

'Estimated GDP*

"Requirement Investment (35% of |35°

GDP)

Infrastructure Development
(Roads, Railways, Ports,
Airports, Pipelines,
Telecommunication)
Energy Sector Expansion 15% D Bil [27 .4 3.4 [81.3 148.2 |237.0 B3T3
(Hydropower, Natural Gas,
Renewables

Agricultural Modemization and 10% D Bl 18.3 28.9 154.2 98.8 158.0 358.2
Value Addition

Industrial Development and 15% USD Bil [27.4 [43.4 181.3 148.2 1237.0 B37.3
Manufacturing Expansion

"Mining and Mineral Value Chain [0.5% pso Bl jpa 14 . a0 79 7.0
Development

Oil and Gas Exploration and 0.5% SD Bil 0na 14 2.7 44 79 17.9

Development

‘Blue Economy Development 0.5% USDBI P9 14 2.7 8 178 7.9
(Ports, Fisheries, Maritime,
Tourism)

“Toursm Infrastruciure and 0.5% USD B 0.9 1.4 27 490 7.9 7.9
Product Diversification
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‘Digital Economy and ICT

Infrastructure Expansion

Financial Seclor Deepening and  |0.5% USD Bl oo 14 2.7 9 70 7.9
Capital Market Development

Human Capital Development 10% USD Bil 18.3 78.9 |54.2 98.8 158.0 B58.2
(Education and Skills Training)

Heallhcare Infrastructure and 10% pUSDBI |18 . 158.0 [358.2
Service Delivery

Water and Sanilation 0.5% UsD Bl e 14 27 49 [79 [i7.9
Infrastructure
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‘Estimated GDP*

Requirement Investment (35% of
GDP)

Housing and Urban Development

Environmental Protection and 5% sDBIl 8.1 14.5 [27.1 149.4 79.0 179.1
Climate Change Resilience

'Research, Development, and 0.5% USDBI 09 14 2.7 |48 [7.9 17.9
Innovation Capacity Building

"Govemance, Instiutional 0.5% S = ) 14 27 [39 7.9 7.9
Strengthening, and Anli-
Corruption Measures

Private Sector Development and FDI|0.50% uUsDBil |09 14 [2.7 4.9 9 17.9
Promotion

Social Protection and Inclusive 0.5% LSD Bil 0.9 14 2.7 4.9 7.9 17.9
Development

'Regional Integration and Cross-  |0.5% SDBiI |08 14 2.7 4.9 [7.8 17.9
Border Infrastructure

Risk Managementand Contingency [0.5% LUSDBI |09 14 2.7 4.9 7.9 17.9
Financing

Monitoring, Evaluation, and 0.5% sDBil |08 14 2.7 |4.9 7.9 17.9

Accountability Framework
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* Nominal GDP.

Total Investment 9
Requirement

"Govemment Dev. Resource 0] 14 2.7 4.9 |79 7.0
Envelope®™

Resource Gap [DSDBi  [140 222 laza 788 263 2837
ﬁnnnr.lnq: |

"Private Seclor ([Domestic and [USD Bil 28 |379 |692 2507
s -

Public and Statutory Corporations usoBil |12 20 la5 [06 57 329

** Investment Financing from the Government Development Budget, estimated based on Historical Trend, Distributed In @ Ratio of 55:45 for Recumment and Development

Budget.

*** Deficit Financing from the Private Sector (Domestic and Foreign Direct Investment-FDIs), Accounting for 70% of the Investment Requirement. The Allocation Based on the

Average Share of Private Sector Capital Formation to Total Nominal GDP for the Last Ten Years (Estimated at around 70%).

**** Public and Statutory Corporations, with their contribution to total investment requirements estimated as a residual to the percent contribution of the government (20-22%)

and the private sector (around 70%).
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7.3 Financial Maobilisation

7.3.1 Conventional Sources
Conventional sources include tax and non-tax revenues, domestic borrowing, and external grants and
concessional financing. The key strategies for strengthening these sources are outlined below.

(i) Tax and Non-Tax Revenues

Tanzania's domestic revenue mobilisation depends largely on taxation. The main lax sources include
income tax, Value Added Tax, excise duties, and import duties, with income lax and VAT contributing
about 64 percent of total tax revenue between 2019 and 2023. The revenue-to-GDP ratio has
improved, rising from about 12 percent in 2000/01 to 14.9 percent in 2023/24. However, this remains
below the average performance of comparable lower-middle-income countries, whose revenue-to-
GDP ratio increased from 17.4 percent in 2000/01 to aboul 22 percent during 2012-2024. This
indicates that Tanzania has scope to strengthen domestic revenue collection.

Key challenges to revenue mobilisation Include frequent tax policy changes, administrative
inefficiencies, inconsistent enforcement, corruption, and generous tax exemptions. To address these
challenges, the following measures will be taken:

(a) Broadening the Domestic Tax Base: This will involve expanding taxpayer registration,
ralionalising tax exemptions, and progressively integrating the informal sector into the tax system.
Simplified taxation for Micro, Small, and Medium Enterprises (MSMEs), wider use of digital tax
solutions, and strengthened taxpayer education will help improve compliance. Establishing an
independent Alternative Dispute Resolution (ADR) mechanism will also support efficient tax dispute
resolution and build taxpayer trust.

(b) Reforming Tax Policy and Administration: Tax administration will be strengthened through
greater use of digital systems, including integration of Electronic Fiscal Devices with digital payment
platforms, improved taxpayer databases, and wider use of data analytics to enhance efficiency,
compliance, and risk-based enforcement.

(c) Enhancing Local Government Revenue: Local Government Authorities will require greater
efficiency and autonomy in revenue collection. In line with the Decentralisation Policy and Local
Economic Development Strategy, sub-national taxation reforms should reduce nuisance and
overlapping local taxes, strengthen digital collection systems, and build the capacity of local revenue
administralors.

(d) Formalising the Informal Sector: The informal sector can become a stronger contributor to
economic growth if barriers to formalisation are reduced. This will require simplified regulatory
processes, improved governance, targeted incentives, and better access to finance, markels, and
business development services.

(e) Enhancing Non-Tax Revenue: Non-tax revenues, including royallies, fees, and levies, will be
regularly reviewed to ensure thal they align with the national development agenda. Collection systems
should be strengthened to improve accountability, while maintaining policy predictabllity and an
enabling business environment.

(ii) Domestic Borrowing

Domestic borrowing will remain an important source of financing for budget deficils and strategic
public expenditure. It can also support the development of the domestic capital market and reduce
exposure to external financing shocks. However, domeslic borrowing must be carefully managed to
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avoid crowding out private sector credil, increasing inleresl rales, constraining private investment, or
creating inflationary pressures.

(iiif) Foreign Grants and Technical Assistance

Foreign grants, technical assislance, and concessional loans will remain important for supporting
LTPP 2050 implementation. The government will seek to expand access to concessional financing,
technical assistance, and grants from development partners, including bilateral and multilateral
institutions such as the World Bank, International Monetary Fund and African Development Bank, as
well as philanthropies and foundations. This will require stronger economic diplomacy, improved
project preparation, and a pipeline of bankable projects aligned with national priorities.

(iv) Foreign Loans

Foreign borrowing should be minimised and used only where it is economically justified and fiscally
sustainable. The Medium-Term Debt Managemen! Strategy 2023/24-2025/26 indicates thal
Tanzania's debt sustainability indicators remain cautiously optimistic. The government will therefore
ensure thal all borrowing is prudently contracled, transparently managed, and subject lo clear
sustainability criteria and oversight.

7.3.2 Alternative Financing

Alternative financing will complement public resources by mobilising private capital, deepening capilal
markels, and using innovalive instruments such as infrastructure, green, diaspora, climate finance,
carbon trading, and Public-Private Partnerships. These instruments can provide long-term financing
for the priorities identified in LTPP 2050. To maximise these opportunities, Tanzania will need
stronger technical capacity, effective regulation, robust monitoring systems, and a pipeline of national
development projects.

Privale sector financing will be essential for achieving the investment requirements of LTPP 2050,
The Government will promole access to such financing by deepening financial markels, improving the
financial sector regulatory framework, strengthening investment promotion and facilitation, and
leveraging regional and international partnerships. These measures will help mobilise domestic and
foreign investment, expand long-term financing for strategic projects, improve investor confidence,
and support the implementation of transformalive national development priorities.
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Table 7.2: Sources, Challenges, Interventions, and Responsibilities for Resource Mobilisation

domestic capital markel

Challenges Interventions
Source 1: Public-Private Partnerships (PPPs)
1. Underutilised |i. Strengthenthe PPP MoF
PPP framework 1o enhance the
instruments for development, coordination,
development promotion, management, and
projects oversight of projects _ |
1. Facilitate the implementation | MoF B | -
of PPP instruments to attract
long-term private investment
Source 2: FDl and Capital Market
2. Limited foreign| i. Facililate the implementation | MaoF, POPI
inveslor of investmenl climate-related
participation in reforms to attract FDIs
the i. Facilitate a conducive MoF, POPI
development environment for foreign
process investors to participate in the

Source 3: Diaspora and Sustainable Finance

3. Limited access
to sustainable
and altemnative
financing
instruments

i. Facilitate a conducive MoF,
environment for attracting MFAEAC
investment from the diaspora |

i. Establish a framework for VPO, MoF
facilitating domestic trading in
carbon credits

jii. Facilitate a conducive VPO, MoF
environment for domeslic
firms to participate in the
global green bond markel

iv. Facllitate access to debt MoF

swap instruments for
financing sustainable

development projects.

Source 4: Development Finance and Strategic Funds

4. Limited access
o
development
financing
instruments

Facilitate diversification of
government financing beyond
traditional sources

MoF

il.

Strengthen the instilutional
capacity of development
banks to support the national
development agenda

MoF

Ili‘

Facilitate the establishment of| MoF

a Sovereign Wealth Fund
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Challenges Interventions

Source 5: Sustainable Financing

5. Limited access| i. Facllitate access to debt MoF
to sustainable swap instruments to mobilise
financing resources for financing
instruments sustainable development

projects
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B.1 Overview

This chapter presents a preliminary assessment of the key risks thal may affect the successful
implementation of LTPP 2050. It identifies and categorises generic and sector-specific risk areas that
could undermine the achievement of the Plan's objectives if not effectively managed. It also presents
a risk heatmap to lllustrate the overall risk profile and highlight areas requiring priority attention. For
each identified risk, proposed mitigation measures are outlined to strengthen the resilience,
adaptability, and effectiveness of LTPP 2050 implemeniation.

8.2 Risk Assassmenl

The achievement of each goal and specific objective of LTPP 2050 is subject to uncertainties arising
from different categories of risk. A total of twenty-three risk areas have been identified as having the
potential to affect the achievement of LTPP 2050 objectives. These risks are grouped into generic and
seclor-specific risk areas, as outlined below.,

821 Generic Risk Areas

Generic risks cul across all LTPP 2050 objeclives. They may direclly affect implementation outcomes
and may also reinforce one another. For example, weaknesses in governance, regulation, internal
security, energy, and infrastructure can collectively undermine the business environment and reduce
investor confidence. The main generic risk areas are as follows:

(i) Macroeconomic and fiscal risks: Economic shocks may affect fiscal stability, macroeconomic
performance, and national welfare. These may arise from internal and external factors such as high
debt dependence vis-a-vis repayment capacity, trade imbalances, and global economic shocks.

(il) Governance, political and regulatory risks: Threats to the stability, effectiveness, and integrity
of public institutions, political polarisation, unethical political conduct, political tensions, and complex
or unpredictable regulatory frameworks may weaken public trust, reduce implementation capacity,
increase compliance costs, discourage investment, and undermine lang-term planning.

(iii) Security and geopolitical risks: External events, internal insecurity, crime, terrorism, drug and
human trafficking, civil unrest, or other forms of insecurity may threaten lerritorial integrity, security,
and stability, resulting in loss of life, damage to infrastructure, and disruption of investment, trade, and

service delivery.

(iv) Business environmenl and infrastruclure risks: An insufficienlly attractive, supportive, or
enabling business environment, combined with gaps in the coverage, reliability, and quality of
infrastructure networks, including transport, ICT, water, and energy systems, may constrain domestic
and foreign Investment, privale sector growth, and competitiveness.

(v) Technology, education, and knowledge economy risks: Increased digitalisation and adoption
of new technologies may expose public and private institutions to data breaches, cyber-attacks, and
premalure obsolescence of ICT systems. At the same time, inefficiencies in the education system and
weak alignment with the requirements of a knowledge-led economy may limit workforce
competlitiveness in local and global labour markets.
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(vi) Environmental, demographic and public health risks: Extreme weather events, including

droughts, floods, and pollution of land and water bodies, together with rapid population growth, youth
bulge, urbanisation, and public health emergencies, may Increase pressure on seitlemenis,

employment, food security, water, sanilation, heallh services, and wider social and economic
resilience.

8.22 Sector-Specific Risk Areas

In addition to cross-culting generic risks, LTPP 2050 may face risks that are specific to individual
sectors. These risks may arise from structural weaknesses, policy and regulatory gaps, market
uncerainties, technological limitations, and capacity constraints. |dentifying them is critical for
designing targeted mitigation measures and safeqguarding each sector's confribution o national

transformation. The key sector-specific risks are as follows:

(i) Agricultural risks: Weaknesses in climate resilience, access to finance, extension services, inputs,
Irrigation, mechanisation, and marketls may reduce productivity in crops, livestock, and fisheries. This
could undermine food security, agro-processing, trade, and economic transformation.

(ii) Manufacturing and industrial risks: Weak industrial enablers, including skills, capital, reliable
energy, waler, transporl, communication networks, and markel access, may constrain Industrial
growth and manufacturing competitiveness.

(iif) Mining sector risks: Frequent regulatory changes and weak supporting infrastructure may create
investment uncertainty, particularly for foreign investors, slowing exploration, extraction, and
investment in local mineral processing.

(iv) Oil and gas risks: Exploration, development, and production may fall short of expected potential
due to high costs, lengthy contractual and regulatory processes, limited technology, and shartages of
specialised local skills.

(v) Tourism risks: Tourist arrivals may decline due to changing global travel patterns, reduced
wildlife populations, weak hospitality standards, insecurity, environmental degradation, or stronger
competition from other destinations.

(vi) Financial sector risks: The financial seclor may not adequately meel rising demand for
investment capital, long-term finance, and larger transaction volumes, creating financing constraints,
market uncertainty, and reduced investor confidence.

(vii) Sports and crealive industry risks: Limited investment, weak support systems, inadequate

facilities, and uncertain income opportunities may reduce young people’s inlerest in careers in sporis
and the creative industries,

(viil) Carbon trading risks: Limited local knowledge, the relative newness of the sector, and the
absence of a fully established legal and institutional framework may slow participation by local
communities and private aclors.

(ix) Water and sanitation risks: Waler sources may become depleted or polluted, while production,
distribution, and sanitation systems may fail to keep pace with population growth, urbanisation, and
rising commercial and industrial demand.
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(x) Energy sector risks: Energy generation, transmission, and distribution may not keep pace with

rising demand from households, industries, and other productive sectors. Key risks may include
limited financing, ageing or inadequate grid Infrastructure, outdated generation and distribution

systems, reliance on climale-sensitive sources such as hydropower, high distribution losses, and
governance weaknesses in energy project planning and management.

The overall risk profile is presented in the risk healmap under Figure B.1.

Figure B.1. Risk Heatmap
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In summary, seven (7) areas are estimated to be of extreme risk (in red region), and nine (2) are of
high risk (in light brown region), requiring Immediate attention and mitigation measures, coupled with
regular monitoring. Seven (7) risk areas are rated as moderate, requiring some steady improvement
In existing controls and/ or mitigation measures.

8.3 Risk Mitigation

Effeclive mitigation of the identified risks is critical to ensuring the resilience, adaplability, and
successful implementation of LTPP 2050. For each of the twenty-three risk areas, specific and
actionable mitigation measures have been proposed, taking Iinto account the nature of the risk and the
relevant institutional or sectoral context (Table 6.1).
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Table B.2: Risk Mitigation Measures

RA1: Economic Divaraifyheununmny: strengthen domestic revenue mobilisation; manage pubiic
Risks debt sustainability; enhance export competitiveness and industrial policy; maintain
macroeconomic stability through fiscal and monetary discipline.

RAZ: Improve transparency, accountability, and anti-corruption frameworks; enhance
Govemance public sector efficiency, strengthen institutions of checks and balances; ensure

Risks budge! discipline and participatory governance, especially al sub-national levels,
RA3: Political Promote civic education; ensure inclusive political dialogue; enforce electoral integrity,

and ldeological | strengthen democratic institutions; promote national cohesion and ideological
Risks tolerance.

RA4: Strengthen diplomatic relalions and regional cooperation; enhance border security
Geopolitica and intelligence; develop contingency plans for external shocks; build strategic reserves
Risks and diversify trade and market sources and destinations of our exports.

RAS: Internal Invesl inlaw enforcement and crime prevention; strengthen anti- terrorism and anti-
Security Risks trafficking units; promate community policing; address socioeconomic inequalities to
reduce drivers of unrest.

RAB: Business Simplify business registration and licensing; ensure policy consistency, improve

Environment physical infrastruciure; promote public-private dialogue; enforce protection of property
Risks and investrment rights.

RAT: Harmonise and streamiine regulatory frameworks; digitise compliance systems;

Regulatory conduct regular regulatory impact assessments; improve investor awareness on

Risks compliance obligations.

RAS: Prioritise infrastructure financing; promote PPPs in infrastructure; improve maintenance

Infrastructure Risks| culture; climate-proof infrastructure development; strengthen spatial planning and
enforcementL

RAS: Strengthen national cybersecurity frameworks, invest in digital literacy, promale ethical

Technological Al and data govemance, build resilient ICT infrastructure; foster local innovation
Risks ecosysiems.

RA10: Education | Align curricula, especially for TVET, with market needs; invest in STEM and vocational
& Knowledge training; enhance teacher training and incentives; promote inclusive education;
Infusion Risks strengthen R&D and university-industry linkages.

RA11: Mainstream climate resilience across sectors; enforce environmental protection laws;
Environmental strengthen early waming systems; invest in sustainable land and marine resource use;
Risks promote green technologies.

RA12: Promote inclusive urban planning; expand access to family planning services; invest in
Demographic youth employment programmes,; scale up social services; strengthen rural
Risks development to curb urban migration.
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RA13: Public
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Health Risks emergency preparedness, promote universal health coverage; improve health
infrastructure and personnel distribution.

"RA14: Agricultural [ Promote ciimate-smart agriculture; improve access lo finance and markets; strengthen
Risks extension services and mechanisation; secure land rights; expand irrigation and

storage facilities.

RATS: Provide incentives for local manufacturing; enhance access lo credil and energy,
Manufacturing & | upgrade infrastructure; develop skilled labour through TVET; simplify regulations and
Industry Risks export procedures,

RA16: Mining Stabilise mining policy framework; strengthen investor protection; formalise artisanal

Sector Risks mining; improve value addition and local content; upgrade geological dala systems.

RA17:Oil and Improve investment frameworks; attract technical partnerships; build local skills;

Gas Risks mitigate environmental risks; ensure ransparency and public engagement in resource
governance.

[ RA1B: Tourism Enhance tourism marketing; diversify tourism products; improve wildlife conservation;
Risks investin hospitality training; ensure safety and infrastructure in tourist zones.

'RA19:Financial | Deepen financial markets; strengthen regulatory oversight; promote digital financial
Sector Risks inclusion; improve credit infrastructure; increase financial literacy and consumer

protection.
RA20:Sports & | Invest in grassrools sports and cultural programmes, improve facilities; establish
Creativity Risks creative industry hubs; promote talent development and commercialisation; integrate
arts in education.
RA21: Carbon Develop a national carbon market framework; raise local awareness,; build institutional
Trade Risks capacity; promote participation of local communities; strengthen MRV (Measurement,
Reporting & Verification) systems.

[RA22:Water & | Increase Investments in waler infrastructure; improve water govemance and utllity

Sanitation Risks | efficiency; implement integrated water resources management; expand rural and urban
sanitation coverage.

RAZ23: Energy Diversify energy sources (e.g., solar, wind, LNG); invest in grid modemisation; reduce

Sector Risks transmission losses; atfract private Investment; strengthen planning and regulatory

institutions.
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ANNEX 1: UMIC COMPARATIVES AND DATA SOURCES

Indicator South Africa Brazil Mexico Turkey Malaysia Mean UMIC
Economic and Financial Indicators
GDP (USD) Billion 351.43 1.920.00 1.410.00 8905.00 434.00 99 22
GDP per Capita (USD) 6.001.00 8,857.00 10,045.00 | 10616.00 | 11,109.00 7.485.25
Economic Diversification (Manufacturing as % of GDP) 13.2 9.6 17.3 19.2 22.3 10.575
Credit-10-GDP Ratio (% of GDP) 70 70 45 60 80 62.5
Export Complexity Index (higher is better) 0.3 0.3 0.5 0.4 0.6 0.125
Foreign Direct Investment Inflows (USD, billions) 4.6 50 35 15 12 1.775
Agriculture Indicators
Agriculture contribution to GDP % 2.4 5.5 3.8 6.2 7.1 3.675
Cereal Yield (kg per hectare) 3800 4901 3481 3163.9 3750 3325
Irrigated Land as (%of Tot. Agriculture Land) 1.6 6 23 30 5.5 7.3325
Environmental Indicators
Forest Coverage (% of land area) 7.6 59 33 15 67 13.475
CO2 Emissions (melric lons per capita) 7.5 2.2 3.9 4.5 7.6 3.825
Renewable Energy Use (% of tolal energy consumption) 10 45 20 15 6 27.25
Urban Waslte Collection (% of urban population) 80 2153 126.7 85.3 33.9 76.25
Energy and Technology Indicators
Electricity Generation (MW) 66,700 222,000 104,000 107,000 37,900 107,520
Electricity Consumption per Capita (kWh) 4200 2600 2100 3000 4500 2450
Oil Consumption per Capita (kg) 1000 724 B828.2 10,014 965.5 700
Internet Penetration (% of population) 68 74 70 75 B4 48.5
Medium-
Digital Literacy & Readiness >50% Medium Medium Medium High o0
Manufacturing and Processing Indicators
Manufacturing as % of GDP (Economic Diversification) 12.8 10.9 18.3 18.6 22.3 15
Export Complexity Index (ECI) 0.5 0.6 1.1 0.8 0.9 0.7
| Fareign Direcl Investment (FDI) in Manufacturing Sector 1.5 5 4 3 2.5 3.2
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Indicator South Africa Brazil Turkey Malaysia Mean UMIC

Value Added per Manufacturing Worker 25000 20000 22000 18000 30000 23000
Social and Human Development Indicators
Life Expectancy (Years) 64.1 75.9 75.1 77.7 76.3 68.3
Infant Mortality Rate (per 1,000 live births) 25 12.4 126 9.2 6.7 25.5
Malernal Mortality Ratio (per 100,000 live births) 119 60 33 17 29 130.25
Under-Five Mortality Rate % 31.2 14 15 11 8 K}
Primary Education Enrolment (% Gross) 98 104 104.6 102 104.38 100.5
Mean Years of Schooling 10.2 8 92 B.5 104 B.75
Tertiary Education Enrolment (% of relevan! age group) 24 6 51.3 46.4 115 451 255
Human Development Index (HDI) 0.709 0.754 0.758 0.838 0.807 0.7215
Employment in Services (% of total employment) 72 70.78 61 56 65 65
Urbanisation (% of population) 66 87.8 816 77.5 78.7 56.5
Govarnance, Stability, and Institutional Indicators
Corruption Perceptions Index (CPI, higher is better) 44 110 140 110 57 52.25
Political Stability Index (higher is better) -0.3 -0.31 -0.51 -0.88 0.03 0.15
Global Peace Index 118 2.3 26 2.8 1.5 50
Research Funding (% of GDP) 0.85 1.15 0.27 1.4 0.95 D.495
Equity and Inclusion Indicators
Gini Coefficient (O=perfect equality, 1=max inequality) 0.63 0.529 0.5 0.415 0.411 0.5275
Bank Account Access (% of population ages 15 and older) 70 B4 49 T4 B85 B63.75
Access to Safe Water (% of population) 83 B5.77 43.03 NA §3.82 50
Poverty Rate (% of population below national poverty line) 55.5 214 43.9 32.1 5.6 24.35
Population 62,027,503 | 220,051,512 | 130,739,927 | 84,119,531 | 33.573.874

LONG-TERM PERSPECTIVE PLAN 2026/27- 2050/51 Page| 132



Economic and Financial | « World Bank. (2024). GDP per capita, Economic diversification,

Indicators Credit-to-GDP Ratio, Export Complexity, FDI inflows. Retrieved
from htips.//data.woridbank.org

« UNCTAD. (2024), World Investment Report. Retrieved
from hitps:/functad.orgtopic/investment/world-investment-report

* Harvard CID. (2024). Atlas of Economic Complexity. Retrieved
from htips://atlas.cid.harvard.edu

Agricultural Indicators » World Bank. (2024). Agriculture contribution to GDP, Cereal

yield, Imigation statistics. Retrieved
from hitps://data.worldbank.org

« FAO. (2024), Agriculture Statistics. Retrieved
= from hitps://www.fao.org
Environmental Indicators » World Bank. (2024). Forest Coverage, CO: Emissions per

capita. Retrieved from https://data.worldbank.org

* |nlermational Renewable Energy Agency (IRENA).
(2024), Renewable Energy Statistics. Retrieved
from https://www.irena.org

» UN-Habitat. (2024). Urban Waste Collection statistics. Retrieved

from htips://unhabitat.org
Energy and Technology | = International Energy Agency (IEA). (2024). Electricity Generalion
Indicators Capacity, Consumption per capita, Retrieved

from https://www.iea.org

* |nlernational Telecommunications Union (ITU). (2024). Internet
Penelration, Digital Literacy Slalistics. Retrieved

from https://www.itu.int

Social and Human | « World Health Organisation (WHO). (2024). Life Expectancy,

Development Indicators Infant and Maternal Mortality. Retrieved from hitps://www.who.int

« UNESCO Inslitute for Statistics. (2024), Primary and Tertiary
Education Enrolment, Mean years of schooling. Retrieved
from hitps://data.uis.unesco.org

* LUnited MNations Development Programme  (UNDP),
(2024). Human Development Index (HDI) Retrieved
from hitps://hdr.undp.org

= International Labour Organisation (ILO). (2024). Employment
Statistics. Retrieved from hitps.//ilostat.llo.org

Governance, Stability, and | = Transparency International. (2024). Corruption Perceptions Index

Institutional Indicators (CPI). Retrieved from hitps://www.transparency.org
« World Bank. (2024). Worldwide Governance Indicators (Political
Stability). Retrieved

from https://info.worldbank.org/governance/wgi
» Global Peace Index. (2024). Peace and Stability
Rankings. Retrieved from hitps://www.visionofhumanity.org
Equity and Inclusion | « World Bank. (2024). Poverty, Financial Inclusion, Gini
Indicators Coefficient. Retrieved from hittps://data.worldbank.org
« Transparency International. (2024). Corruption Perceptions
Index. Retrieved from htips://www.transparency.org
« UNICEF & WHO Joint Monitoring Programme (JMP).

(2024). Access to Safe Water. Reatrieved
from https://washdata.org

« CIA World Factbook. (2024). Youth Unemployment
Rales. Relrieved from hitps://www.cla.gov/the-world-factbook
Population Data United Nations Population Division. (2024). Population

Data. Retrieved from hitips://population.un.org

LONG-TERM PERSPECTIVE PLAN 2026727-2050/51 Fage | 133



ANNEX 2: MONITORING AND EVALUATION FRAMEWORK

Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Macroeconomic Indicators

Year

Lata Source

GDP per Capita at current

State of the Economy Report,

prices (TZS Millions) 2024 205,846,493 2024
- Consumer Price Index 2024 State of the Economy Report,
(Percent) 31 2024
Balance of Merchandise 2024 State of the Economy Report,
Trade (US Millions) -5,157.20 2024
2024 State of the Economy Report,
Real GDP (mp) (Percent) 5.5 2024
Nominal GDP (mp) 2024 State of the Economy Report,
(Percent) 10.2 2024
investment to GDP 2024 State of the Economy Report,
(Percent) 371 2024
2024 State of the Economy Report,
Savings to GDP (Percent) 238 2024
" CPI Inflation (Period 2024 State of the Economy Report,
Average) (Percent) 3.1 2024
Short-Term Lending Rate 2024 State of the Economy Report,
(Up to one year) (Percent) 15.82 2024
Short-Term Deposits (12 2024 State of the Economy Report,
Months) (Percent) 7.85 2024
Interest Rate Spread (One | 2024 State of the Economy Report,
year) 6.65 2024
 Exchange Rate 2024 “State of the Economy Report,
(TZS/USD), Annual 2024
Average 2610.50
2024 State of the Economy Report,
M3 Growth Rate (Percent) 1.1 2024
2024 State of the Economy Report,
M2 Growth Rate (Percent) 9.3 2024
Non-Performing Loans 2024 Stale of the Economy Report,
(Percent) 3.3 2024
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

E_}EIEE - E]'EtEI_SGUE.E

Growlth of Credit to Private

State of the Economy Report,

(% of GDP)-Manufactured

Sector (Percent) 12.4 2024
Export of Goods to GDP 2024 State of the Economy Report,
(Percent) 116 2024

[ Export of Goods and 2024 State of the Economy Report,
Services to GDP (Percent) 20.3 2024
Import of Goods to GDP 2024 State of the Economy Report,
(Percent) 18.0 2024
Import of Goods and 2024 Stale of the Economy Report,
Services to GDP (Percent) 20.3 2024
Current Account to GDP 2024 State of the Economy Report,
(Percent) -2.6 2024

2024 State of the Economy Report,

Reserve Months to Import 4.4 2024
Domestic Revenue to GDP | 2024 State of the Economy Report,
(Percent) 15.1 2024
Tax Revenue to GDP 2024 State of the Economy Report,
(Percent) 12.5 2024
Total Expenditure (Net 2024 State of the Economy Report,
Lending) to GDP (Percent) 18.5 2024

"Recurrent Expenditure to 2024 State of the Economy Report,
GDP (Percent) 1.1 2024

Development Expenditure | 2024 State of the Economy Report,
to GDP (Percent) 7.4 2024
Foreign Borrowing fo GDP | 2024 State of the Economy Repot,
(Percent) 2.0 2024
Domestic Borrowing to State of the Economy Report,
GDP (Percent) 2024 11 2024

 Conltribution of Informal
Sector to GDP (%) 2023 0.451 QIES) World Economics
Credit to Private Sector to NBS
GDP Ratio (%) 2024 17.5

[ Current Account Balance 2024 28 BOT
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year

goods

Data Source

Traditional commodities

Coffee (% of tolal exporis) | 2024 32 Minisiry of Finance

Cotton (% of total exports) 2024 0.8 Ministry of Finance

Sisal (% of total exports) 2024 0.3 Ministry of Finance

Tea (% of total exports) 2024 0.2 Ministry of Finance

Tobacco (% of total

exports) 2024 56 Ministry of Finance

Cashew nuts (% of total

exports) 2024 58 Ministry of Finance
[ Cloves (% of total exports) | 2024 0.2 Ministry of Finance

Non-Traditional Commodities

Minerals (% of total

exports) 2024 45.2 Ministry of Finance

Manufactured goods (% of

total exports) 2024 14.7 Ministry of Finance

Fish and Fish Products (%

of total exports) 2024 2 Ministry of Finance

Horticultural produce (% of

total exports) 2024 5.6 Ministry of Finance

Re-export (% of total

exports) 2024 2.6 Ministry of Finance

Other exports (% of total

exports) 2024 8.2 Ministry of Finance
Exchange Rate Stability

(variance or index) 2025 0.12 BOT

FDI inflows (USD million) FY2023/24 1648.9 Ministry of Finance

Fiscal Deficit (% of GDP) - Ministry of Fi

including grants FY2023/24 4.3 el bbby

GDP Growth (%) 2024 5.5 Ministry of Finance, NBS
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

GDP Per Capita (USD) 2024 Ministry of Finance, NBS
GNI Per Capita (USD) 2023 1104.3 Ministry of Finance, NBS
Gross Domestic Saving
as % of GDP 2023 18 Ministry of Finance, NBS

" Growth rate in key sectors al constant 2015 prices (agriculture, construction, manufacturing (%))
Agricuiture, Forestry and . .
Fishing Growth (%) 2024 4.1 Ministry of Finance
Mining and quarrying - .
Growth (%) 2024 8.3 Ministry of Finance
Manufacturing Growth (%) | 2024 4.8 Ministry of Finance
{EHLTL""W Supply Growth | 2024 14.4 Ministry of Finance
Water supply, sewerage,
waste management Growth | 2024 4.1 Ministry of Finance
(%)
Construction Growth (%) 2024 4.1 Ministry of Finance
Wholesale and retall trade; . :
repairs Growth (%) 2024 4.8 Ministry of Finance
Transport and storage e
Growth (%) 2024 4.2 Ministry of Finance
Accommodation and Food .
Services Growth (%) 2024 6 Ministry of Finance
Information and s .
communication Growth (%) 2024 14.3 Ministry of Finance
Financial and insurance 2024 138 Ministrv of Finance
activities Growth (%) ' R TR

' Real estate Growth (%) 2024 4.3 Ministry of Finance
Professional, scientific and
technical activities Growth 2024 4.8 Ministry of Finance
(%)
Administrative and support
service activities Growth 2024 6.2 Ministry of Finance
(%)
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Public administration and P
defence Growth (%) 2024 5 Ministry of Finance
Education Growth (%) 2024 6.2 Ministry of Finance
Human health and social -

; 2024 101 Ministry of Finance
work activities Growth (%) Ry Que
Arts, entertainment and s .

! 4 17, fF
ation Growth (%) 202 7.1 Ministry of Finance

Other service activities b :
Growth (%) 2024 59 Ministry of Finance

Activities of households as : .

2024 2.2 Ministry of F
employers Growth (%) SRY ST
inflation rate (%) 2024 3.1 Ministry of Finance
infiation peak due to food
shocks (yearly %) 2023 0.021
Public Debt to GDP Ratio 2023/24 46.3 BOT
Revenue-to-GDP Ratio (%) | FY2023/24 15 WE &MoF

GDP Contributions by Sector

Agriculture, Forestry and

Fishing Share of GDP (%) | 2024 26.3 Minisiry of Finance

Mining and quarrying Share

of GDP (%) 2024 10.1 Ministry of Finance

Manufacturing Share of

GDP (%) 2024 73 Ministry of Finance

Electricity supply Share of

GDP (%) 2024 0.2 Ministry of Finance

Water supply, sewerage,
waste management Share Ministry of Finance
of GOP (%) 2024 0.5

Construction Share of GDP

(%) 2024 12.8 Ministry of Finance

Wholesale and retail trade;

repairs Share of GDP (%) | 2024 8.6 Ministry of Finance
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Annex 2: Monitoring and Evaluation Framework

Indicator

Transport and storage
Share of GDP (%)

Baseline

~ Data

7.5

- E}EtEI_SﬂUE.E

Ministry of Finance

Accommodation and Food
Services Share of GDP (%)

1.1

Ministry of Finance

Information and
communication Share of
GDP (%)

2024

16

Ministry of Finance

Financial and insurance
activities Share of GDP (%)

2024

3.3

Ministry of Finance

Real estate Share of GDP
(%)

2024

2.7

Ministry of Finance

Professional, scientific and
technical activities Share of
GDP (%)

2024

0.7

Ministry of Finance

Administrative and support
service activities Share of
GDP (%)

2024

26

Ministry of Finance

 Public administration and
defence Share of GDP (%)

2024

3.3

Ministry of Finance

Education Share of GDP
(%)

2024

Ministry of Finance

Human health and social
work activities Share of
GDP (%)

2024

1.3

Ministry of Finance

Arts, entertainment and
recreation Share of GDP
(7o)

2024

0.4

Ministry of Finance

Other service aclivities
Share of GDP (%)

2024

0.8

Ministry of Finance

Activities of households as
employers Share of GDP
(%)

2024

0.2

Ministry of Finance

Share (%) of manufactured
axports

2024

14.7

Ministry of Finance (NBS)

Total GDP (USD million)

2024

78853.3

Ministry of Finance (NBS)
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Financial Sector

Commercial Banking

Capital Adequacy Ratio

(CAR) (%) 2024 19.3 BOT

Private Sector Credil to

2024 225 BOT
GDP (%)

Deposit to GDP Ratio (%) | 2024 27.2 BOT

Financial Inclusion Rale

2023 76 BOT
(%)

Number of Commercial

Banke 2024 35 BOT

Aclive Mobile Money

Accounts (millions) el 60.75 BOT

Non-Performing Loans

(NPL) Ratio (%) 2024 3.3 BOT

 Stock Market Capitalisation

to GDP (%) 2024 8.6 CMSA

Number of companies
Issuing securities

2024 4 CMSA

“Financial Inclusion

 Percentage of adult
population with access 1o
financial services 2023 89 Bank of Tanzania

| Percentage of adult

population use financial FinScope Tanzania 2023
services 2023 73 Report

Percentage of adults using
mobile banking and digital 2023 [ AFIR-BOT
payment platforms (%)
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Percentage of youth with
access lo financial services

(banking, mobile, etc.) 2023 73 FSDT

Percentage of women with
access lo financial services

(loans, savings, etc.) 2023 80.6 FSDT
"Percentage of SMEs with TICGL (Tanzania Investment
access to formal credit 2023 19 and Consultant Group Ltd)

Percentage of reduction in

non-performing loans
(NPLs) 2023 16.8 Bank of Tanzania

Interest rates on SME
loans (annual %) 2023 9.48 Bank of Tanzania

Number of mobile banking
accounts (in millions) 2023 47.2 million Statista

Number of digital financial
transactions (USD Billion or

number of transactlions) 2023 59 Bank of Tanzania
Mobile Payments -

Volume(million) 2024 6414

Value (125 billion) 2024 1988589

Percentage of population
with basic financial literacy

(e.q., savings, budgeting) 2023 60 Bank of Tanzania
Number of financial literacy

programmes implemented | 2024 18 Bank of Tanzania
Volume of long-term capital

available for infrastructure Dala not

and industry loans 2023 specified Bank of Tanzania
Percentage of businesses

(SMEs, agriculture, elc.) Data not

accessing long-term credit | 2023 specified Bank of Tanzania
Market capitalization of the

stock exchange (USD

Value) 2023 5112568548 Bank of Tanzania
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Number of new companies
listed on the stock

exchange 2022 3 DSE

 Percentage of population
covered by insurance (life,
agricultural, etc.) 2023 32% ScienceDirect

Premiums collected In the

insurance sector (USD
Million) 2022 200 Statista

Percentage of microfinance
institutions integrated with

digital services 2024 55% Bank of Tanzania
Number of microfinance

loans disbursed digitally

(USD Value) 2021 B867617.78 BOT Annual Report
Amount of venture capital

and angel investment (USD UNCDF, Sahara Ventures (but
Million) 2022 15 MoF records as N/A)
Number of startups

recelving venture capital

investment 2022 32 UNCDF, Sahara Ventures
Financial Inclusion 2023 76% Bank of Tanzania
Bank Account Ownership 2023 0.22 Bank of Tanzania
Mobile Money Account 0.72

(TIU/R/Gender) 2023 ' Bank of Tanzania
Formal Savings 2023 0.47 Bank of Tanzania
Formal Borrowing 2023 0.36 Bank of Tanzania
Financial Exclusion 2023 0.24 Bank of Tanzania
Percentage of adults with

access o formal financial

services (%) 2023 B9% Bank of Tanzania
Percentage of adults using | 2923 N/A N/A1

mobile banking and digital
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Annex 2: Monitoring and Evaluation Framework

Indicator

payment platforms (%) |

Baseline

Year

Data Source

Number of registered
maobile money and digital
wallet accounts

2023

Over 40 million

FSDT

 Percentage of adulls with
aclive savings accounts

2023

0.18

BOT

Percentage of Male adulls
with active savings
accounts

2023

0.22

BOT

Percentage of Female
adults with aclive savings
accounts

2023

0.13

BOT

Percentage of adulls
covered by insurance
products

2023

15%

PMC Article

" Development Finance

| Combined Capital base of
DFls (% of GDP)

2024

0.4

BOT

Capita Mix of DFIs include
Private Firms, Pension
Funds, Insurance
Companies

2025

N/A

MN/A

Non-Performing Loans

2024

19.1

BOT

Insurance Services

Insurance Penetration
(Total Premium per GDP)

2023

0.65%

Africa Re Dashboard

Insurance Density
(Average Premium per
Capita)

2021

15,3341 TZS

TIRA Annual Insurance
Marketl Performance Report
2018-2021

Microfinance
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline
Year ‘Data Source
Capitalisation and Funding Diversification
Paid -up Ordinary Share N/A
Capital 2024 INJA
 Paid-up Preference Shares | 2024 N/A N/A
 Capital Grants 2024 N/A NIA
Donations 2024 N/A N/A
Share Premium 2024 N/JA IN/A
General Reserves 2024 /A INVA
Retained Earnings 2024 N/A IN/A
ProfitLoss 2024 N/A IN/A
Other Reserves 2024 N/A N/A
Interest Rate Reduction & N/A N/A
Risk-Based Lending (%) 2024
Percentage level of
financial Inclusion Beyond N/A
Urban Centres 2025 N/A
Transition to SME-Focused N/A
Microfinance 2025 N/A
Venlure Capital and Angel Investor
Total VC & Angel
Investment (SM) 2025 $219.27M Statista
Number of VC & Angel :
Deals per year 2022 B3 (Alica-wide) | \viea Repott
Notable Exits (IPO/M&A) ME&As prevalent;
(Acquisitions) 2024 IPOs rare Techpoint Africa
Global Innovation Index 120th out 132
Rank 2024 countries WIPO
Global Innovation Index
Rank (Regular IPOs & 113
large-scale M&A activity) 2023
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

State of the Economy Report,

Population (Millions) 2024 64.2 2024

Life expectancy at birth,

total (years) 2022 66.0 NBS Puolicy Implications 2023
18.1 (no
education), 23.7

Mean age at first marriage | 2022 (secondary+) NBS Policy Implications 2023

Population (number in
million) 2022 61.7 NBS Sensa Report 2022

Population (0-4 as % of
total population) 2022 14.0% NBS Sensa Profile 2022

Population (0-14 as % of
total population) 2022 43.0% NBS Sensa Profile 2022

" Population (15-24 as % of
total population) 2022 20.0% NBS Sensa Profile 2022

Population (15-35 as % of
total population) 2022 35.0% NBS Sensa Profile 2022

Population (15-64 as % of
total population) 2022 53.4% MNBS Sensa Profile 2022

Population (65+ as % of
total population) 2022 6.0% NBS Sensa Profile 2022

Population, male (% of total
population) 2022 48.7% NBS Sensa Report 2022

Population, female (% of
total population) 2022 51.3% NES Sensa Report 2022

Population, urban (% of
total population) 2022 34.4% NBS Sensa Profile 2022

Population, rural (% of total
population) 2022 65.6% NBS Sensa Profile 2022

[ Sex ratio at birth (male
births per female births) 2022 1.03 MBS Sensa Profile 2022
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Poverty Eradication and Social Development

Proportion of the population

living below the poverty line | 2018 26.4% NBS Stalistical Abstract 2021
Extreme Poverty (Food

poverty) 2018 8.0% NBS Statistical Abstract 2021
Income Inequality (Gini

coefficient) 2018 0.38 MBS Statistical Abstract 2021
Un-employment rate 2022 7.8% NBS Policy Brief Feb 2024

Percentage of working age
people in formal

employment 2023 28% Tanzania Digest via LinkedIn
 Percentage of population

experiencing EAC UNDP Human Development

Multidimensional Poverty 2016 57.1% Report

Health Facilities: Number of State of the Economy Report,

Beds 2024 123,769 2024

Consumption of Cement State of the Economy Report,

(Tons) 2024 7,705,918 2024

Percentage of population
experiencing National

Multidimensional Poverty 2016 74.43% IARIW-TNBS Research Paper
Agriculture

Agriculture growth rate,

parcent 2024 4.1 Ministry of Agriculture
Agriculture growth rate,

percent (Crops) 2024 4 Ministry of Agriculture
Share of agriculture (% of

GDP) 2024 26.3 Ministry of Agriculture
Share of agriculture (% of

GDP) (Crops) 2024 16.1 Ministry of Agriculture
Agriculture net export

(Billion USD) 2023/2024 3.54 Ministry of Agriculture
Employment (labour force | 2024 61.4 Ministry of Agriculture

share) in agriculture (% of
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Annex 2: Monitoring and Evaluation Framework

Indicator

total)

Baseline

Year

Data Source

Food self-sufficiency ratio
(%)

2024

128

Ministry of Agriculture

Agricultural GDP (Billion
usD)

2024

15.07

Ministry of Agriculture

Agricultural GDP (Billion
USD) (Crops)

2024

7.93

Ministry of Agriculture

Domestic fertiliser
production (Tons)

2023/2024

158,628

Ministry of Agriculture

Number of trained
Extension Officers

2023/2024

7,061

Ministry of Agriculture

 Field-Level Extension
Workers (Public Sector)

2011

52

GFRAS

Percentage of SMEs
contribution to agriculture

2023/2024

40

TICGL

Percentage of labour force
contribution by SMEs

2023/2024

Ministry of Agriculture

Percentage of farms using
mechanized equipment

2023/2024

83.8

Ministry of Agriculture

Percentage of farms using
mechanized equipment
(tractor)

2023/2024

40.3

Ministry of Agriculture

 Percentage of farms using
mechanized equipment
(oxen)

2023/2024

43.9

Ministry of Agriculture

Percentage of farmers
using climate-smart
technologies

2023/2024

20

Ministry of Agriculture

Percentage of farmers
practicing recycling and re-
using of agricultural waste

2023/2024

12

Ministry of Agriculture

Percentage of farmers with
enviranmental

management knowledge

2023/2024

50

Ministry of Agriculture
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Percentage of irrigated
arable land 2024 2.5

Ministry of Agriculture

Percentage of agricultural

R&D expenditure to GDP 2023/2024 0.026 Ministry of Agriculture

 Percentage of agricultural

output processed locally 2019/2020 10 Ministry of Agriculture

Percentage of marketable
surplus sold through

struclured markets 2019/2020 36 Ministry of Agriculture

Share of Private Sector
investmenl in agriculture

(%) 2023/2024 14.9 Ministry of Agriculture

Average yield per hectare (lons/Ha) for key chain values

Maize 2023/2024 2.1 Ministry of Agriculture
Paddy 2023/2024 4.0 Ministry of Agriculture
Beans 2023/2024 186 Ministry of Agriculture
Cassava 2023/2024 2.3 Ministry of Agriculture
Wheat 2023/2024 14 Ministry of Agriculture
Cashew (kg/tree) 2023/2024 10.0 Ministry of Agriculture
Cotton 2023/2024 1.3 Ministry of Agriculture
Tobacco 2023/2024 1.9 Ministry of Agriculture
Coffee 2023/2024 1.0 Ministry of Agriculture
Tea 2023/2024 1.5 Ministry of Agriculture
[ Sisal 2023/2024 14 Ministry of Agriculture
Pyrethrum 2023/2024 0.8 Ministry of Agriculture
Sunflower 2023/2024 141 Ministry of Agriculture
Sesame 2023/2024 1.6 Ministry of Agriculture
Sweet Polatoes 2023/2024 2.8 Ministry of Agriculture
Irish Polatoes 2023/2024 4.9 Ministry of Agriculture
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Annex 2: Monitoring and Evaluation Framework

Indicator

Sorghum

Baseline

2023/2024

Data Source

Ministry of Agriculture

Cost of inputs as % of
production cost

2024

83

Ministry of Agriculture

Percentage of arable land
with declining soil fertility

2019/2020

68

Ministry of Agriculture

Percentage of land under
sustainable land
management practices

20198/2020

68

Ministry of Agriculture

Percentage of rural roads
in good condition

202312024

29.12

Ministry of Agriculture

Percentage of villages with
agro-logistics/storage
facilities

2023/2024

20

Ministry of Agriculture

Percentage of agriculture
affected by extreme climate
events (e.g., drought,
floods)

202212023

10.3

Ministry of Agriculture

‘Time 1o access agriculture-
related permits/services
(days)

2024

Ministry of Agriculture

Percentage of larmers
accessing extension
services digitally or in-
person

2019/2020

6.9

Ministry of Agriculture

Percentage of farmers with
access to credit

2022/2023

11.5

Ministry of Agriculture

Percentage of crop
insurance coverage

202312024

0.17

Ministry of Agriculture

Percentage of women-led
farming enterprises

2023/2024

Ministry of Agriculture

Percentage of youth
participation in
agribusiness and
innovation hubs

2023/2024

0.26

Ministry of Agriculture

Size of irrigated land
(Hectares)

2024/2025

983,465.46

Ministry of Agriculture
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Annex 2: Monitoring and Evaluation Framework

Indicator

Livestock

Baseline

Year

Data Source

SAGCOT - Tanzania Poultry

Annual growth rate 2024 5.1% and Livestock Strategic Drive
Animal Feeds

 Commercial Fodder National Bureau of Stalistics
Produced (million tons) 2024 1.0 Tanzania
Fishing 2.9%

Scientific Research Publishing
Annual growth rate 2024 28.4-37.8 million | (SCIRP)
Hunting 2.9%
Tolal revenue from sale of | 2022
wildlife products (USD) (approximate) | 30000000
Revenue from leasing 2022
wildlife areas (USD) (approximate) | 9000000
Estimated annual value of | 2022 MNational Bureau of Statistics
lllegal hunting activities (approximate) | 50000000 Tanzania
Ministry of Natural Resources

Forestry and Tourism
Annual growth rate 2024 EITI Forestry Scoping Study
Gross Value Added (GVA)
from Forest Sector 2024 MN/A N/A

Export Value of Forest
Products 2024 N/A N/A
Manufacturing
Average growth rate of
manufacturing 2022 8% Sciendo
Share of manufacturing (%
of GDP) 2022 8.2% Trading Economics
Employment in
Manufacturing (%) 2020 7.1% Ministry of Energy
Ease of Doing Business
ranking 2019 141/190 Digest Tanzania
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Annex 2: Monitoring and Evaluation Framework

Indicator

Baseline

~ Data

Data Source

Energy Efficiency to GDP
Ratio 2024
56.18%
Value-added export (% of (Intermediate
Total) 2022 goods) UNU-WIDER
President's Office, Planning
Percent of formalised and Investment — Baseline
manufacturing SMEs 2016 2.7% Report
31 industrial
Mumber of Industrial parks parks registered
expanded 2024 under TIC UNCTAD stat
Share of FDI on gross
capital formation (%) 2024 N/A N/A,
Manufacturing
Diversification Index/Export
Product Diversification
Index 2024 N/A INIA
Industry
Annual growth rate 2025 6% projected UNU-WIDER
Share of industry (% of
GDP) 2020 30% UNU-WIDER
Percent of large-scale International Energy Agency
share (%) 2016 2.7% (IEA)
Percent of small-scale African Development Bank
share (%) 2016 97.3% (AfDB)
Trade and Commerce
Percentage share of value-
added exporis
(Intermediate goods) 2024 0.5618 World Bank and WITS
 Percentage share of raw

malerials 2024 29.09 World Bank and WITS
Percentage share of
consumer goods 2024 13.42 World Bank and WITS

2024 1.16 World Bank and WITS
Percentage share of capital
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline
"I':EE'lr ; E]';T.EI_S_IJUI‘C.E

Goods

Percentage of exports

verified through blockchain | 2024 N/AN/A IN/A

Herfindahl-Hirschman

Index (HHI) 2022 0.12 WITS

% of trade executed

through digital platforms 2023 41 WITS

% of export products

diversified (Intermediate

goods) 2023 0.5618 WITS (World Bank)

% of import products

diversified (Intermediate

goods) 2022 28.8 UN Trade Facilitation Survey

Share (%) of intra-African AfreximBank, Worid Bank,

trade in total trade (exports) | 2024 36.6 UNCTAD, IMF and WTO
Share (%) of intra-African

trade in total trade

(Imports) 2024 10.0% AfreximBank (2024)

% of automated cross- UNESCAP Global Survey on

border trade (Cross border Digital and Sustainable Trade

paperless Trade score) 2023 39% Facilitation 2023

Global Logistic

Performance Index (GLPI) | 2023 2.99 World Bank LP1 2023

Customs Efficiency 2023 2.89 World Bank LP] 2023

Infrastructure Quality 2023 3.09 World Bank LP1 2023

Ease of Arranging

Shipments 2023 2.78 World Bank LP| 2023

Logistics Competence 2023 2.81 World Bank LPI1 2023
Tracking and Tracing 2023 2.77 World Bank LPI 2023

Timeliness 2023 3.09 World Bank LP1 2023

Overall Ranking 2023 61 out of 139 World Bank LPI 2023
Export Competitive index

(ECI) 2023 -1.13 QECD
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Annex 2: Monitoring and Evaluation Framework

Indicator

Baseline

Year

~ Data

‘Data Source

Export Markel Penatration
Index 2022 2,77 WITS (World Bank)
High-lechnology exports as
a share of manufactured
exports 2022 1.66% World Bank WITS
Percentage of international
Property (IP) transactions
digitalized 2024 N/A /A
TZS 198.86
trillion in mobile
Percentage of trade money (28.54%
executed digitally 2024 increase) BOT
MNumber of Products
Exported 2022 2392 WITS
Number of Products
imported 2022 3935 WITS
Construction
Annual growth rale 2024 N/A N/A
Share of construction (% of N/A N/A
GDP) 2024
Percentage of consiruction
projects handled by local
contractors through Roads Ministry of Construction and
Funds 2024 100 Infrastructure
Percentage of construction
projects handled by local
contractors through
Contingence Emergency
Response Component Ministry of Construction and
(CERC) Projects 2024 86.01 Infrastructure
Percentage of large-scale
tenders awarded lo foreign Ministry of Construction and
firms worth than 50 billion 2024 100 Infrastructure
Percentage of large-scale
tenders awarded to foreign Ministry of Construction and
firms for CERC projects 2024 139 Infrastructure
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Annex 2: Monitoring and Evaluation Framework

Indicator

Adoption rate of advanced

Baseline

Year

Data Source

in Total Primary Energy

construction technologies Ministry of Construction and
(%) 2024 31.39 Infrastructure
Skilled labour availability
index % of skilled Ministry of Construction and
construction workers 2024 10 Infrastructure

Percentage of Skilled
Workforce to total national
workforce 2024 N/A N/A
Percentage of construction
projects integrating energy Ministry of Construction and
efficiency 2024 100 Infrastructure
Percentage of construction
projects using sustainable
materials for climate Ministry of Construction and
resilience 2024 75 Infrastructure
Availability of construction
sector financing (% of
required investment) for
Development Project 2024 N/A INJA
Availabiiity of construction
sector financing (% of
required investment) for Ministry of Construction and
Maintenance Projects 2024 40 Infrastructure
Percentage value of PPP Ministry of Construction and
construction projects 2024 0 Infrastructure
Number of New projects
assessed for climalte risks Ministry of Construction and
(Percent) 2024 82 projects Infrastructure

| Energy
Share of Renewables in
Total Primary Energy
Supply (Percent) 2022 1 NBS
Share of Non-Renewables | 2022 ag NBS
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Supply (Percent)

Share of Hydro 2022 NBS
(Renewable Energy) In
Total Primary Energy

Supply (Percent) 0.98

Share of Solar and Wind 2022 NBS
(Renewable Energy) In
Total Primary Energy

Supply (Percent) 0.02

Share of Coal in Industrial 2022 NBS
Energy Demand (Percent) 15

5

Share of il Products In NBS

Industrial Energy Demand
(Percent) 22.7

Share of Biofuels and 2022 NBS
Waste in Industrial Energy
Demand (Percent) 53.7

Share of Electricity in 2022 NBS
Industrial Energy Demand
(Percent) 8.1

A
=
&
=
o
w

[ Share of Coal in Transport
Energy Demand (Percent) 0

Share of Oil Products in 2022 NBS
Transport Energy Demand
(Percent) 100

Share of Biofuels and 2022 NES
Wasle in Transport Energy

Demand (Percent) 0

Share of Electricity in 2022 NBES
Transport Energy Demand

(Percent) 0

Share of Coal In

Residential Energy
Demand (Percent) 0

NBS

S

Share of Oil Products in 2022 NBS
Residential Energy
Demand (Percent) 0.7
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year ~ Data ‘Data Source

Share of Biofuels and 2022 NBS
Waste in Residential
Energy Demand (Percent) 7.1

Share of Electricity in 2022 NES
Residential Energy
Demand (Percent) 2.2

Share of Coal in 2022 NBS
Commercial and Public
Services Energy Demand
(Percent) 0

Share of Oil Products in 2022 NBS
Commercial and Public

Services Energy Demand
(Percent) 20.3

Share of Biofuels and 2022 NBS
Waste in Commercial and
Public Services Energy

Demand (Percent) 64.7

Share of Electricity in 2022 NBS
Commercial and Public

Services Energy Demand
(Percent) 151

 Share of Coal in
Agriculture, Forestry and
Fishing Energy Demand
(Percent) 0

A
=
RS
=
m
w

Share of Oil Products in 2022 NBS
Agriculture, Forestry and
Fishing Energy Demand
(Percent) D

Share of Biofuels and 2022 NBS
Waste in Agricullure,
Forestry and Fishing
Energy Demand (Percent) 100

Share of Electricity in 2022 NBS
Agriculture, Forestry and

Fishing Energy Demand
(Percent) 0
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Annex 2: Monitoring and Evaluation Framework

Indicator

Share of Coal in Electricity

Baseline

Year

Data Source

Generation (Percent) 0.8

Share of Qil Products in 2022 NBS

Electricity Generation

(Percent) 9.7

share of Natural Gas in 2022 NBS

Electricity Generation

(Percent) 17

Share of Biofuels and 2022 NBS

Waste in Electricity

Generation (Percent) 1.3
Share of Hydro in 2022 NES

Electricity Generation

(Percent) 1

Share of Wind, Solar, elc. 2022 NBS

in Electricity Generation

(Percent) 0

Industry Energy 2022 NBS

Consumption (Percent) 16.4

Transport Energy 2022 NBS

Consumption (Percent) 12.2

Residential Energy NBS

Consumption (Percent) 2022 63.5

Commercial and Public NBS

Services Energy

Consumption (Percent) 2022 2.0

Agriculture, Fishing and NBS

Forestry Energy

Consumption (Percent) 2022 4.4

State of the Economy Report,
Electricity Sold (GWH) 2024 9,114.7 2024
Energy Access and Use

Transmission loss Situation Survey || by NBS —
percentage (%) 2024 1386 2019/20

Electricity Consumplion per

capita (kWh) 2025 4031.71 NBS- IASES 2021/22
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline
" Data Data Source

Electricity

generation/installed

capacity (MW) 2024 0.784 NBS- IASES 2021/22
 Percentage of population

with access to electricity 2025 0.458 NBS- IASES 2021/22
Percentage of population 70% other urban

with access lo clean and 87% in Dar-

lighting (%) 2025 es- salaam NBS Household Census 2022.

Percentage of population in
urban areas with Access to
Clean Lighting (%) 2025 0.667 NBS Household Census 2022.

Percentage of Population in
rural areas with Access to

Clean Lighting (%) 2022 15.9 NBS Household Census 2022,
Percentage of households Energy Access and Use

using clean cooking energy Situation Survey |l by NBS —
(%) 2022 a0 2019/20

Percentage of households Energy Access and Use

in urban areas using clean Situation Survey |l by NBS -
cooking energy (%) 2022 6.7 2019/20

Percentage of households
in rural areas using clean
cooking energy (%) 2019720 0.696 TZS 16.5Tinon,

Percentage of rural
population with access to
reliable electricity 2024 N/A N/A

Percentage of urban

population with access to
reliable electricity 2025 N/JA N/A

Total investment in energy
infrastructure (USD value)-
Electricity 2024 N/A N/A

Percentage of Households
in urban areas using clean
cooking energy 2024 N/A N/A

Transmission loss
(Percent) 2024 14 Deep Dive Reporls
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

‘Data Source

Time taken to secure
anergy seclor permits and
approvals (days) 2023/24 133 Deep Dive

 Percentage of rural
population using clean
cooking energy 2024 NIA NIA

" Percentage of population
with access to off-grid
clean energy solutions

(solar, wind) 2024 N/A N/A
Energy export volume
(kWh or USD value) 2024 N/A N/A

Percentage of energy
generated for export vs

domestic consumption 2025 N/A N/A
Average energy price (USD
per kWh)

2025 N/A N/A
Oil and Gas
Oil an:n:l glas sector GDP 2021 022
contribution (Percent) TheGlobalEconomy.com
Volume of natural gas

5 7.4

reserves (trillion cubic feat) s . Ministry of Energy
Potential Gas and Qil Area 2025 <4
under Exploration (Percent) Deep Dive Reports
Proven oll reserves

2025 0
(barrels) Ministry of Energy
Foreign direct investment in
oil and gas (USD or % of 2025 3
GDP) Ministry of Energy
Number of
Resonances/Exploration 2025 96
Licenses |ssued Ministry of Energy
Mumber of sites explorad

4 ;

(Wells) 22 895388 Ministry of Energy
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Annex 2: Monitoring and Evaluation Framework

Indicator

Annual Qil and Gas
Production (Million Barrels
of Qil Equivalent - BOE)

Baseline

2024

~ Data

67.61537

Data Source

Ministry of Energy

Annual Volume of Oil &
Gas consumption (Million
Barrels & m® LNG)

2025

Ministry of Energy

Volume of LNG exports (in
tonnes or USD value)

2024

Deep Dive Reports

Percentage of oll & gas
infrastructure developed
(e.g., refineries, pipelines)

2022/23

1040

Ministry of Energy (EWURA)

(Revenue from Uil & Gas
(USD Billion)

2024

Ministry of Energy (EWURA)

| Oll and Gas Expont
revenue (USD Mill)

2024

100/0

Ministry of Energy

Percentage of oil & gas

production for domestic use
vs, export

2024

4085254 .22

Ministry of Energy

Annual investment in
exploration (USD/year)

2024

Ministry of Energy

Annual crude oil production
(barrels/day)

2024

10.57

Ministry of Energy

Annual natural gas
production (cubic
melers/year)

2024

more than 4000

Ministry of Energy

Number of skilled
professionals trained in oll
& gas seclor

2024

79

Ministry of Energy (EWURA)

Annual growth rate of

industrial gas consumption
(%)

Mar-25

Ministry of Energy

Mumber of new industrial

gas pipelines and
distribution networks

2024

Ministry of Energy

Volume of natural gas
exported to EAC & SADC

2025

8453

Ministry of Energy (EWURA)
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

regions (in cubic feel or
uUsD)
Employment in oil and gas
sector (% of tota 4:Ehlaon 1o of
workforce) 2024 NEIOXEE | NBS Household Census 2022.
9.2% in 2022,
and 403,638MT-
Percentage of Households EWURA-
Using Biogas 2024 2023/2024 MBS Household Census 2022,
Percentage of Households
Using LPG 2024 15.9 NBS Household Census 2022,
Percentage of househoids
using clean cooking energy
(%) 2024 30 NBS Household Census 2022,
Percentage of households
in urban areas using clean
cooking energy (Percent) 2024 N/A /A
Percentage of households NIA
in rural areas using clean
cooking energy (%) 2025 N/A
Tourism

Total Domestic Touris! 2024 The 2024 Maliasili Statistical
Arrivals (2024) 3,218,352 Bulletin
National Parks Domestic 2024 The 2024 Maliasili Statistical
Visitors 767,151 Bulletin

2024 The 2024 Maliasili Statistical
Sports Tourism Visitors 751,521 Bulletin

2024 The 2024 Maliasill Statistical
Museum Visitors 452,540 Bulletin
Ngorongoro Conservation 2024 The 2024 Maliasill Statistical
Area Visitors 401,534 Bulletin
Mature Forest Reserves 2024 The 2024 Maliasili Statistical
Visilors 254 726 Bulletin

2024 The 2024 Maliasili Stafistical
Wildlife Zoos Visitors 225,490 Bulletin
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline
E_}EIEE! -E}Efa_SGUE.E
Conference Tourism The 2024 Maliasili Statistical
Visitors 109,829 Bulletin
2024 The 2024 Maliasili Statistical
Tourism Festival Visitors 94,118 Bulletin
2024 The 2024 Maliasill Statistical
Game Reserves Visitors 84,929 Bulletin
2024 The 2024 Maliasili Statistical
Mining Tourism Visitors 49,934 Bulletin
Marine Parks and 2024 The 2024 Maliasili Statistical
Reserves Visitors 24 579 Bulletin
International Visitor Arrivals | 2024 The 2024 Maliasili Statistical
(2024) 2,141,895 Bulletin
International Tourism 2024 The 2024 Maliasill Statistical
Receipts (USD Million, Bulletin
2024) 3,903
international Tourism 2024 The 2024 Maliasill Statistical
Receipts (TZS Million, Bulletin
2024) 10,137,611
“Visitor Arrivals via Air 2024 The 2024 Maliasili Statistical
(2024) 1,386,723 Bulletin
Visitor Arrivals via Water 2024 The 2024 Maliasili Statistical
(2024) 34,553 Bulletin
Visitor Arrivals via Land 2024 The 2024 Maliasili Statistical
(2024) 720,619 Bulletin
International Visitors for 2024 The 2024 Maliasili Statistical
Leisure and Holiday (2024) 1,858,643 Bulletin
Contribution of Tourism to 2024
GDP (%) 17 MNRT
Forestry
GDP Share of Forest 2021 Study on Forestry Sector
Sector (Percent) 2021 34 GDP Contribution by MNRT
Tolal Value of Exported
Commercial Forest
Products 2024 N/A N/A
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Total Value of Imported 2024 N/A N/A
Commercial Forest
Products

Value of Exported 2024 N/A N/A
Engineered Wood Products
(USD)

Value of Exported 2024 N/A N/A
Beekeeping Products
(USD)

Total Value of Traded 2024 N/A N/A
Timber Products

“Total vaiue ol 1raded Non- | 2024 NIA NTA
Timber Products

Number of Greenfield and | 2024 N/A N/A

Brownfield Commercial
Forest Concession
Arrangements

Forest Area Covered by 2024 N/A N/A
Commercial Plantations
(Hectares)

 Forest Area Covered by 2024 N/A N/A
Woodlols (Percent)

Number of Engineered 2024 35 MNRT
Wood Industries

Number of Beekeeping 2024 N/A N/A
Firms

Number of Timber 2024 N/A N/A
Industries

Transport Logistics

Volume (lonnes) of cargo
transported to the
neighbouring nations (e.q.,
transit and non-transit
goods) 2024 N/A N/A

Number of landlocked 2024 7 Tanzania Map
countries served by
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Annex 2: Monitoring and Evaluation Framework

Indicator

Tanzania's transport
network

Baseline

Year

Data Source

Total length of major

energy transport pipelines | 2024 N/A N/A
‘ Time taken for goods to
transit from port to major
trade hubs (e.g., Dares
Salaam to Kigali) 2024 5.4T7 days Ministry of Transport
Time taken for goods (o
transit from port to major
trade hubs (e.g., Dares
Salaam to Bujumbura) 2024 7.27 days Ministry of Transport
Time taken for goods o
transit from port to major
trade hubs (e.g., Dares
Salaam to Bukavu DR
Congo) 2024 6.53 days Ministry of Transport
Time taken for goods o
transit from port to major
trade hubs (e.q., Dares
Salaam to Goma DR
Congo) 2024 8 days Ministry of Transport
‘ Time taken for goods to
transit from port to major
trade hubs (e.g., Dares
Salaam to Lusaka) 2024 8 days Ministry of Transport
PHASE | 2024 300km (99.58%) | Ministry of Transport
Lot 1: DSM-Morogoro 2024 422 km (97.63%) | Ministry of Transport
Lot 2: Morogoro -
Makutupora 2024 294 km (14.53%) | Ministry of Transport
Lot 3: Makutupora -Tabora | 2024 133km (6.33%)
Lot 4: Tabora-Isaka 2024 341km (62.37%) | Ministry of Transport
Lot 5. Mwanza - Isaka N/A N/A, N/A
PHASE II 2024 NIA N/A
Lot 6: Tabora - Kigoma 2025 N/A N/A
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year ‘Data Source
Air
Total cargo (Million tonnes) | 2024 7405 Ministry of Transport
Number of International 2024
Airports 3 Ministry of Transport
Number of Specialised 2024
Airports such as Serengeti
Specialised Alrports N/A MN/A
Mumber of Airstrips 2024 NIA IN/A
Number of Airlines 2024 MN/A N/A
Services
Rallways
Length of MGR (Km) NFA NIA
Length of SGR (Km) 2024 N/A IN/A
Length of TAZARA railway N/A N/A
line 2024
Number of Nelghbouring N/A N/A
Countries Connected with
Tanzania Railway Network | 2024
Volume of Transported N/A N/A
Cargo by TRC (Tonnes)
Volume of Transported N/A N/A
Cargo by TAZARA
(Tonnes) 202
Port
Annual Port throughput 2024
Number of Ports N/A N/A
Connecled with SGR 2024
Number of Ports INVA N/A
Connected with MGR 2024
Number of Ports N/A N/A
Connected with TAZARA 2024
Number of Ports 2024 N/A INFA
Connecled with
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Annex 2: Monitoring and Evaluation Framework

Indicator

Baseline

Year

Data Source

Imternational Airports
Number of Ports NIA N/A
Connecled with Road
Networks 2024
 Ship turnaround time N/A N/A
(days) 2024
Exported cargo volume N/A MN/A
(million tonnes) 2024
Imported cargo volume N/A NFA
(Million tonnes) 2024
Pipelines
Volume of gas transporied INSA INFA
(Million cubic feet) 2024
Pipeline distance N/A IN/JA
(TAZAMA, EACOP) 2024
Number of Households N/A N/A
Connected with Gas
Pipeline 2024
Number of Industries IN/A INFA
Connecled with Gas
Pipeline 2024
Democracy and Good Govemance
Voice and Accountability 2024 -0.05 World Bank
 Political Stability and
Absanés ot Violsnos 2024 -0.46 World Bank
Government Effecliveness | 2024 -0.59 World Bank
Regulatory Quality Index 2024 N/A N/A
Rule of Law Index 2024 N/A N/A
Sports and Creative National Economic Survey
Industry 2023 17.7 2023
Annual sector growth rate Integrated labour Force
(%) 2020/21 0.1 Survey 2020/21
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

Level of enforcementof
Intellectual Property Rights State of the Economy Report
(index) 2023 0.4 2023

[ Mining and Quarrying

BOT bullion gold reserves
(metric tons) 2023 40 Ministry of Minerals

Contribution of gold to
foreign exchange eamings

(Percent) 2024 N/A N/A
Number of Mineral-Based
Manufacturing Industries 2024 N/A INFA
 Establishment of gemstone
SEZ and markel 2025 Ministry of Minerals
Geological Mapping Coverage
Geological mapping N/A N/A
coverage (%) 2025
Geochemical Mapping (%) | 2025 NIA INAA
 Geophysical Mapping

Low resolution airborne

geophysical mapping 2025 16 Ministry of Minerals
High resolution airborne

geophysical mapping 16% | 2024 3,92 Ministry of Minerals
Mineral export values

(billion USD) 2024 61676 Ministry of Minerals
Gold production (Kg) 2024 373253 Ministry of Minerals

Diamond production
(Carats) 2024 46289069 Ministry of Minerals

Gemstone (excluding
Diamond and Tanzanite)
(Kg) 2024 83015 Ministry of Minerals

Tanzanite production (Kg) 2024 3715542 Ministry of Minerals
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

Year Data Source

3,129Kg Ministry of Minerals
Silver production (Kg) 2024 KV Ministry of Minerals
Tin production(tons) 2024 B21221 Ministry of Minerals
Gypsum production(tons) 2024 33101000 Ministry of Minerals
Building materials(lons) 2024 1663000 Ministry of Minerals
Industrial minerals(tons) 2024/2025 2 Ministry of Minerals

Number of Integrated
Mining Technical Training
(IMTT) colleges established | 2024/2025 8 Ministry of Minerals

Number of finalised
strategic mining projects N/A, 1 Ministry of Minerals

Number of gemstone

facilities (cutting, polishing,
lapidary centres) 2024/2025 5 Ministry of Minerals

Number of gemstone-
related international

partnerships established 2024/2025 4 Ministry of Minerals
Number of international

gemstone trading networks | 2024/2025 6 Ministry of Minerals
Number of large-scale gold

mines 2024/2025 2 Ministry of Minerals
Number of operational

mines under STAMICO 2024/2025 21 Ministry of Minerals
Number of special mining

licenses (SML) 2024/2025 3 Ministry of Minerals
Praportion of reviewed

mining-related policies and

legislations 2024/2025 74.19% Ministry of Minerals

Proportion of skilled
workforce in the mining
sector (Percent) 2024 40 Ministry of Minerals

Share of formalised 2024 N/A N/A
artisanal and small-scale
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Annex 2: Monitoring and Evaluation Framework

Indicator Baseline

"r"_EElr Data Source

miners (Percent)

Share of women in mining
sector (%) 2024 N/A N/A,

| Environmental Integrity

Percentage of Businesses
Adopting ESG Standards
and Sustainability
Reporting 2024 NIA IN/A
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